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In the name of Allah, the Entirely Merciful,
the Especially Merciful.



Al Hadith:
“The halal (i.e. lawful) is that which Allah

has made lawful in His Book (i.e. The Noble Qur’an) and
the haram (i.e. unlawful) is that which He has forbidden in

His Book(i.e. The Noble Qur’an), and whatever He has
remained silent about is part of what He has excused”

(Reported by al-Tirmidhi and Ibn Majah)
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a neutral and non-profit international Islamic infrastructure institution created by the collective efforts of the CBB (formerly Bahrain Monetary 
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IIFM has prepared this publication for general information purposes only and this does not constitute an invitation 
or solicitation to purchase, subscribe for or sell any Sukuk or to engage in, lead into, conclude or refrain from 
engaging in any transaction.

The information contained in this research report has been obtained from sources considered to be reliable. The 
Sukuk case studies presented are based on the author’s impression of the structure of the mentioned Sukuk on the 
basis of information derived from the prospectuses, term sheets and news briefs on the Sukuk. While every effort 
has been made to ensure its accuracy,  IIFM or the author(s) makes no guarantee, representation or warranty as to 
its accuracy or completeness. 

IIFM or the author(s) of articles and case studies contained herein accept no liability whatsoever for any direct, 
indirect, consequential, or other damages and loss arising from any use of this publication.  

DISCLAIMER
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This research report scrutinizes the International and Domestic Sukuk market developments, structural preferences 
and other relevant factors based on verified Sukuk issuance data with particular focus on the year 2021. 

As the case previous year, Sukuk market maintained its positive growth trajectory and posted yet another record 
year of issuances which evidently put Sukuk as one of the main driving force of the industry though 2021 has being 
a challenging year due sharp rise in commodity prices particularly Oil and inflationary pressure on global
economy. 

The main objective of this publication is to create deeper understanding of Sukuk market through indepth analysis 
of Sukuk issuances, key trends and other market developments.   

The global Sukuk market was well supported by the established and regular Sukuk issuing jurisidcitions particulalry 
Malaysia, Saudi Arabia, UAE, Bahrain, Indonesia, Türkiye, Pakistan and Qatar while relatively new entrant namely 
Nigeria, Bangaldesh and few other jurisdictions or entities either increased or made debute Sukuk issuances in their 
domestic markets. 

The report also provide an overview of changing dynamic in the Sukuk market as well as it highlights the major 
International and Domestic issuances during 2021. The report also provide information on the outstanding Sukuk 
which is important from the secondary market development perspective.

This report can be used as a benchmark by all the industry stakeholders and decision makers, in particular, in new 
jurisdictions as well as regions which have a high concentration of the Sukuk issuances such as GCC countries and 
Asia.

ABSTRACT 
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CHAIRMAN’S FOREWORD

Khalid Hamad Al-Hamad
CHAIRMAN – IIFM

It gives me great pleasure to present to you the much anticipated 11th edition of the IIFM Sukuk Report. It was 
made possible by the dedication of the IIFM research team and the contributors of Sukuk case studies and country 
focus reports from around the world.  We received valuable support, as always, from all the sponsors that made 
the production of this report and the hosting of the launch webinar possible.

During the last ten years the IIFM Sukuk report has become well established as a vital source of information on the 
global Sukuk market. As in previous editions, this latest edition contains key statistics and trend analysis on various 
Sukuk issuing jurisdictions. Such data is not easily available otherwise to industry participants for free.
Additionally, contributions in the form of case studies on landmark and notable Sukuk issuances, Sukuk related 
articles on latest topics and trends such as Environmental, Social and Governance (ESG) and country focus reports 
provide valuable insights into the most popular Islamic capital market instrument.

2021 was yet another record year for global Sukuk issuances. USD 188 billion Sukuk issues in the year were 7.7% 
higher than a year before. The longer tenor Sukuk issuance supported by sovereign and quasi-sovereign entities 
helped in achieving this growth. 

The Sukuk market is still fairly concentrated as over 90% of the USD 732 billion outstanding Sukuk belong to just 
a handful of key markets – Malaysia, Indonesia, GCC and Türkiye. However, this trend is gradually changing, with 
high potential jurisdictions such as Pakistan, Bangladesh, Egypt, Nigeria and a few others becoming more active 
in the Sukuk space.

Some of the positive developments are the issuances by relatively new entrants such as Bangladesh, Nigeria and 
some other countries and issuances of longer tenor Sukuk 15 years to 50 years from Malaysia, Indonesia and Saudi 
Arabia in particular. Moreover, Bahrain as a pioneer of short-term Sukuk issuances and countries like Brunei, 
Indonesia and Malaysia have continued to regularly issue short-term Sukuk.      

There is a growing and increasing need to address the various challenges that come with the development and 
evolution of any financial instrument. The specific Sukuk related issues should be addressed through greater
transparency and standardization in documentation and practices. I sincerely hope that the issuers and investors 
will reap maximum benefits from the Sukuk related standards published by IIFM and other standard setting
organizations in the industry.

With these humble submissions I leave you with the 11th edition of the IIFM Global Sukuk Report 2022. 
Happy reading and please do let us know your feedback.

In the Name of Allah, the Most Gracious, the Most Merciful.
All praise is due to Allah. Peace and Blessings be upon our
Prophet Muhammad (PBUH), His Family and all His Companions
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In the Name of Allah, the Most Gracious, the Most Merciful.
All praise is due to Allah. Peace and Blessings be upon our
Prophet Muhammad (PBUH), His Family and all His Companions

CEO FOREWORD

The publication of IIFM Sukuk Report started its humble journey over a decade ago and it is pleasing to note that 
due to the devotion of the research team and the support provided by contributors, data verifiers and sponsors have 
made the publication of this much awaited report possible.

Since beginning, the primary objective of this report is to highlight the ongoing developments in the Sukuk market 
while keeping away from any challenges or issues related to sukuk, as those challenges need to be tackled by 
standard setting organization like IIFM and other such organizations of the industry. 
 
The report aims to create a better understanding of Sukuk structural preferences, historical issuance trends and 
other essential information that is based on a comprehensive and verified Sukuk issuance database of IIFM. The 
database includes all the public issuances (short-term and long-term) as well as Sukuk private placements by 
various issuers to the extent possible. 

I hope that Sukuk issuers, investors and market participants will benefit to the maximum and fullest extent from 
IIFM’s published Sukuk Al Ijarah and Sukuk Al Mudarabah Tier 1 documentation standards. IIFM intends to issue, 
subject to market requirements, other Sukuk documentation standards to assist in the development of a unified 
Sukuk market.

It is also vital that industry stakeholders remain committed to supporting positive developments in the Sukuk market 
particularly in the area of Fin-tech, Environmental, Social and Governance (ESG), Waqf focused Sukuk and the 
development of asset backed Sukuk segment. These factors present a huge potential and will play a major role in 
the development of Sukuk market in years to come.

I extend my profound gratitude to the Central bank of Bahrain, IIFM (host), Board of Directors, the report sponsors, 
members and contributors of articles, case studies & country focus reports for their support. Special thanks to the 
IIFM research and creative team for ensuring that the report was published as planned.

I sincerely hope that readers will find this 11th Edition of Sukuk report beneficial and a key source of reference.

Ijlal Ahmed Alvi
CEO - IIFM

IIFM SUKUK REPORT 2022
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INTRODUCTION



As the case previous year, the sukuk market maintained its upward trajectory & rising popularity which is evident 
from the increase in total global issuances (short-term and long-term) during 2021 as compared to the previous
year.

Sukuk has maintained its position as a major growth driver in the Islamic Financial Services Industry (IFSI). In 
addition, issuers and investors based in various established regions as well as new entrants have maintained the 
Sukuk’s progressive trajectory.

The key objectives of this report are to identify key trends in Sukuk issuances domestically & internationally as 
covered in Chapter 1 and also highlighted in landmark issuances Sukuk case studies. Moreover, in order to provide 
direction to potential issuers, investors and other market participants, the articles and country focus articles provide   
technical information on types of Sukuk issued for portfolio allocation, investment, liquidity management and other 
perspectives. 

The accuracy and verifiable Sukuk issuance data is essential to have a meaning complete analysis on Sukuk market 
and the Sukuk issuance data is a key element of this report. IIFM as a leading Islamic infrastructure institution is 
privileged to have support from regulators of major Sukuk issuance jurisdictions like Bahrain, Malaysia, Indonesia, 
Pakistan, Turkey, Brunei, Sudan, Bangladesh etc., in an extensive Sukuk data verification process.

Furthermore, the approach followed by the IIFM in preparing this report’s Chapter One, is collating data from 
relevant research and literature, this includes prospectuses, publications, articles, magazines, online research and 
information service providers. The IIFM was able to include in its database some of the Sukuk issued on the basis 
of private placement, particularly from Indonesia, Malaysia and the Gulf Cooperation Council (GCC) countries. 
Subsequently, the collected Sukuk issuance Data was then filtered with respect to different criteria such as 
chronology, geographic distribution, issuer status, country of origin, etc. and depicted in the form of charts and 
tables for providing greater clarity and understanding.

This research report is divided into five stand‐alone chapters, in addition to this introduction and a conclusion as 
follows:

In conclusion, this annual report on global Sukuk issuances is annually published by IIFM, to enable industry 
stakeholders, particularly governments, Islamic financial institutions, issuers & investors to make sound decisions 
regarding Sukuk issuance and policy formulation. The report also aims to guide and orient those interested in the 
Sukuk market from a research and educational perspective as well.

•  Chapter One gives a detailed overview of International & domestic issuances, structural breakdown,
    Sukuk maturities & outstanding and other information over the period of January 2001 to December 2021 
•  Chapter Two is on “IIFM’s Role and Contribution in facilitating Sukuk development and issuances globally” 
•  Chapter Three is case studies contributions on selected Sukuk issuance during 2021 
•  Chapter Four comprises of articles (contributed by institutions and jurisdictions) 
•  Chapter Five provide highlight on the Sukuk market in selected IIFM member countries

INTRODUCTION
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CHAPTER
ONE



OVERVIEW OF THE
GLOBAL

SUKUK MARKET



This chapter is the main section of the Sukuk Report which is being put together internally by IIFM for over a decade 
and is the vital source of information, analysis and emerging trends on the Global Sukuk market.

The Global Sukuk market closed the year 2021 with a yet another new record issuances and the growth rate of long 
term issuances slightly exceeded the growth of short-term issuances.

The year closed at an increase of around 7.72% (USD 188.12 billion) where the main factors for this growth
trajectory were continuation of economic stimulus measures implemented by the governments though the global 
economic outlook was showing signs of inflationary pressures coupled with rising commodity prices including Oil.

Sovereign Sukuk issuances continue to be the main driver of the Sukuk market while the maturing Sukuk issuers 
refinancing requirements also played the role in new Sukuk issuances.

The 2022 Sukuk issuance pipeline as well as the issuances so far are indicating a stable year for the Sukuk market.

Furthermore, Sukuk continued to gain attention from new issuers, greater emphasis on ESG related issuances, 
increase in issuances from established as well as relatively new jurisdictions particularly from African region. 
Moreover, increase and diversification in investor base is also positively contributing in the development of Sukuk 
market.

Sukuk is now firmly established as a viable source of financing for corporate & financial institutions general purpose 
requirements, capital adequacy, project financing, budgetary and fiscal requirements of sovereign, liquidity
management purpose etc.

The integration of environmental, social and governance (ESG) considerations into investment mandates is also 
driving the development of Green, sustainable & SRI Sukuk offerings. While Sukuk issuance to support financing 
needs of Small & Medium Enterprise (SME), Sukuk issuance via blockchain and the advent of Formosa Sukuk are 
positive for the Sukuk market though volumes are limited so far.

There were several events during 2021 which can be noted as landmark events such as private sector led issuance 
from various jurisdictions and increase in activity from countries such as Nigeria, Egypt, Bangladesh etc.,
Moreover, the continued interest from well-established sovereign, quasi sovereign, corporate and financial
institutions issuers such as Governments of Malaysia, Bahrain, Indonesia, Türkiye, Pakistan, Oman, Saudi Arabia, 
United Arab Emirates, Kuwait, Brunei, Qatar and Islamic Development Bank & its Group Entitles have kept the 
Sukuk market active.

The issuances of short term Sukuk by number of jurisdictions from Far East, GCC, Africa, Asia, IILM, Türkiye, 
Bangladesh etc., kept the short term Sukuk market stable though during 2021 the short term issuances were USD 
54.172 billion as compare to 2020 issuances of USD 56.741 billion which translate into (-4.50%) drop in
issuances. In case of financial institutions, the issuances were to support their liquidity management or in some 
cases investment requirements.

The first half of 2022 seems to indicate that the Sukuk market will remain stable or it may show moderate growth 
though rising global inflationary pressure and ongoing increase in benchmark rates may keep the issuances flat to 
a moderate growth.

1.1  SUKUK MARKET MAINTAIN ITS GROWTH TRAJECTORY

BY: IJLAL AHMED ALVI, CHIEF EXECUTIVE OFFICER & BABAR NASEER, INTERNATIONAL ISLAMIC FINANCIAL
MARKET (IIFM)
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TOTAL GLOBAL SUKUK ISSUANCE USD 1.6 TRILLION (JAN 2001 - DEC 2021)
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Total global issuance (long term & short term) amounted to USD 188.121 billion in 2021 which is, yet again, the 
highest value of yearly Sukuk issuances to date.

As illustrated in Chart 1A below, global Sukuk issuance has shown a single digit increase of around 7.72% p.a. or 
USD 174.641 billion in 2020 to USD 188.121 billion in 2021. The steady issuance volume during 2021 was 
mainly due to sovereign Sukuk issuances from Asia, GCC, Africa and certain other jurisdictions while Malaysia 
continue to dominate the Sukuk market though share of countries like Indonesia, UAE, Saudi Arabia and few others 
increased with good volume.

1.2 GLOBAL SUKUK ISSUANCES

CHART 1A: TOTAL GLOBAL SUKUK ISSUANCES - ALL TENORS, ALL CURRENCIES, IN 
USD MILLIONS

SOURCE: IIFM SUKUK DATABASE
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As illustrated in Chart 1A (I) below, in 2021 the short term Sukuk issuances in volume were USD 54.172 billion 
as compared to 2020 issuances of USD 56.741 billion which translate into percentage wise negative 4.74% p.a.  
It is worth noting that the long-term issuances recorded the double growth of 13.61% p.a. and volume wise the 
2021 issuances were USD 133.948 billion as against the year 2020 issuances of USD 117.90 billion.

The following Table 1 gives a clear picture on the selected value leaders Global Sukuk issuances during 2021:

30

CHART 1A (I) : TOTAL GLOBAL LONG TERM VS SHORT TERM SUKUK ISSUNACES
(JAN 2010 - DEC 2021) -ALL TENORS, ALL CURRENCIES, IN USD MILLIONS

SOURCE: IIFM SUKUK DATABASE

TABLE 1: SELECTED VALUE LEADERS - GLOBAL SUKUK ISSUANCES AND TRENDS
(USD 500 MILLION OR  >, TENOR > 1 YEAR)
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ISSUE YEAR ISSUER ISSUANCE
CURRENCY

USD MILLION
OR EQUIVALENT TENOR (YEAR)

2021

2021

2021

2021

2021

2021

ACWA Power

Ahli United Bank

Alinma Bank

Arabian Centres

Bank Albilad
 
Bank Aljazira

SAR

USD

SAR

USD

SAR

USD

747

600

1,333

650

800

500

7

Perpetual

Perpetual

6

10

Perpetual
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SOURCE: IIFM SUKUK DATABASE
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ISSUE YEAR ISSUER ISSUANCE
CURRENCY

USD MILLION
OR EQUIVALENT TENOR (YEAR)

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

Dubai Islamic Bank

Dubai Islamic Bank

Dukhan Bank

Emaar Properties

Emirates Islamic Bank

First Abu Dhabi Bank

Governement of Bahrain

Governement of Sharjah

Government of Indonesia

Government of Indonesia

Government of Indonesia

Government of Bangladesh

Government of Malaysia

Government of Malaysia
Sustainability Sukuk

Government of Nigeria

Government of Pakistan

Government of Qatar

Government of Saudi Arabia

Government of Sultanate Of Oman

 Government of Türkiye

Government of United Kingdom

Infracap Resources Sdn Bhd

Islamic Development Bank
Sustainability Sukuk

Islamic Development Bank

Khazanah Nasional Bhd

Kuwait Finance House

Ministry of Finance Saudi Arabia

Ministry of Oil Bahrain
(NOGA Holding)
Ministry of Treasury and
Finance of Türkiye
Ministry of Treasury and
Finance of Türkiye

Riyad Bank

Saudi Aramco

Saudi Real Estate
Refinance Company

The Saudi National Bank

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

IDR

BDT

MYR

USD

NGN

PKR

QAR

USD

USD

USD

GBP

MYR

USD

USD

USD

USD

SAR

USD

TRY

Euro

SAR

USD

SAR

USD

1,000

500

500

500

500

500

1000

750

1,250

750

3,138

558

1,320

500

610

1,010

1,080

2,000

1,750

2,500

686

3,600

2,500

1,700

600

750

2,086

600

1,475

835

799

3,000

1,067

1,250

5

Perpetual

Perpetual

10

5

5

8

10

5

30

2

5

10

30

10

5

5

9

9

5

7

15

5

5

10

Perpetual

10

8

3

3

10

10

7

Perpetual



As per the above the hallmark issuances, the year 2021 issuances were buoyed by Sovereigns, Quasi Sovereign 
and Financial Institutions (IFIs) while there were limited number of corporate issuances.

A standardized mechanism for Shari‘ah compliant foreign currency hedging, developed jointly by  IIFM & ISDA, is 
facilitating the issuers to issue Sukuk in other jurisdictions without exposing the Sukuk holders to foreign 
exchange and rate of return mismatch risk. Moreover, IIFM’s published Sukuk Al Ijarah & Sukuk Al Mudarabah 
Tier 1 documentation standards are available to assist the development of the Sukuk market.

The trend of fixed rate Sukuk issuances started over ten years ago has continued in 2021 though now during 2022 
the developed countries central banks have started increasing the benchmark rates to curb inflation but so far 
impact on Sukuk issuances seems to be minimum or no real impact.

Following are landmark Fixed Profit Rate Sukuk Issuances during 2021:
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TABLE 2: LANDMARK FIXED RATE SUKUK ISSUANCES (USD 500 MILLION OR >, TENOR 
> 1 YEAR)

IIFM SUKUK REPORT 2022

ISSUE
YEAR ISSUER

TYPE OF
ISSUED
SUKUK

ISSUANCE
CURRENCY

INTERNATI-
ONAL/

DOMESTIC
SUKUK

STRUCTURE

USD
MILLION
OR EQUI-
VALENT

RATE
OF

RETURN
TENOR
(YEARS)

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

600

1,333

650

500

1,000

500

500

500

500

500

1000

750

1,250

750

3,138

960

4

4

6

4

2

4

4

4

2

1

4

3

1.5

3.5

4

5

Perpetual

Perpetual

6

Perpetual

5

Perpetual

Perpetual

10

5

5

8

10

5

30

2

30

USD

SAR

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

IDR

MYR

 International

Domestic

 International

 International

 International

 International

 International

 International

International

 International

 International

 International

 International

 International

Domestic

Domestic

Sukuk Al
Mudharabah

Sukuk Al
Mudharabah

Hybrid Sukuk -
Murabahah/
Mudharabah

Sukuk Al
Mudharabah

Hybrid Sukuk-
Ijarah/Murabahah

Sukuk Al
Mudharabah

Sukuk Al
Mudharabah

Hybrid Sukuk -
Ijarah/ Wakalah

Sukuk Al
Wakalah

Sukuk Al
Wakalah

Hybrid Sukuk -
Ijarah/Murabahah

Hybrid Sukuk -
Ijarah/Murabahah

Sukuk Al
Wakalah

Sukuk Al
Wakalah

Sukuk
Al Ijarah

Sukuk Al
Murabahah

FIs

FIs

Corporate

FIs

FIs

FIs

FIs

Corporate

FIs

FIs

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Ahli United
Bank

Alinma Bank

Arabian Centres

Bank Aljazira

Dubai Islamic
Bank

Dubai Islamic
Bank

Dukhan Bank

Emaar Properties

Emirates Islamic
Bank

First Abu Dhabi
Bank

Governement of
Bahrain

Governement of
Sharjah

Government of
Indonesia

Government of
Indonesia

Government of
Indonesia

Government of
Malaysia
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SOURCE: IIFM SUKUK DATABASE
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ISSUE
YEAR ISSUER

TYPE OF
ISSUED
SUKUK

ISSUANCE
CURRENCY

INTERNATI-
ONAL/

DOMESTIC
SUKUK

STRUCTURE

USD
MILLION
OR EQUI-
VALENT

RATE
OF

RETURN
TENOR
(YEARS)

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

1,320

500

610

2,000

1,750

2,500

2,500

1,700

600

750

2,086

600

1,475

835

3,000

1,250

3

3

13

3

5

5

1

1

2

4

3

5

1

1

3

4

10

30

10

9

9

5

5

5

10

Perpetual

10

8

3

3

10

Perpetual

MYR

USD

NGN

USD

USD

USD

USD

USD

USD

USD

SAR

USD

TRY

Euro

USD

USD

Government of
Malaysia

Government of
Malaysia - Susta-
inability Sukuk

Government of
Nigeria

Government of
Saudi Arabia

Government of
Sultanate of
Oman

Government
of Türkiye

Islamic Develop-
ment Bank-Sust-
ainability Sukuk

Islamic Develop-
ment Bank

Khazanah
Nasional Bhd

Kuwait Finance
House

Ministry of
Finance Saudi
Arabia
Ministry of Oil
Bahrain (NOGA
Holding)
Ministry of
Treasury and Fin-
ance of Türkiye
Ministry of
Treasury and Fin-
ance of Türkiye

Saudi Aramco

The Saudi
National Bank

Domestic

 International

Domestic

 International

 International

 International

 International

 International 

International

 International 

Domestic

 International

Domestic

 International

 International

 International 

Sukuk Al
Murabahah

Sukuk Al
Wakalah

Sukuk Al Ijarah

Hybrid Sukuk
- Murabahah/
Mudharabah

Sukuk Al Ijarah

Sukuk Al Ijarah

Hybrid Sukuk

Hybrid Sukuk

Sukuk Al Wakalah

Sukuk Al
Mudharabah

Hybrid Sukuk
- Murabahah/
Mudharabah

Hybrid Sukuk
-Ijarah/Mudharabah

Sukuk Al Ijarah

Sukuk Al Ijarah

Hybrid Sukuk
-Ijarah/Murabahah

Sukuk Al
Mudharabah

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Quasi
Sovereign

Quasi
Sovereign

Quasi
Sovereign

FIs

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

FIs
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Total international Sukuk issuances stood at USD 49.427 billion in 2021 which translate into an increase of USD 
7.02 billion or positive 16.55% from 2020 level of USD 42.408 billion.

Though in terms of issuance volume the year 2021, yet again, recorded a new high where all the increase in volume 
came from the long-term issuances.

1.3 INTERNATIONAL SUKUK ISSUANCES

CHART 1B: TOTAL INTERNATIONAL SUKUK ISSUANCES - ALL TENORS, ALL
CURRENCIES, IN USD MILLIONS

TOTAL INTERNATIONAL SUKUK ISSUANCE USD 381.75 BILLION (JAN 2001 - DEC 2021)
SOURCE: IIFM SUKUK DATABASE
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The Sukuk issuances by sovereign, quasi sovereign, IFIs and to some extent by corporates mainly from GCC,
Indonesia, Malaysia and Türkiye have contributed an increase of volumes hence surpassing the previous year 
issuances.

The breakdown of long term versus short term Sukuk issuances can be assessed from the above Chart 1B (I) where 
in 2021 USD 35.307 billion long term Sukuk were issued against USD 14.120 Billion short term Sukuk issuances 
which is in percentage term the ratio works out to be around 71.34% versus 28.66% while in 2020 the long term 
versus short term ratio was 68.58 versus 31.41%.

During 2020 there were no Non-Local Currency Sukuk issued in a jurisdiction by a foreign issuer nor was there any 
Formosa Sukuk issuance.

A few milestones achieved in the international Sukuk market in the year 2021 are as follows:

a) Saudi Aramco, USD 3 billon, Hybrid Sukuk
b) Islamic Development Bank - Sustainability Sukuk, 2.5 billion, Hybrid Sukuk
c) Government of Saudi Arabia, USD 2 billion Hybrid Sukuk
d) Government of Sultanate of Oman, 1.7 billion, Sukuk Al Ijarah
e) Government of Malaysia (Sustainability Sukuk) USD 1.3 Billion , Sukuk Al Wakalah
f) The Saudi National Bank, USD 1.2 billion, Sukuk Al Mudharabah 
g) Government of Indonesia Sukuk USD 1.2 billion Sukuk Al Wakalah
h) Ahli United Bank, USD 600 million, Sukuk Al Mudharabah
i) Kuveyt Turk Katilim Bankasi - Sustainability Sukuk, USD 350 Million, Hybrid Sukuk

CHART 1B (I) : TOTAL INTERNATIONAL LONG TERM VS SHORT TERM SUKUK
ISSUNACES (JAN 2010 - DEC 2021) - ALL TENORS, ALL CURRENCIES, IN USD MILLIONS

SOURCE: IIFM SUKUK DATABASE
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Chart 1C below shows the domestic Sukuk issuances have modestly increased in volume from their 2020 level of 
USD 132.233 billion to USD 138.693 billion or around positive 4.88%; the biggest chunk of this increase is 
coming from the Malaysian market contribution of USD 61 billion followed by Saudi Arabia USD 27.14 billion, 
Indonesia USD 20.33 billion and Türkiye USD 13 billion.

1.4 DOMESTIC SUKUK ISSUANCES

CHART 1C: TOTAL DOMESTIC SUKUK ISSUANCES ALL TENORS, ALL CURRENCIES, IN 
USD MILLIONS

TOTAL DOMESTIC SUKUK ISSUANCE USD 1,229.28 BILLION (JAN 2001 - DEC 2021)
SOURCE: IIFM SUKUK DATABASE
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The breakdown of long term versus short term Sukuk issuances can be assessed from the above Chart 1C (I) where 
in 2021 USD 98.641 billion long term Sukuk were issued against USD 40.052 billion short term Sukuk which is in 
percentage term the ratio works out to be around 71.12% versus 28.88%.

A few milestones achieved in the domestic Sukuk market in the year 2021 are as follows:

a) Government of Indonesia, IDR 44 trillion (USD 3.1 Billion) Sukuk Al Ijarah
b) Government of Malaysia, MYR 5.5 billion (USD 1.3 billion) Sukuk Al Murabahah
c) Government of Nigeria, NGN 250 billion (USD 610 million), Sukuk Al Ijarah
d) Infracap Resources Malaysia, MYR 5.5 billion (USD 3.6 billion) Sukuk Al Murabahah
e) Riyad Bank, SAR 3 billion (USD 800 million), Sukuk Al Murabahah
f)  Bank Albilad, SAR 3 billion (USD 800 million, Hybrid Sukuk 
g) ACWA Power, SAR 2.8 billion (USD 746 Million), Hybrid Sukuk

If we analyze the domestic issuances ex-Malaysia, there was a rise in the domestic Sukuk issuances from the rest 
of the world with domestic issuances ex-Malaysia standing at approximately USD 77.64 billion in 2021 as against 
USD 78.48 billion in 2020. Among the major players in the domestic market outside of Malaysia are Saudi Arabia, 
Indonesia, Bahrain, Qatar and Türkiye while there has been steady increase in issuances from Bangladesh.

CHART 1C (I) : TOTAL DOMESTIC LONG-TERM VS SHORT-TERM SUKUK ISSUNACES 
(JAN 2010 - DEC 2021) - ALL TENORS, ALL CURRENCIES, IN USD MILLIONS

SOURCE: IIFM SUKUK DATABASE
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1.5 SHORT TERM SUKUK MARKET
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Short term Sukuk with maturity of 1 year or less are indispensable in particular meeting liquidity management 
requirements of Islamic financial institutions. As shown in Chart 2A below, ‘total global short term Sukuk issuance’ 
since the inception of the Sukuk market stands at USD 556.22 billion. During 2021 short term Sukuk issuance was 
USD 54.172 billion against 2020 issuance of USD 56.741 billion which translate into a slight decrease of USD 
2.569 billion or a decrease of negative 3.575 % p.a. of short term Sukuk issuances.

CHART 2A: TOTAL GLOBAL SHORT TERM SUKUK ISSUANCES - ALL CURRENCIES, 
TENOR 12 MONTHS OR LESS, IN USD MILLIONS

Malaysia has been the clear value leader in the short tenor Sukuk market and its market share of the total ‘global 
short term Sukuk issuances’ from 2001 to 2021 works out to be 78.46% (USD 436.423 billion). Other regular 
issuers in the short-term market had been Bahrain, Brunei, Indonesia, Sudan, Türkiye, Bangladesh etc., 
Interestingly this group of issuers have formed around 99.45% of the total short-term market since the inception.

The International Islamic Liquidity Management (IILM), also based in Malaysia, started its short term issuances in 
the year 2013 and during 2021 it has issued the highest number of Sukuk to date. The governments of Indonesia, 
Türkiye and Bangladesh in particular have stepped up their short-term Sukuk issuances.

The following tables on the next page shows the regional break-up of total short term Sukuk issuance since 2001.

TOTAL GLOBAL SHORT TERM SUKUK ISSUANCE USD 556.22 BILLION
(JAN 2001 - DEC 2021)
SOURCE: IIFM SUKUK DATABASE
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Although a number of new jurisdictions have entered the short term Sukuk market but
Malaysia’s share of the short term Sukuk market including IILM during 2021 remain dominant with the total market 
share of around 65.76% (USD 35.625 billion).

TABLE 3A: TOTAL GLOBAL SHORT TERM SUKUK ISSUANCES – ALL CURRENCIES ≤ 12 
MONTHS (JAN 2001 – DEC 2021)

SOURCE: IIFM SUKUK DATABASE

IIFM SUKUK REPORT 2022

ASIA & FAR EAST

Total 4,608 470,519 84.6%

NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

Bangladesh

Brunei Darussalam

Indonesia

Malaysia

Maldives
 
Pakistan

Singapore

126

251

135

4,066

2

25

3

5,727

13,300

14,207

436,423

21

621

221

1.03%

2.39%

2.55%

78.46%

0.00%

0.11%

0.04%

GCC & MIDDLE EAST NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

Bahrain

Oman

Saudi Arabia

United Arab Emirates

Yemen

406

1

6

1

1

22,074

130

1,301

100

234

3.97%

0.02%

0.23%

0.02%

0.04%

Total 415 23,839 4.3%

AFRICA NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

Gambia

Sudan

620

30

430

17,441

0.08%

3.14%

Total 650 17,871 3.2%

EUROPE & OTHERS NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

Türkiye 1000 43,996 7.91%

Total 1000 43,996 7.91%

Grand Total 6,673 556,225 100%
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Chart 2B on the next page shows the international short term Sukuk issuance of USD 14.120 billion during 2021.

Central Bank of Bahrain started issuing International short term Sukuk during 2001 to 2008 period and then the 
issuance program totally switched to domestic currency (Bahraini Dinar) issuances and short term market was 
mostly domestic until 2012.  During 2013, International issuances (hard currency issuances) were again offered 
with the advent of IILM which is now regularly issuing USD based short term Sukuk for the purpose of liquidity 
management in various short-term tenors.  The Government of Bahrain is still a prolific issuer in the short term 
market, but it only issues domestic currency Sukuk while other jurisdictions namely Brunei, Malaysia, Indonesia, 
Türkiye, Bangladesh, Sudan etc., are now regular issuers of short term Sukuk in domestic market.
 

TABLE 3B: TOTAL GLOBAL SHORT TERM SUKUK ISSUANCES – ALL CURRENCIES ≤ 12 
MONTHS FOR THE YEAR 2021

SOURCE: IIFM SUKUK DATABASE
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ASIA & FAR EAST NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

Bangladesh

Brunei Darussalam

Indonesia

Malaysia

Pakistan

97

56

23

423

9
 

4,937

1,470

1,742

35,625

223

9.11%

2.71%

3.22%

65.76%

0.41%

Total 608 43,997 81.2%

AFRICA NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

Gambia

Sudan

130

4

17

22

0.03%

0.04%

Total 134 39 0.1%

GCC & MIDDLE EAST NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

Bahrain 22 2,056 3.80%

Total 22 2,056 3.8%

EUROPE & OTHERS NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

Türkiye 422 8,079 14.91%

Total 422 8,079 14.91%

Grand Total 1,186 54,172 100%
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Chart 2C below shows that domestic short term issuances where there is a slight decrease of USD 3.367 billion in 
2021 as compared to previous year which was mainly due to issuances from Malaysia, Bahrain, Brunei, Türkiye 
and few other jurisdictions including from Africa.

CHART 2B: TOTAL INTERNATIONAL SHORT TERM SUKUK ISSUANCE ≤ 12 MONTHS , 
USD MILLIONS

CHART 2C: TOTAL DOMESTIC SHORT TERM SUKUK ISSUANCE ≤ 12 MONTHS , USD 
MILLIONS

TOTAL INTERNATIONAL SHORT TERM SUKUK ISSUANCE USD 80.10 BILLION
(JAN 2001 – DEC 2021)
SOURCE: IIFM SUKUK DATABASE

TOTAL DOMESTIC SHORT TERM SUKUK ISSUANCE USD 476.12 BILLION
(JAN 2001 – DEC 2021)
SOURCE: IIFM SUKUK DATABASE

35,245

43,365

65,227
61,708

50,942

8,555

14,040
9,700

27,031
30,973

43,419
40,052

0

10,000

20,000

30,000

40,000

50,000

60,000

70,000

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

IIFM SUKUK REPORT 2022



42

Historically, in the years from 2011 to 2014, witnessed the highest volume of domestic Short Term Sukuk issuances 
and during 2021 the issuance did not experience any issue.

The currency wise break-up of issuances is explained in Chart 2D (A) below:

As explained in the below Chart 2D (B) & Chart 2D (C) the global short term market during 2020 & 2021 where 
Malaysian Ringgit denominated issuances again leads the currency break-up with market share of around 31.54% 
and 39.70% respectively compared to US Dollar, Turkish Lira, Indonesian Rupiah, Bahraini Dinar and others 
issuances.

CHART 2D (A): GLOBAL SHORT TERM SUKUK ISSUANCES ≤ 12 MONTHS, CURRENCY 
BREAK-UP (JAN 2001- DEC 2021, AMOUNT IN USD MILLIONS)

CHART 2D (B): GLOBAL SHORT TERM SUKUK ISSUANCES ≤ 12 MONTHS, CURRENCY 
BREAK-UP FOR THE YEAR 2020, AMOUNT IN USD MILLIONS

SOURCE: IIFM SUKUK DATABASE
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Chart 2E (A) below presents the short term Sukuk issuances since inception by Sovereign, Quasi Sovereign,
Financial Institutions and Corporates. Sovereign issuances maintained its lead over followed by quasi sovereign 
issuances which explain why support from the regulators backed by the respective governments is so critical in the 
development of short term Sukuk market.

CHART 2E (A): GLOBAL SHORT TERM SUKUK ISSUANCES ≤ 12 MONTHS, ISSUER TYPE 
(JAN 2001- DEC 2021, AMOUNT IN USD MILLIONS)

CHART 2D (C): GLOBAL SHORT TERM SUKUK ISSUANCES ≤ 12 MONTHS, CURRENCY 
BREAK-UP FOR THE YEAR 2021, AMOUNT IN USD MILLIONS

SOURCE: IIFM SUKUK DATABASE

SOURCE: IIFM SUKUK DATABASE
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Chart 2E (B) & Chart 2E (C) below provides information on issuances from Sovereign, Quasi Sovereign, Corporate 
and IFI during 2020 and 2021 respectively:

CHART 2E (C): GLOBAL SHORT TERM SUKUK ISSUANCES ≤ 12 MONTHS, ISSUER TYPE, 
FOR THE YEAR 2021, AMOUNT IN USD MILLIONS)

CHART 2E (B): GLOBAL SHORT TERM SUKUK ISSUANCES ≤ 12 MONTHS, ISSUER TYPE, 
FOR THE YEAR 2020, AMOUNT IN USD MILLIONS)

SOURCE: IIFM SUKUK DATABASE
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Chart 2F (A) below provides information on structure break-up of issuances since inception where Murabahah 
structure maintained its leading position. 

Chart 2F (B) & Chart 2F (C) below provides information on structure break-up during the year 2020 & 2021
respectively where Wakalah structure has taken a more dominant role though generally Sukuk issued under
Wakalah structure involves Ijarah and Murabahah which means that the share of Murabahah and Ijarah could be 
higher on overall basis.

CHART 2F (B): GLOBAL SHORT TERM SUKUK ISSUANCES ≤ 12 MONTHS, STRUCTURE 
BREAK-UP FOR THE YEAR 2020, AMOUNT IN USD MILLIONS

CHART 2F (A): DOMESTIC SHORT TERM SUKUK ISSUANCES ≤ 12 MONTHS, STRUCTURE 
BREAK-UP (JAN 2001- DEC 2021, AMOUNT IN USD MILLIONS)

SOURCE: IIFM SUKUK DATABASE
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CHART 2F (C): GLOBAL SHORT TERM SUKUK ISSUANCES ≤ 12 MONTHS, STRUCTURE 
BREAK-UP FOR THE YEAR 2021, AMOUNT IN USD MILLIONS

SOURCE: IIFM SUKUK DATABASE
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1.6 DISTRIBUTION OF THE GLOBAL SUKUK ISSUANCE
BY ISSUER STATUS

As the case previous years, the sovereign Sukuk issuances are the main contributor of the global Sukuk market 
progression and the sovereign issuances in 2021 grew by around 24% to USD 110.20 billion as compared to 2020 
issuances of USD 88.867 billion. The sovereign issuers led by Saudi Arabia, Indonesia, Malaysia, UAE, Türkiye, 
Bahrain etc., continue to provide a strong foundation to the Sukuk market.

As of end 2021, total sovereign Sukuk issuance since inception stands at USD 879.81 billion, which is around 
54.61% of all global Sukuk issuances. Chart 3A below shows the trend of sovereign Sukuk issuances since
inception:

During 2021 the global sovereign issuances maintained the strong positive trend which is continuing during 1st Half 
of 2022 which indicates that the sovereigns continue to issue Sukuk to meet their internal requirement though 
sustainable increase in oil prices may reduce the requirements of some oil producing countries.

Chart 3B on the next page shows the global corporate issuances where there is an increase of USD 3.312 billion in 
2021 as compared to 2020.

47

CHART 3A: GLOBAL SOVEREIGN SUKUK ISSUANCES ALL TENOR, ALL CURRENCIES, IN 
USD MILLIONS

TOTAL SOVEREIGN SUKUK ISSUANCE USD 879.81 BILLION (JAN 2001- DEC 2021) 
SOURCE: IIFM SUKUK DATABASE
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CHART 3B: GLOBAL CORPORATE SUKUK ISSUANCES ALL TENOR, ALL CURRENCIES, IN 
USD MILLIONS

CHART 3C: GLOBAL FIS SUKUK ISSUANCES ALL TENOR, ALL CURRENCIES, IN USD 
MILLIONS

The corporate issuances showed improvement during 2021 though the issuances yet to break the record USD 34.60 
billion set in the year 2013. This is typical of corporate sector response even in the conventional world as they are 
first to cut back on spending and expansion and development projects in the wake of any economic activity such 
as global inflationary concerns which started appearing during 2021.

During 2021 beside Malaysian corporates the new issuers from Indonesia and certain other jurisdictions including 
GCC corporates have issued Sukuk which is an encouraging sign and may bode well for issuances in next coming 
years.

Currently, few corporate issuers from certain jurisdictions are facing difficulty and chance are that those need to be 
restructured though overall the impact on the Sukuk market is very limited or no influence.

TOTAL CORPORATE SUKUK ISSUANCE USD 345.19 BILLION (JAN 2001- DEC 2021)
SOURCE: IIFM SUKUK DATABASE

TOTAL FIS SUKUK ISSUANCE 137.99 BILLION (JAN 2001- DEC 2021)
SOURCE: IIFM SUKUK DATABASE
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CHART 3D: GLOBAL QUASI SOVEREIGN SUKUK ISSUANCES ALL TENOR, ALL
CURRENCIES, IN USD MILLIONS

During 2021, Sukuk issuances volume by FIs’ recorded a decline of USD 9.195 billion issuance as compared to 
hefty increase in issuances during 2020.

The FIs (financial institutions) are active Sukuk issuers since inception and initially the issuances were on the
floating profit rate basis which suited the balance sheet management of the FIs; however, starting 2010 FIs became 
more active as an issuer for not only liquidity management purposes but also to meet the Basel Capital Adequacy 
requirements by issuing Tier 1 (Perpetual) and Tier 2 Sukuk. During the year a number of FIs based in various
jurisdictions have mostly issued Tier 1 Sukuk.

Chart 3D below shows the trend line for quasi-sovereign issuances since inception. The issuances are mostly from 
power sector, energy, aviation, financial, infrastructure development sectors while Khazanah Nasional Soverign 
Wealth Fund of Malaysian government is the only sovereign wealth fund which is active issuer in Sukuk market 
though some sovereign wealth funds have started either investing in the Sukuk market or have issued Sukuk as per 
their strategic plan.

During 2021, the quasi-sovereign issues have mainly come from DanaInfra Nasional Malaysia, National Higher 
Education Fund Corporation Malaysia, The Public Sector Home Financing Board, and the Saudi based Islamic 
Development Bank (IsDB).

IsDB lead pack of multilateral issuers while in the past World Bank, African Finance Corporation, Khazanah
Nasional etc., have issued Sukuk to fund their activities while Malaysian based International Islamic Liquidity
Management Corporation (IILM) is a regular and only issuer of Short Term International Sukuk.

It is interesting to note that in both the international and domestic Sukuk markets, the mix of sovereign/quasi
sovereign, corporate and FIs issuers has been following a consistent pattern and in 2021 the share of quasi
sovereign, once again, had a slight decline in issuance of USD 1.976 billion as compared to 2020.

TOTAL GLOBAL QUASI SOVEREIGN SUKUK ISSUANCE USD 248.04 BILLION
(JAN 2001- DEC 2021)
SOURCE: IIFM SUKUK DATABASE
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CHART 3E: DOMESTIC SUKUK ISSUANCES BY ISSUER STATUS - ALL TENORS, ALL
CURRENCIES, IN USD MILLIONS

DOMESTIC SUKUK ISSUANCES JAN 2010-DEC 2019

DOMESTIC SUKUK ISSUANCES FOR THE YEAR 2020
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The three (3) pie charts in Chart 3E give a clear picture of domestic Sukuk issuances:
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CHART 3F: INTERNATIONAL SUKUK ISSUANCES BY ISSUER STATUS - ALL TENORS, ALL
CURRENCIES, IN USD MILLIONS

DOMESTIC SUKUK ISSUANCES FOR THE YEAR 2021

INTERNATIONAL SUKUK ISSUANCES JAN 2010- DEC 2019

The pie charts in Chart 3F below show the respective shares of the sovereign, quasi-sovereign, corporate and FIs 
issuers in the international market.

In 2021, the share of Sovereign & Quasi-sovereign issuers has maintained their dominance in issuance of
International Sukuk with issuance share of 84% as compared to 69.73% for the period 2010-2019 while year on 
year increase between 2021 and 2020 works out to be increase of USD 12.528 billion.

SOURCE: IIFM SUKUK DATABASE
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INTERNATIONAL SUKUK ISSUANCES FOR THE YEAR 2020

INTERNATIONAL SUKUK ISSUANCES FOR THE YEAR 2021

It is expected that mainly due to the economic changing landscape and geo-political conditions in different parts 
of the world, the growth in Sukuk market will continue to be driven by sovereign and quasi-sovereign issuers while 
issuances from FIs and Corporates may perform similar to 2021.

Following are lists of the Hallmark Sukuk Issuances in the Sovereign, Quasi-Sovereign, corporate, and FIs
categories during 2021:

SOURCE: IIFM SUKUK DATABASE

Sovereign,
9,722, 23%

Corporate, 3,850, 9%

FIs, 9,559, 23%

Quasi-Sovereign,
19,277, 45%

Sovereign,
21,807, 44%

Corporate,
1,200, 2%

FIs, 6,700, 14%

Quasi-Sovereign,
19,720, 40%

IIFM SUKUK REPORT 2022



53

TABLE 4A: GLOBAL SOVEREIGN SUKUK ISSUANCES - SELECTED VALUE LEADERS (2021, 
USD 500 MILLIONS OR >, TENOR > 1 YEAR)

SOURCE: IIFM SUKUK DATABASE
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TABLE 4B: GLOBAL CORPORATE SUKUK ISSUANCES - SELECTED VALUE LEADERS (2021, 
USD 200 MILLIONS OR >, TENOR > 1 YEAR)

SOURCE: IIFM SUKUK DATABASE

TABLE 4C: GLOBAL FIS SUKUK ISSUANCES - SELECTED VALUE LEADERS (2021, USD 150 
MILLIONS OR >, TENOR > 1 YEAR)
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TABLE 4D: GLOBAL QUASI-SOVEREIGN SUKUK ISSUANCES - SELECTED VALUE LEADERS 
(2021, USD 150 MILLIONS OR >, TENOR > 1 YEAR)

SOURCE: IIFM SUKUK DATABASE
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2021

2021

2021

2021

2021

2021

DanaInfra Nasional
Bhd

DanaInfra Nasional
Bhd

Federal Land
Development
Authority
Islamic Development
Bank  - Sustainability
Sukuk

Islamic
Development Bank

Khazanah
Nasional Bhd

LembagaPembiaya-
an Perumahan
Sektor Awam

Malaysia

Malaysia

Malaysia

Saudi Arabia

Saudi Arabia

Malaysia

Malaysia

MYR

MYR

MYR

USD

USD

USD

MYR

Domestic

Domestic

Domestic

International

International

International

Domestic

Sukuk Al
Murabahah

Sukuk Al
Murabahah

Sukuk Al
Murabahah

Hybrid Sukuk

Hybrid Sukuk

Sukuk Al
Wakalah

Sukuk Al
Murabahah

206

168

216

2,500

1,700

600

216

15

30

15

5

5

10

1.5
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SOURCE: IIFM SUKUK DATABASE
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ISSUE
YEAR ISSUER ISSUER

COUNTRY
ISSUANCE
CURRENCY

INTERNATI-
ONAL/

DOMESTIC
SUKUK

STRUCTURE
USD

MILLION OR
EQUIVALENT

TENOR
(YEARS)

2021

2021

2021

2021

Lembaga Pembiaya-
an Perumahan
Sektor Awam

Malaysia Rail Link
Sdn Bhd

Perbadanan Tabung
Pendidikan Tinggi
Nasional

Prasarana Malaysia
Bhd

Malaysia

Malaysia

Malaysia

Malaysia

MYR

MYR

MYR

MYR

Domestic

Domestic

Domestic

Domestic

Sukuk Al
Murabahah

Sukuk Al
Murabahah

Sukuk Al
Murabahah

Sukuk Al
 Ijarah

173

152

168

192

30

15

15

8
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TABLE 5A REGIONAL BREAK-UP OF INTERNATIONAL SUKUK ISSUANCE
(JAN 2001 – DEC 2021)

1.7 ANATOMY OF INTERNATIONAL SUKUK ISSUANCES

The international Sukuk market, though it forms just around 23.69% of overall Global Sukuk issuances since
inception, is the real attraction and driver of the Sukuk market from global perspective.  Denominated in USD and 
other hard or stable currencies, the international Sukuk issuances are now issued in longer tenors ranging from 15 
years to 30 years as well as issuance of perpetual Sukuk with call option.

The international Sukuk with medium to long term tenors as well as perpetual Sukuk maintained growth in volume 
during 2021 while the size of international short term Sukuk mainly from IILM recorded a strong growth also as 
demand for HQLA type of assets are on the rise.

In recent years, sovereign and quasi-sovereign issuances are on the rise and forms bulk of Sukuk market. In 2021 
the issuances from FIs maintain stable flow while corporate issuances Ex. Malaysia remained below true potential 
though there was some improvement from this segment.

A look at Table 5A below shows us that Malaysia with 26.73% issuances has emerged as a volume and value leader 
in the international Sukuk market closely followed by UAE 24.51% while share of Saudi Arabia 21.05%, Indonesia 
6.34%, Bahrain 4.50% and Türkiye 5.68% is continuing to rise.  Together with Saudi Arabia, Qatar, UAE, Oman, 
Kuwait & Bahrain, the six GCC countries command over 57.77% of the entire international Sukuk issuances since 
inception.

IIFM SUKUK REPORT 2022

GCC & MIDDLE EAST NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

Bahrain

Kuwait

Oman

Qatar

Saudi Arabia

United Arab Emirates

111

24

6

26

88

145

17,189

6,777

5,969

16,695

80,353

93,564

4.50%

1.78%

1.56%

4.37%

21.05%

24.51%

Total 400 220,547 57.77%

AFRICA NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

Nigeria

South Africa

Sudan

1

1

1

150

500

130

0.04%

0.13%

0.03%

ASIA & FAR EAST

Total 260 134,350 35.19%

NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

1

5

27

3

214

2

4

4

97

3,196

24,203

190

102,053

300

3,600

711

0.03%

0.84%

6.34%

0.05%

26.73%

0.08%

0.94%

0.19%

China

Hong Kong

Indonesia

Japan

Malaysia

Maldives

Pakistan

Singapore

Total 3 780 0.20%
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TABLE 5B: REGIONAL BREAK-UP OF INTERNATIONAL ISSUANCES FOR THE YEAR 2021

In 2021, as per the Table 5B below, around 49.06% of the international issuance came from 6 GCC countries.  
Since inception Malaysia is active in International Sukuk issuances with a share of 33.22% followed by Türkiye of 
9.65% while Indonesia continues to improve its share which stood at 6.07%.

SOURCE: IIFM SUKUK DATABASE

SOURCE: IIFM SUKUK DATABASE

Grand Total 77 49,427 100%

IIFM SUKUK REPORT 2022

Continued from previous page

ASIA & FAR EAST

Total 65 26,074 6.83%

NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

1

3

3

40

12

5

1

0.65

206

280

21,689

2,455

1,367

77

0.0002%

0.05%

0.07%

5.68%

0.64%

0.36%

0.02%

France

Germany

Luxembourg

Türkiye

United Kingdom 

USA

Kazakhstan

Grand Total 728 381,751 100%

ASIA & FAR EAST NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

Indonesia

Malaysia

Maldives 

3

40

2

3,000

16,420

300

6.07%

33.22%

0.61%

EUROPE & OTHERS NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

Türkiye

United Kingdom 

7

1

4,771

686

9.65%

1.39%

AFRICA NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

0 0 0.00%

Grand Total 77 49,427 100%

Total 45 19,720 39.90%

GCC & MIDDLE EAST

Total 24 24,250 49.06%

Total 8 5,457 11.04%

Total 0 0 0.00%

NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

2

3

1

1

10

7

1,600

1600

1,750

500

15,000

3800

3.24%

3.24%

3.54%

1.01%

30.35%

7.69%

Bahrain

Kuwait

Oman

Qatar

Saudi Arabia

United Arab Emirates
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Table 6 below gives a list of selected value leaders of Sukuk issuances in 2021. The largest of the value leaders, 
that is with issuance amounts of USD 200 million or greater include sovereign, quasi-sovereign, corporate, and FI 
entities namely the governments of Bahrain, Indonesia, Sharjah, Türkiye, Pakistan, Saudi Arabia, UAE and the 
Islamic Development Bank.

In 2021, the corporate & FI issuances of USD 200 million and above are, Dubai Islamic Bank, Ahli United Bank, 
Dukhan Bank, Emirates Islamic Bank, Kuveyt Turk Katilim Bankasi,  First Abu Dhabi Bank etc.

TABLE 6: INTERNATIONAL SUKUK ISSUANCES - SELECTED VALUE LEADERS (2021, USD 
200 MILLIONS OR >, TENOR > 1 YEAR)

IIFM SUKUK REPORT 2022

ISSUE
YEAR ISSUER ISSUER

COUNTRY
ISSUANCE
CURRENCY SUKUK TYPE SUKUK

STRUCTURE
USD

MILLION OR
EQUIVALENT

TENOR
(YEARS)

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

600

650

500

1,000

500

500

500

500

500

1000

750

1,250

750

800

500

200

2,000

1,750

Perpetual

6

Perpetual

5

Perpetual

Perpetual

10

5

5

8

10

5

30

10

30

5

9

9

Sukuk Al Mudharabah

Hybrid Sukuk- 
Murabahah/
Mudharabah

Sukuk Al Mudharabah

Hybrid Sukuk
-Ijarah/Murabahah

Sukuk Al Mudharabah

Sukuk Al Mudharabah

Hybrid Sukuk-
Ijarah/ Wakalah

Sukuk Al Wakalah

Sukuk Al Wakalah

Hybrid Sukuk-
Ijarah/Murabahah

Hybrid Sukuk
- Ijarah/Murabahah

Sukuk Al Wakalah

Sukuk Al Wakalah

Sukuk Al Wakalah

Sukuk Al Wakalah

Sukuk Al Murabahah

Hybrid Sukuk
-Murabahah/
Mudharabah

Sukuk Al Ijarah

Ahli United Bank

Arabian Centres

Bank Aljazira

Dubai Islamic Bank

Dubai Islamic Bank

Dukhan Bank

Emaar Properties

Emirates Islamic Bank

First Abu Dhabi Bank

Governement of
Bahrain

Governement of
Sharjah

Government of
Indonesia

Government of
Indonesia

Government of
Malaysia - Susta-
inability Sukuk
Government of
Malaysia - Susta-
inability Sukuk

Government of
Maldives

Government of
Saudi Arabia

Government of
Sultanate of
Oman

Kuwait

 Saudi Arabia

Saudi Arabia

United Arab
Emirates

United Arab
Emirates

Qatar

United Arab
Emirates

United Arab
Emirates

United Arab
Emirates

 Bahrain

United Arab
Emirates

Indonesia

Indonesia

 Malaysia

 Malaysia

Maldives

Saudi Arabia

Oman

FIs

Corporate

FIs

FIs

FIs

FIs

Corporate

FIs

FIs

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD
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SOURCE: IIFM SUKUK DATABASE
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ISSUE
YEAR ISSUER ISSUER

COUNTRY
ISSUANCE
CURRENCY SUKUK TYPE SUKUK

STRUCTURE
USD

MILLION OR
EQUIVALENT

TENOR
(YEARS)

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

USD

GBP

USD

USD

USD

USD

USD

USD

USD

USD

Euro

USD

USD

USD

Türkiye

United
Kingdom

Saudi Arabia

Saudi Arabia

Malaysia

Malaysia

Türkiye

Kuwait

 Bahrain

Türkiye

Türkiye

Saudi Arabia

Saudi Arabia

Kuwait

2,500

686

2,500

1,700

600

400

350

750

600

232

835

3,000

1,250

250

5

7

5

5

10

5

10

Perpetual

8

2

3

10

Perpetual

Perpetual

Sovereign

Sovereign

Quasi
Sovereign

Quasi
Sovereign

Quasi
Sovereign

Quasi
Sovereign

FIs

FIs

Sovereign

Sovereign

Sovereign

Sovereign

FIs

FIs

Sukuk Al Ijarah

Sukuk Al Ijarah

Hybrid Sukuk

Hybrid Sukuk

Sukuk Al Wakalah

Sukuk Al Wakalah

Hybrid Sukuk
-Wakalah/
Murabahah

Sukuk Al
Mudharabah

Hybrid Sukuk
-Ijarah/Mudharabah

Sukuk Al Ijarah

Sukuk Al Ijarah

Hybrid Sukuk
-Ijarah/Murabahah

Sukuk Al
Mudharabah

Sukuk Al
Mudharabah

Government 
of Türkiye

Government of
United Kingdom

Islamic Develo-
pment Bank-Sus-
tainability Sukuk

Islamic Develo-
pment Bank

Khazanah
Nasional Bhd

Khazanah
Nasional Bhd

Kuveyt Turk Kat-
ilim Bankasi-Sus-
tainability Sukuk

Kuwait Finance
House

Ministry of Oil
Bahrain (NOGA
Holding)
Ministry of Trea-
sury and Finance
of Türkiye
Ministry of Tre-
asury and Fina-
nce of Türkiye

Saudi Aramco

The Saudi
National Bank

Warba Bank 



During 2021, the domestic market forms around 73.69% (USD 138.693 billion) of the entire Sukuk market. The 
domestic market consists of longer tenor as well as short term Sukuk denominated in 27 different currencies.
Malaysia has continued its domination with market share of 63.07% of the total domestic Sukuk market for 2001 
to 2021 period though other regular Sukuk issuance jurisdictions are increasing their market share.

In 2021, the other major domestic Sukuk issuing jurisdictions are Saudi Arabia, Indonesia, UAE, Türkiye, Oman, 
Qatar where Bahrain & Brunei are the most active issuers in short term market.

There is a rise in domestic Sukuk issuance in countries other than Malaysia and jurisdictions like Indonesia, Saudi 
Arabia, Türkiye, Bahrain are playing an active role in issuance for liquidity management, project financing, meet-
ing budgetary requirements and other purposes. Indonesia continued to issue large size domestic Sukuk for retail
investors and this model is adopted by issuers based in several other countries; moreover, issuers based in
jurisdictions such as Indonesia, Malaysia and Saudi Arabia are now issuing benchmark size Sukuk with long dated 
tenor ranging from 15 years to 50+ years or more. During 2021, several entities based in Malaysia have issued very 
long dated (tenor ranging from 98 years to 100 years) Sukuk Al Musharakah denominated in Malaysian Ringgit 
though issuance amount in USD terms is small but this is very positive step in further development of Sukuk market.

The other welcome development is issuances of Green and Sustainable Sukuk from countries like Malaysia
Indonesia, Türkiye and some GCC jurisdictions.

Table 7A below shows a regional break-up of the domestic Sukuk issuance since inception:
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TABLE 7A: REGIONAL BREAK-UP OF DOMESTIC ISSUANCES (JAN 2001 – DEC 2021)

1.8 ANATOMY OF DOMESTIC SUKUK ISSUANCES

IIFM SUKUK REPORT 2022

ASIA & FAR EAST

Total 9,510 944,187 76.81%

NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

129

251

607

8,361

4

144

12

2

7,066

13,300

124,092

775,357

37

23,542

788

5

0.575%

1.08%

10.09%

63.07%

0.003%

1.92%

0.06%

0.0004%

Bangladesh

Brunei Darussalam

Indonesia

Malaysia

Maldives
 
Pakistan

Singapore

Sri Lanka

GCC & MIDDLE EAST

Total 675 197,592 16.07%

NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

381

4

2

13

36

220

17

2

25,929

483

818

3,238

21,838

136,402

8,631

253

2.11%

0.04%

0.07%

0.26%

1.78%

11.10%

0.70%

0.02%

Bahrain

Jordan

Kuwait

Oman

Qatar

Saudi Arabia

United Arab Emirates

Yemen
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TABLE 7B: REGIONAL BREAK-UP OF DOMESTIC ISSUANCES FOR THE YEAR 2021
Table 7B below shows a regional break-up of the domestic Sukuk issuance during 2021:

Continued from previous page

SOURCE: IIFM SUKUK DATABASE
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EUROPE & OTHERS NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

Türkiye 1,115 63,003 5.13%

ASIA & FAR EAST

Total 750 24,499 1.99%

Total 1,115 63,003 5.13%

NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

3

686

2

9

1

1

2

45

1

324

448

460

1,738

285

105

445

20,449

245

0.03%

0.04%

0.04%

0.14%

0.02%

0.01%

0.04%

1.66%

0.02%

Egypt
 
Gambia

Ivory Coast
 
Nigeria

Mali
 
Morocco

Senegal
 
Sudan

Togo

Grand Total 12,050 1,229,281 100%

GCC & MIDDLE EAST NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

AFRICA NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

Bahrain

Oman

Qatar

Saudi Arabia

Egypt
 
Gambia

Nigeria

23

1

5

37

1

130

4

38

17

639

0.03%

0.01%

0.46%

2,122

135

2,066

27,144

1.53%

0.10%

1.49%

19.57%

ASIA & FAR EAST

Total 1,002 93,493 67.41%

Total 66 31,467 22.69%

NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

100

56

79

735

1

31

6,276

1,470

20,337

61,045

13

4,351

4.525%

1.06%

14.66%

44.01%

0.009%

3.14%

Bangladesh

Brunei Darussalam

Indonesia

Malaysia

Maldives
 
Pakistan
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TABLE 7C: DOMESTIC SUKUK ISSUANCES - SELECTED VALUE LEADERS (2021, USD 500 
MILLIONS OR >, TENOR > 1 YEAR)

As mentioned before, the domestic market comprised of longer tenor as well as short term issuances of 12 months 
and under. In the year 2021, the selected domestic value leaders given in Table 7C below, were from Malaysia, 
Indonesia, Saudi Arabia, Bahrain, Qatar, Oman, Pakistan and Türkiye.

Continued from previous page

SOURCE: IIFM SUKUK DATABASE
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EUROPE & OTHERS NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

Türkiye 440 13,005 9.38%

Total 140 729 0.53%

Total 440 13,005 9.38%

5 34 0.02%Sudan

Grand Total 1,648 138,693 100%

ISSUE
YEAR ISSUER ISSUER

COUNTRY
ISSUANCE
CURRENCY SUKUK TYPE SUKUK

STRUCTURE
USD

MILLION OR
EQUIVALENT

TENOR
(YEARS)

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

2021

747

1,333

800

532

2,432

3,138

558

1,320

610

1,010

1,080

3,600

2,086

7

Perpetual

10

ٍ10

25

2

5

10

10

5

5

15

10

Hybrid Sukuk-
Murabahah/
Mudharabah

Sukuk Al Mudharabah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Ijarah

Sukuk Al Ijarah

Sukuk Al Ijarah

Sukuk Al Murabahah

Sukuk Al Ijarah

Sukuk Al Ijarah

Sukuk Al Wakalah

Sukuk Al Murabahah

Hybrid Sukuk
-Murabahah/
Mudharabah

ACWA Power

Alinma Bank

Bank Albilad

Bank Aljazira

Government of
Indonesia

Government of
Indonesia

Government of
Bangladesh

Government of
Malaysia

Government
of Nigeria

Government
of Pakistan

Government
of Qatar

Infracap Resour-
ces Sdn Bhd

Ministry of
Finance Saudi
Arabia

Saudi Arabia

Saudi Arabia

Saudi Arabia

Saudi Arabia

Indonesia

Indonesia

Bangladesh

Malaysia

Nigeria

Pakistan

Qatar

Malaysia

Saudi Arabia

Corporate

FIs

FIs

FIs

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Corporate

Sovereign

SAR

SAR

SAR

SAR

IDR

IDR

BDT

MYR

NGN

PKR

QAR

MYR

SAR
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SOURCE: IIFM SUKUK DATABASE
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ISSUE
YEAR ISSUER ISSUER

COUNTRY
ISSUANCE
CURRENCY SUKUK TYPE SUKUK

STRUCTURE
USD

MILLION OR
EQUIVALENT

TENOR
(YEARS)

2021

2021

2021

TRY

SAR

SAR

Türkiye

Saudi Arabia

Saudi Arabia

1,475

799

1,067

3

10

7

Sovereign

FIs

Sovereign

Sukuk Al Ijarah

Sukuk Al Murabahah

Hybrid Sukuk
-Ijarah/Murabahah

Ministry of Trea-
sury and Finance
of Türkiye

Riyad Bank

Saudi Real
Estate Refinance
Company
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CHART 4A: STRUCTURAL BREAK-UP OF INTERNATIONAL SUKUK ISSUANCES- ALL 
TENORS (USD MILLIONS)

INTERNATIONAL SUKUK ISSUANCES JAN 2010- DEC 2019

1.9 STRUCTURAL BREAK-UP OF GLOBAL SUKUK MARKET

In terms of Sukuk structures, features and participants there is generally difference between international and 
domestic Sukuk markets hence the requirements and popularity of various Sukuk financing structures also differs 
between the two markets.

As far as the international Sukuk market is concerned, Sukuk Al Wakalah, is most the popular structure for some 
time now. Chart 4A below shows the share of Wakalah among Sukuk issuances made up around 52% during 
2010-2019 period. The share of Sukuk Al Ijarah continue to decline from initial years and in 2021 its share was 
14% as compared to 18% in 2020.

The shift from Ijarah to Wakalah model started in 2015 and since then this trend has continued in 2021 where 
Sukuk Al Wakalah share stood at USD 20.420 billion (41%) of the total international issuances.

In 2017 the Issuance by Saudi Arabia led to the introduction of new hybrid structure consisting of Mudarabah and 
Murabahah; however, during the year 2021 there was no international issuance of this structure.

In terms of structure the Sukuk Al Wakalah is generally issued based on combination of Ijarah with Murabahah and 
is like a hybrid structure. The Sukuk Al Wakalah provides flexibility in structuring and the issue of shortage of
available assets is abridged.

IIFM is of the view that from the industry’s development perspective over reliance on one structure needs to be 
collectively assessed and addressed by the industry.

Sukuk Al Wakalah,
126,641, 52%

Hybrid Sukuk -
Ijarah/Murabahah,

8,850, 4%

Hybrid Sukuk ,
8,322, 3%

Sukuk Al Musharakah,
3,114, 1%

Sukuk Al Murabahah,
8,651, 3%

Sukuk Al Mudharabah,
13,155, 5%

Sukuk Al Ijarah,
56,570, 23%

Islamic Exchangeable 
Sukuk , 1,381, 1%

Hybrid Sukuk -
Wakalah/Murabahah,
2,100, 1%

Hybrid Sukuk -
Wakalah/Mudarabah,
1,990, 1%

Hybrid Sukuk -
Murabahah/Mudharab 
ah,14,000, 6%

Hybrid Sukuk -
Ijarah/Musharakah,
351, 0.14%

IIFM SUKUK REPORT 2022
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INTERNATIONAL SUKUK ISSUANCES FOR THE YEAR 2020

INTERNATIONAL SUKUK ISSUANCES FOR THE YEAR 2021

SOURCE: IIFM SUKUK DATABASE

Sukuk Al Wakalah,
21,427, 51%

Sukuk Al Murabahah,
2,250, 5%

Hybrid Sukuk ,
500, 1%

Hybrid Sukuk -
Wakalah /Murabahah,
1,250, 3%

Hybrid Sukuk -
Ijarah/Murabahah,
4,450, 11%

Hybrid Sukuk -
Wakalah/Mudarabah,
2,300, 5%

Sukuk Al Ijarah,
7,522, 18%

Sukuk Al Mudharabah,
2,709, 6%

Sukuk Al Wakalah,
20,420, 41%

Hybrid Sukuk,
4,600, 9%

Sukuk Al Murabahah,
300, 1% Sukuk Al Mudharabah,

4,350, 9%

Sukuk Al Ijarah,
6,857, 14%

Hybrid Sukuk-Ijarah/
Wakalah, 500, 1%

Hybrid Sukuk -
Murabahah/Mudhara bah,
2,650, 5%

Hybrid Sukuk -
Ijarah/Murabahah,
8,750, 18%

Hybrid Sukuk-
Ijarah/Mudharabah,
600, 1%

Hybrid Sukuk -
Ijarah/Mudharabah,
50, 0.10%

Hybrid Sukuk -
Wakalah /Murabahah,

350, 1%

IIFM SUKUK REPORT 2022
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In the domestic market, as shown in chart 4B below, Sukuk Al Murabahah has historically been the most dominant 
structure for Sukuk issuances even in 2021 where around USD 47.266 billion or 34% of total domestic issuances 
were based on the Murabahah structure. As the case in International Sukuk issuance a new hybrid Sukuk ;
Murabahah & Mudarabah was added by Saudi Arabia and due to large issuances, the share in 2021 works out to 
be USD 21.280 billion or 15%.

In 2021, Ijarah, Mudharabah and Wakalah are part of the structural mix which is desirable from the diversity point 
of view.

CHART 4B: STRUCTURAL BREAK-UP OF DOMESTIC SUKUK ISSUANCES- ALL TENORS 
(USD MILLIONS)

DOMESTIC SUKUK ISSUANCES JAN 2010-DEC 2019
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DOMESTIC SUKUK ISSUANCES FOR THE YEAR 2020

DOMESTIC SUKUK ISSUANCES FOR THE YEAR 2021

SOURCE: IIFM SUKUK DATABASE
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Chart 4C below shows the structural distribution of international Sukuk issuance by the type of issuer, i.e.,
sovereign, quasi-sovereign, corporate and FIs issuers for the entire period covering Jan 2001-2021.

On an overall basis, the Sukuk Al Ijarah is historically been the favorite structure of international sovereign issuers 
with a share of 47.00 %. However, in recent years, Walakah and Ijarah are the two most prefered  structures by 
sovereign issures where in 2021 Sukuk Al Wakalah share works out to be 23%.

CHART 4C: STRUCTURAL BREAK-UP OF INTERNATIONAL SUKUK ISSUANCES BY 
ISSUER- ALL TENORS (USD MILLIONS)

SOVEREIGN SUKUK ISSUANCES JAN 2001-DEC 2021

SOVEREIGN SUKUK ISSUANCES FOR THE YEAR 2020
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SOVEREIGN SUKUK ISSUANCES FOR THE YEAR 2021

Chart 4C on the next page shows the structural distribution of international Sukuk issuance by the Quasi-Sovereign 
issuers for the entire period covering Jan 2001-2021.

On an overall basis, the Sukuk Al Wakalah is historically been the favorite structure of international quasi sovereign 
issuers with a share of 80%. However, in recent years, Walakah and Ijarah are the two most prefered  structures 
by sovereign issures where in 2021 Sukuk Al Wakalah share works out to be 77%.

Islamic Exchangeable Sukuk is an innovative structure introduced by Khazanah Nasional of Malaysia has taken lead 
in issuing this type of Sukuk and as recommended in the last report perhaps this model could be replicated by quasi 
sovereign issuers in other jurisdictions also.
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CHART 4C: STRUCTURAL BREAK-UP OF INTERNATIONAL SUKUK ISSUANCES BY
ISSUER- ALL TENORS (USD MILLIONS)

QUASI-SOVEREIGN SUKUK ISSUANCES JAN 2001-DEC 2021

QUASI-SOVEREIGN SUKUK ISSUANCES FOR THE YEAR 2020
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QUASI-SOVEREIGN SUKUK ISSUANCES FOR THE YEAR 2021

CORPORATE SUKUK ISSUANCES JAN 2001-DEC 2021

CHART 4C STRUCTURAL BREAK-UP OF INTERNATIONAL SUKUK ISSUANCES BY
ISSUER- ALL TENORS (USD MILLIONS)

Chart 4C below shows the structural distribution of international Sukuk issuance by the Corporate Sukuk issuers for 
the entire period covering Jan 2001-2021.

On an overall basis, the Sukuk Al Ijarah is historically been the favorite structure of international Corporates issuers 
with a share of 32.00 % followed by Sukuk Al Wakalah with a share of 24%.. In year 2021, Walakah and Hybrid 
are the two most prefered  structures by corporates with share of 42% and 54% respectively.
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CORPORATE SUKUK ISSUANCES FOR THE YEAR 2020

CORPORATE SUKUK ISSUANCES FOR THE YEAR 2021

Chart 4C above shows the structural distribution of international Sukuk issuance by the FIs’ Sukuk issuers for the 
entire period covering Jan 2001-2021.

On an overall basis, the Sukuk Al Mudarabah  is been the favorite structure of international FIs issuers with a share 
of 27.00 % followed by Sukuk Al Wakalah with a share of 26%.. In year 2021, Sukuk Al Mudarabah is the most 
prefered  structure by FIs with share of 65%.
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FIS SUKUK ISSUANCES JAN 2001-DEC 2021

FIS SUKUK ISSUANCES FOR THE YEAR 2020
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FIS SUKUK ISSUANCES FOR THE YEAR 2021

Similarly, as depicted in Chart 4D below, in the domestic market, on a historical basis, Murabahah continued to 
be the most favoured structure with most of the issuers namely sovereign, quasi-sovereign, corporate and FIs. The 
quasi-sovereign, corporate, & FIs issuers in doemstic markets also use Musharakah, Mudharabah, Ijarah, &
Wakalah quite extensively while sovereign issuers tend to use Murabahah strucure more perhaps due to structuring 
ease or to perserve assets for possible International Sukuk issuance or issuances directed towards liquidity
mamangment purpose.

Saudi Arabia is one of the few jurisdictions where sovereign has used the Hybrid Sukuk or Combination Sukuk 
based on Mudarabah & Murabahah structure.

In 2021, use of Sukuk Al Ijarah by Sovereigns was 35% followed by Sukuk Al Murabahah and Hybrid Sukuk share 
of 29% and 23% respectively.

SOURCE: IIFM SUKUK DATABASE
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CHART 4D: STRUCTURAL BREAK-UP OF DOMESTIC SUKUK ISSUANCES BY ISSUER 
STATUS (USD MILLIONS)

SOVEREIGN SUKUK ISSUANCES JAN 2001-DEC 2021

SOVEREIGN SUKUK ISSUANCES FOR THE YEAR 2020
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CHART 4D STRUCTURAL BREAK-UP OF DOMESTIC SUKUK ISSUANCES BY ISSUER 
STATUS (USD MILLIONS)

QUASI-SOVEREIGN SUKUK ISSUANCES JAN 2001-DEC 2021

SOVEREIGN SUKUK ISSUANCES FOR THE YEAR 2021

Chart 4D below shows the structural distribution of domestic Sukuk issuance by the Quasi-Sovereign issuers for the 
entire period covering Jan 2001-2021.

On an overall basis, the Sukuk Al Murabahah  is historically been the most used structure of domestic quasi
sovereign issuers with a share of 56%. In 2021 Sukuk Al Murabahah share works out to be 89%.
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QUASI-SOVEREIGN SUKUK ISSUANCES FOR THE YEAR 2021

QUASI-SOVEREIGN SUKUK ISSUANCES FOR THE YEAR 2020
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Chart 4D below shows the structural distribution of domestic  Sukuk issuance by the Corporate Sukuk issuers for 
the entire period covering Jan 2001-2021.

On an overall basis, the Sukuk Al Murabhah, Sukuk Al Musharakah and  Sukuk Al Ijarah are historically been the 
favorite structures of domestic Corporates issuers with a share of 28.66%, 19.32%, 14.52% and 11.09%
respectitvely. In 2021, Sukuk Al Murabahah strucutre is most preffered with a share of 46% followed by Hybrid 
Sukuk shares of 22%.

CHART 4D STRUCTURAL BREAK-UP OF DOMESTIC SUKUK ISSUANCES BY ISSUER 
STATUS (USD MILLIONS)

CORPORATE SUKUK ISSUANCES JAN 2001-DEC 2021
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CORPORATE SUKUK ISSUANCES FOR THE YEAR 2020

CORPORATE SUKUK ISSUANCES FOR THE YEAR 2021
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CHART 4D STRUCTURAL BREAK-UP OF DOMESTIC SUKUK ISSUANCES BY ISSUER 
STATUS (USD MILLIONS)
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Chart 4D below shows the structural distribution of domestic Sukuk issuance by the FIs’ Sukuk issuers for the entire 
period covering Jan 2001-2021.

On an overall basis, the Sukuk Al Ijarah  is been the favorite structure of doemstic FIs issuers with a share of 24% 
followed by Sukuk Al Wakalah and Sukuk Al Murabahah with a share of 23% and 24% respectively.

Hybrid Sukuk ,
3,759, 4%

Hybrid Sukuk - Wakalah
/Murabahah, 7,156, 8%

Hybrid Sukuk - Murabahah/
Mudharabah, 3,210, 4%
Hybrid Sukuk - Wakalah/
Mudarabah, 3,648, 4%

Sukuk Al Ijarah, 
20,872, 24%

Sukuk Al Mudharabah,
5,664, 7%

Sukuk Al Murabahah,
18,917, 22%

Sukuk Al Musharakah,
2,235, 3%

Sukuk Al Wakalah,
19,433, 23%

Bai' Bithaman Ajil ,
824, 1%

Sukuk Al Ijarah,
13,006, 54%

Hybrid Sukuk - Wakalah/
Mudarabah, 3,648, 15%

Sukuk Al Wakalah,
2,140, 9%

Sukuk Al Musharakah,
258, 1%

Sukuk Al Murabahah,
2,662, 11%

Sukuk Al Mudharabah,
2,492, 10%

IIFM SUKUK REPORT 2022



FIS SUKUK ISSUANCES FOR THE YEAR 2021

82

SOURCE: IIFM SUKUK DATABASE
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1.10 GEOGRAPHICAL BREAK-UP OF GLOBAL SUKUK MARKET

Since inception (Jan 2001 – Dec 2021) Asia continues to be the dominant player in the global Sukuk market as 
shown in Table 8A below, in terms of region, and the region accounts for 66.95% of global Sukuk issuances 
followed by GCC & ME as the second largest destination of Sukuk issuance with market share 25.95% and it
continue to be one of the key regions driving the Sukuk market.

During 2021, as shown in Table 8B on the next page, Asia is the largest Sukuk issuing region with market share of 
around 60.18% % followed by GCC & ME region with market share of 29.62%.

As of 2021 among the jurisdictions Malaysia is the market leader and a dominant player in terms of issuances with 
market share of 41.18%. Other jurisdictions in order of their approximate share in the global market are Indonesia 
(12.41%), Saudi Arabia (22.40%), UAE (2.02%), Bahrain (1.98%), Qatar (1.36%) and Türkiye (9.45%) while a 
relatively new entrant Nigeria is emerging as the leading issuer of Sukuk from Africa region with market share of 
(0.34%) though on overall since inception basis Sudan maintained its top Africa region issuer status.

The number of jurisdictions who are directly or indirectly issuing Sukuk are increasing year-over-year which in turn 
is keeping the Sukuk market vibrant.

TABLE 8A: REGIONAL BREAK-UP OF GLOBAL SUKUK ISSUANCES (JAN 2001 – DEC 2021)
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ASIA & FAR EAST NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

GCC & MIDDLE EAST NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

129

251

1

5

634

3

8,575

6

148

16

2

492

4

26

19

62

308

162

2

43,118

483

7,595

9,207

38,533

216,755

102,195

253

2.68%

0.03%

0.47%

0.57%

2.39%

13.45%

6.34%

0.02%

7,066

13,300

97

3,196

148,295

190

877,410

337

27,142

1,498

5

0.439%

0.826%

0.01%

0.20%

9.20%

0.01%

54.46%

0.021%

1.68%

0.09%

0.0003%

Bangladesh

Brunei Darussalam

China

Hong kong

Indonesia

Japan

Malaysia

Maldives
 
Pakistan

Singapore

Sri Lanka

Bahrain

Jordan

Kuwait

Oman

Qatar

Saudi Arabia

United Arab Emirates

Yemen

Total 9,770 1,078,537 66.95%

Total 1,075 418,139 25.95%
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Continued from previous page

AFRICA NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

EUROPE & OTHERS NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

3

686

2

10

1

1

1

2

46

1

1

3

3

1

1,155

12

5

0.65

206

280

77

84,692

2,455

1,367

0.00004%

0.01%

0.02%

0.00%

5.26%

0.15%

0.08%

324

448

460

1,888

285

105

500

445

20,579

245

0.02%

0.03%

0.03%

0.12%

0.02%

0.01%

0.03%

0.03%

1.28%

0.02%

Egypt
 
Gambia

ivory Coast
 
Nigeria

Mali
 
Morocco

South Africa

Senegal
 
Sudan

Togo

France

Germany

Luxembourg

Kazakhstan

Türkiye

United Kingdom
 
USA

Total 753 25,279 1.55%

Total 1,180 89,077 5.53%

Grand Total 12,778 1,611,032 100%

GCC & MIDDLE EAST NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

Bahrain

Kuwait

Oman

25

3

2

3,722

1600

1,885

1.98%

0.85%

1.00%

ASIA & FAR EAST

Total 1,047 113,213 60.18%

NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

100

56

82

775

3

31

6,276

1,470

23,337

77,465

313

4,351

3.336%

0.782%

12.41%

41.18%

0.166%

2.31%

Bangladesh

Brunei Darussalam

Indonesia

Malaysia

Maldives
 
Pakistan



85

IIFM SUKUK REPORT 2022

SOURCE: IIFM SUKUK DATABASE

Continued from previous page

AFRICA NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

EUROPE & OTHERS NUMBER OF ISSUES AMOUNT USD
MILLIONS

% OF TOTAL
VALUE

Egypt
 
Gambia

Nigeria

Sudan

Türkiye

United Kingdom 

1

130

4

5

447

1

38

17

639

34

17,776

686

9.45%

0.36%

0.02%

0.01%

0.34%

0.02%

Qatar

Saudi Arabia

United Arab Emirates

6

47

7

2,566

42,144

3800

1.36%

22.40%

2.02%

Total 90 55,717 29.62%

Total 140 729 0.37%

Total 448 18,462 9.81%

Grand Total 1,725 188,121 9.81%
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Chart 5A below shows a currency-wise break-up of the overall global Sukuk market. Malaysian Ringgit is the
dominant currency as the Malaysian has a deep local currency domestic market with issuance of 48% (MYR 
780.261 billion) since inception. Sukuk issuance denominated in USD works out to be 23% (USD 366.223 Billion) 
of the entire global Sukuk market. It is promising to see that Sukuk have been issued in twenty seven (27) different 
currencies including USD and the Malaysian Ringgit.  As more and more sovereigns step up to provide liquidity in 
their local markets, we can clearly see the significance of GCC, Indonesia, Türkiye, Pakistan,
Bangladesh, African countries and Türkiye currencies rising over time.

SOURCE: IIFM SUKUK DATABASE

BND, 13,300, 1%

EGP, 324, 0.02%

CNY, 236, 0.01%

CFA, 1,434, 0.09%
Euro, 6,369, 0.40%
GMD, 448, 0.03%

GBP, 2,071, 0.13%

IDR, 124,092, 8%

MAD, 105, 0.01%

LKR, 5, 0.0003%

JOD, 483, 0.03%

MVR , 37, 0.002%

KWD, 818, 0.05%

MYR, 780,261, 48%
OMR , 3,238, 0.20%

NGN , 1,738, 0.11%

PKR , 23,542, 1%

QAR, 21,838, 1%

SDG, 20,449, 1%

SAR, 136,402, 8%

SGD, 2,735, 0.17%

TRY, 63,003, 4%

USD, 366,223, 23%

YER, 253, 0.02%

AED , 8,631, 1%

BDT, 7,066, 0.44%

BHD, 25,929, 2%
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During 2020, as shown in Chart 5B below, Malaysian Ringgit maintained its number one position with share of 
32.45% (MYR 61.045 billion) followed by USD issuances of 25.01% (USD 47.052 billion), Saudi Riyal of 14.43% 
(SAR 27.144 billion), Indonesian Rupiah of 10.81% (IDR 20.337 billion) and Turkish Lira of 7% (TRY 13.005 
billion).

SOURCE: IIFM SUKUK DATABASE

BND, 1,470, 1%

EGP, 38, 0.02%

Euro, 1,689, 0.90%

GBP, 686, 0.36%

GMD, 17, 0.01%

IDR, 20,337, 10.81%

MVR , 13, 0.01%

MYR, 61,045, 32.45%

PKR , 4,351, 2.31%

OMR , 135, 0.07%
NGN , 639, 0.34%

QAR, 2,066, 1.10%

SAR, 27,144, 14.43%

SDG, 34, 0.018%

TRY, 13,005, 7%

USD, 47,052, 25.01%

BDT, 6,276, 3%

BHD, 2,122, 1.13%
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1.11 SUKUK MATURITIES 2021 THROUGH 2023

This section provides a snapshot of Sukuk matured in the year 2021 and due to mature in the coming two years in 
the international and domestic markets. Depending upon the economic and market conditions, it may represent 
additional liquidity being made available into the system as well as hint at prospective re-issuance in the pipleline.

Tables 9A, 9B and 9C show the maturity picture in the international market. The Sukuk maturity in 2021 works out 
to be USD 16.08 billion while redemptions in 2022 and 2023 will be comparatively  substantial at USD 22.872 
billion and USD 18.058 billion respectively.

In 2021, the biggest individual Sukuk maturity come from  IsDB USD 1.500 billion, Etihad Airways USD 1.500 
billion, Bahrain Mumtalakat USD 0.600 billion, Governemnt of Turkey 1.00 billion, Government of Pakistan USD 
1.00 billion, Government of Malaysia USD 0.800 billion and Government of Indonesia USD 0.750 billion.

TABLE 9A: INTERNATIONAL SUKUK MATURED 2021, AMOUNT ≥ USD 100 MILLION

ISSUE
YEAR ISSUER ISSUER

COUNTRY CURRENCY SUKUK
TYPE

SUKUK
STRUCTURE

USD
MILLION OR
EQUIVALENT

TENOR
(YEARS)

MATURITY
DATE

2011

2014

2014

2016

2016

2016

2016

2016

2016

2016

2016

2016

2016

2016

2016

2016

800

500

600

500

750

1,500

750

500

300

500

750

1,000

399

500

1,000

500

10

7

7

5

5

5

5

5

5

5

5

5

5

5

5

5

6-Jul-21

24-Sep-21

25-Nov-21

27-Jan-21

3-Feb-21

10-Mar-21

29-Mar-21

30-Mar-21

13-Apr-21

18-May-21

24-May-21

8-Jun-21

1-Sep-21

8-Sep-21

7-Oct-21

6-Nov-21

Government of
Malaysia

Khazanah
Nasional Bhd

Bahrain Mumtal-
akat Holding
Company
Government of
Sharjah (Sharjah
Sukuk Limited)
Khazanah Nasio-
nal Berhad
(Danga Capital Bhd)

Islamic Develo-
pment Bank

Government of
Indonesia (Perusa-
haan Penerbit SSBN
Indonesia III) SNI

Dubai Islamic
Bank

ICD Sukuk
-Hilal Services

Ezden Holding
Group

Emirates
Islamic Bank

Government of
Türkiye(Hazine Mu-
stesarligi Varlik kirala-
ma Anonmin sirketi)

Khazanah Nasi-
onal Berhad
(Danga Capital Bhd)

Sharjah Islamic
Bank

Government of
Pakistan

Kuveyt Türk

Malaysia

Malaysia

Bahrain

United
Arab

Emirates

Malaysia

Saudi
Arabia

Indonesia

United
Arab

Emirates

Saudi
Arabia

Qatar

United
Arab

Emirates

Türkiye

Malaysia

United
Arab

Emirates

Pakistan

Türkiye

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

Sovereign

Quasi
Sovereign

Quasi
Sovereign

Sovereign

Quasi
Sovereign

Quasi
Sovereign

Sovereign

FIs

Quasi
Sovereign

Corporate

FIs

Sovereign

Quasi
Sovereign

FIs

Sovereign

FIs

Sukuk Al Wakalah

Islamic Exchangeable
Sukuk

Hybrid Sukuk

Sukuk Al Ijarah

Sukuk Al Wakalah

Sukuk Al Wakalah

Sukuk Al Wakalah

Sukuk Al Wakalah

Sukuk Al Wakalah

Sukuk Al Wakalah

Sukuk Al Wakalah

Sukuk Al Ijarah

Islamic Exchangeable
Sukuk

Sukuk Al Ijarah

Sukuk Al Ijarah

Sukuk Al Wakalah
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TABLE 9B: INTERNATIONAL SUKUK MATURING 2022, AMOUNT > USD 100 MILLION

SOURCE: IIFM SUKUK DATABASE

Continued from previous page

ISSUE
YEAR ISSUER ISSUER

COUNTRY CURRENCY SUKUK
TYPE

SUKUK
STRUCTURE

USD
MILLION OR
EQUIVALENT

TENOR
(YEARS)

MATURITY
DATE

Total Maturity Value 16,084

2016

2016

2018

2018

2018

2019

1,200

1,500

351

100

100

1,984

5

5

3

3

3

2

3-Dec-21

4-Dec-21

17-Feb-21

29-May-21

15-Nov-21

6-Feb-21

Islamic Develop-
ment Bank

Etihad Airways

Al Rayan bank

Qatar Islamic
Bank

Government of
Indonesia

Turkish Finance
Ministry

USD

USD

GBP

USD

USD

Euro

Saudi
Arabia

United
Arab

Emirates

United
Kingdom

Qatar

Indonesia

Türkiye

Quasi
Sovereign

Corporate

FIs

FIs

Sovereign

Sovereign

Sukuk Al Wakalah

Sukuk Al Wakalah

Hybrid Sukuk
- Ijarah/Musharakah

Hybrid Sukuk
-Wakalah/Murabahah

Sukuk Al Wakalah

Sukuk Al Ijarah

ISSUE
YEAR ISSUER ISSUER

COUNTRY CURRENCY SUKUK
TYPE

SUKUK
STRUCTURE

USD
MILLION OR
EQUIVALENT

TENOR
(YEARS)

MATURITY
DATE

2012

2012

2012

2012

2012

2015

2016

2017

2017

2017

2017

2017

2017

212

1,250

650

2,000

1,000

200

500

1,000

1,000

1,250

500

500

4,500

MYR

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

10

10

10

10

10

7

6

5

5

5

5

5

5

26-Feb-22

28-Mar-22

25-Apr-22

11-Jul-22

16-Nov-22

8-Sep-22

29-Jun-22

7-Feb-22

29-Mar-22

5-Apr-22

6-Apr-22

10-Apr-22

20-Apr-22

Abu Dhabi
National Energy
Company

Saudi Electricity
Company

Government
of Dubai

Government
of Qatar

Government
of Indonesia

SapuraKencana
TMC Sdn Berhad
(IMTN)

Government
of Oman

Dubai
Islamic Bank

Republic of
Indonesia

Islamic Develop-
ment Bank

Ezdan Sukuk
Company
Limited

 Dar Al Arkan

Government of
Saudi Arabia

Corporate

Quasi
Sovereign

Sovereign

Sovereign

Sovereign

Corporate

Sovereign

FIs

Sovereign

Quasi
Sovereign

Corporate

Corporate

Sovereign

United
Arab

Emirates

Saudi
Arabia

United
Arab

Emirates

Qatar

Indonesia

Malaysia

Oman

United
Arab

Emirates

Indonesia

Saudi
Arabia

Qatar

Saudi
Arabia

Saudi
Arabia

Sukuk Al Murabahah

Sukuk Al Ijarah

Sukuk Al Ijarah

Sukuk Al Ijarah

Sukuk Al Ijarah

Sukuk Al Murabahah

Sukuk Al Ijarah

Sukuk Al Wakalah

Sukuk Al Wakalah

Sukuk Al Wakalah

Sukuk Al Wakalah

Hybrid Sukuk-
Ijarah/Murabahah

Hybrid Sukuk-
Murabahah/
Mudharabah
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TABLE 9C: INTERNATIONAL SUKUK MATURING 2023, AMOUNT ≥ USD 100 MILLION

SOURCE: IIFM SUKUK DATABASE

Continued from previous page

ISSUE
YEAR ISSUER ISSUER

COUNTRY CURRENCY SUKUK
TYPE

SUKUK
STRUCTURE

USD
MILLION OR
EQUIVALENT

TENOR
(YEARS)

MATURITY
DATE

2017

2017

2017

2017

2017

2017

2017

2019

2019

2019

2020

500

750

400

1,260

500

1,000

400

100

2,000

300

1,100

5

5

5

5

5

5

5

3

3

3

2

20-Apr-22

17-May-22

12-Jun-22

5-Oct-22

1-Nov-22

29-Nov-22

5-Dec-22

11-Jan-22

14-Feb-22

9-May-22

28-Feb-22

DAMAC
(Alpha Star
Holding)

Qatar Islamic
Bank

Dubai Meraas
Holdings

Islamic
Development
Bank
Arab Petroleum
Investment
corporation

Government
of Pakistan

Emirates REIT

Government of
Indonesia

Turkish
Treasury

Serba Dinamik
Holdings

Ministry of Treas-
ury and Finance
of Türkiye

United
Arab 

Emirates

Qatar

United
Arab

Emirates

Saudi
Arabia

Saudi
Arabia

Pakistan

United
Arab

Emirates

Indonesia

Türkiye

Malaysia

Türkiye

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

Corporate

FIs

Corporate

Quasi
Sovereign

Quasi
Sovereign

Sovereign

Corporate

Sovereign

Sovereign

Corporate

Sovereign

Hybrid Sukuk-
Ijarah/Murabahah

Sukuk Al Wakalah

Sukuk Al Mudharabah

Sukuk Al Wakalah

Sukuk Al Wakalah

Sukuk Al Ijarah

Sukuk Al Ijarah

Sukuk Al Ijarah

Sukuk Al Ijarah

Sukuk Al Wakalah

Sukuk Al Ijarah

Total Maturity Value 22,872

ISSUE
YEAR ISSUER ISSUER

COUNTRY CURRENCY SUKUK
TYPE

SUKUK
STRUCTURE

USD
MILLION OR
EQUIVALENT

TENOR
(YEARS)

MATURITY
DATE

2013

2013

2013

2013

2013

400

750

1,000

250

1000

10

10

10

10

10

24-Jan-23

24-Jan-23

19-Mar-23

27-Mar-23

28-Mar-23

Sime Darby
Berhad

Government
of Dubai

Emirates Airlines

Saudi Electricity
Company

Bank Asya

USD

USD

USD

USD

USD

Malaysia

United
Arab

Emirates

United
Arab

Emirates

Saudi
Arabia

Türkiye

Corporate

Sovereign

Corporate

Quasi
Sovereign

FIs

Sukuk Al Ijarah

Sukuk Al Ijarah

Sukuk Al Wakalah

Sukuk Al Ijarah

Sukuk Al Murabahah
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Continued from previous page

ISSUE
YEAR ISSUER ISSUER

COUNTRY CURRENCY SUKUK
TYPE

SUKUK
STRUCTURE

USD
MILLION OR
EQUIVALENT

TENOR
(YEARS)

MATURITY
DATE

200

1,200

1,000

1,250

321

1,000

1,250

650

500

1,250

500

400

120

100

1,300

500

471

130

137

400

100

2013

2016

2016

2017

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

10

7

7

6

5

5

5

5

5

5

5

5

5

5

5

5

5

5

5

5

5

30-Apr-23

29-May-23

4-Oct-23

30-Mar-23

1-Feb-23

27-Feb-23

1-Mar-23

6-Mar-23

15-Mar-23

16-Mar-23

19-Apr-23

13-May-23

29-May-23

1-Jul-23

19-Sep-23

19-Sep-23

1-Nov-23

11-Nov-23

11-Nov-23

14-Nov-23

20-Nov-23

Albaraka Turk

DP World

Government of
Bahrain

Turkish Treasury

Khazanah
Nasional Bhd

Dubai Islamic
Bank

Government
of Indonesia

FAB Sukuk
Company
Limited
Dar Al Arkan
Real Estate
Development

Islamic Develo-
pment Bank

Noor Bank

DAMAC Real
Estate Develop
ment Limited

Qatar Islamic
Bank

Islamic Develo-
pment Bank

Islamic Develo-
pment Bank

Al Hilal Bank

Islamic Develop-
ment Bank

Arqaam Capital
Limited

Tilal Develop-
ment Company

NMC Healthcare

Masraf Al Rayan
(Q.P.S.C.)

Corporate

Quasi
Sovereign

Sovereign

Sovereign

Quasi
Sovereign

FIs

Sovereign

Corporate

Corporate

Quasi
Sovereign

FIs

Corporate

FIs

Quasi
Sovereign

Quasi
Sovereign

FIs

Quasi
Sovereign

Corporate

Corporate

Corporate

FIs

Sukuk Al Ijarah

Sukuk Al Mudharabah

Sukuk Al Ijarah

Sukuk Al Ijarah

Sukuk Al Wakalah

Sukuk Al Ijarah

Sukuk Al Wakalah

Sukuk Al Wakalah

Hybrid Sukuk-
Ijarah/Murabahah

Sukuk Al Wakalah

Sukuk Al Wakalah

Hybrid Sukuk-
Ijarah/Murabahah

Hybrid Sukuk 
-Wakalah/Murabahah

Sukuk Al Wakalah

Sukuk Al Wakalah

Hybrid Sukuk- 
Wakalah/Murabahah

Sukuk Al Wakalah

Hybrid Sukuk-
Wakalah/Murabahah

Sukuk Al Ijarah

Sukuk Al Murabahah

Hybrid Sukuk- 
Wakalah/Mudarabah

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

USD

Türkiye

United
Arab

Emirates

Bahrain

Türkiye

Malaysia

United
Arab

Emirates

Indonesia

United
Arab

Emirates

Saudi
Arabia

Saudi
Arabia

United
Arab

Emirates
United
Arab

Emirates

Qatar

Saudi
Arabia

Saudi
Arabia

United
Arab

Emirates

Saudi
Arabia

United
Arab

Emirates

Oman

United
Arab

Emirates

Qatar
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The three tables 10A, 10B and 10C below provide the maturity profile of the domestic Sukuk market. USD 20.932 
billion of domestic Sukuk matured in the year 2021 while the year 2022 and 2023 will have substantial and largest 
till date maturties of around USD 41.013 billion and USD 51.690 billion respectively.

The Sukuk maturities in 2021 were mainly from Far East particulalry Malaysia and GCC. Malaysia will have larger 
share of Sukuk maturites during 2022 and 2023 while the other jurisdictions such as Indonesia, GCC & ME, Turkey 
and other jurisdictions will also have large amount of Sukuk  maturities during these two years as well.

SOURCE: IIFM SUKUK DATABASE

TABLE 10A: DOMESTIC SUKUK MATURED 2021,AMOUNT ≥ USD 100 MILLION

Continued from previous page

ISSUE
YEAR ISSUER ISSUER

COUNTRY CURRENCY SUKUK
TYPE

SUKUK
STRUCTURE

USD
MILLION OR
EQUIVALENT

TENOR
(YEARS)

MATURITY
DATE

Total Maturity Value 18،058

Islamic Develop-
ment Bank

Ministry of Treas-
ury and Finance 
of Türkiye
Ministry of Treas-
ury and Finance
of Türkiye
Ministry of Trea-
sury and Finance
of Türkiye
Ministry of Treas-
ury and Finance
of Türkiye

2018

2020

2021

2021

2021

EURO

USD

USD

Euro

Euro

Quasi
Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Saudi
Arabia

Türkiye

Türkiye

Türkiye

Türkiye

738

500

232

204

205

5

3

2

2

2

23-Nov-23

29-Jul-23

16-Jul-23

20-Oct-23

20-Oct-23

Sukuk Al Wakalah

Sukuk Al Ijarah

Sukuk Al Ijarah

Sukuk Al Ijarah

Sukuk Al Ijarah

ISSUE
YEAR ISSUER ISSUER

COUNTRY CURRENCY SUKUK
TYPE

SUKUK
STRUCTURE

USD
MILLION OR
EQUIVALENT

TENOR
(YEARS)

MATURITY
DATE

2006

2006

2008

2008

2011

2011

2011

2011

2011

2011

193

184

152

363

164

492

267

330

209

1,180

15

15

13

13

10

10

10

10

10

10

1-Jan-21

8-Oct-21

2-Jan-21

14-Aug-21

8-Feb-21

23-Feb-21

29-Mar-21

31-Mar-21

11-Apr-21

28-Apr-21

Putrajaya Holdi-
ngs Sdn Bhd

Projek Lebuhraya
Utara-Selatan Be-
rhad (PLUS)

Telekom
Malaysia

Lingkaran Trans
Kota Holdings
Berhad - LITRAK

Pengurusan Aset
Air Berhad

Government
of Malaysia

Bank AlJazira

Maybank Islamic

Government of
Indonesia

Government of
Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Saudi
Arabia

Malaysia

Indonesia

Malaysia

MYR

MYR

MYR

MYR

MYR

MYR

SAR

MYR

IDR

MYR

Corporate

Corporate

Corporate

Corporate

Quasi
Sovereign

Sovereign

FIs

FIs

Sovereign

Sovereign

Sukuk Al Murabahah

Sukuk Al Musharakah

Sukuk Al Ijarah

Sukuk Al Musharakah

Sukuk Al Murabahah

Sukuk Al Murabahah

Hybrid Sukuk

Sukuk Al Musharakah

Sukuk Al Ijarah

Bai' Bithaman Ajil 
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Continued from previous page

ISSUE
YEAR ISSUER ISSUER

COUNTRY CURRENCY SUKUK
TYPE

SUKUK
STRUCTURE

USD
MILLION OR
EQUIVALENT

TENOR
(YEARS)

MATURITY
DATE

169

132

330

1,344

269

192

313

137

164

159

132

102

128

321

1,105

947

152

151

394

793

154

122

118

2011

2011

2011

2011

2011

2011

2011

2011

2011

2012

2012

2012

2012

2013

2013

2013

2013

2014

2014

2014

2014

2014

2014

10

10

10

10

10

10

10

10

10

9

9

9

9

8

7.5

7.5

8

7

7

7

7

7

7

29-Apr-21

15-Jun-21

23-Jun-21

28-Jul-21

4-Aug-21

30-Sep-21

17-Oct-21

11-Nov-21

25-Nov-21

12-Jan-21

22-Feb-21

16-Aug-21

29-Aug-21

8-Mar-21

23-Mar-21

23-Mar-21

17-Dec-21

20-Feb-21

24-Feb-21

7-Apr-21

21-Apr-21

25-Apr-21

27-Aug-21

Pengurusan Aset
Air Berhad

Bank Muamalat
Malaysia Berhad

Sarawak Energy

Government of
Malaysia

Syarikat Prasarana
Negara Berhad

AmIslamic Bank
Berhad

Government
of Indonesia

Pengurusan
Aset Air Berhad

Manjung Island
Energy Berhad

PLUS Berhad

DRB-HICOM Bhd

Tanjung Bin
Power

Celcom
Transmission

Khazanah
Nasional Bhd

Government of
Malaysia

Government
of Malaysia

Malakoff Power
Sdn Bhd

Bandar Malaysia
Sdn Bhd

Khazanah
Nasional Bhd

Government of
Malaysia

DanaInfra Nasio-

nal Berhad

Midciti Sukuk
Berhad

Perbadanan Tab-
ung Pendidikan
Tinggi Nasiona

Quasi
Sovereign

FIs

Corporate

Sovereign

Quasi
Sovereign

FIs

Sovereign

Quasi
Sovereign

Corporate

Quasi
Sovereign

Corporate

Corporate

Corporate

Quasi
Sovereign

Sovereign

Sovereign

Corporate

Corporate

Quasi
Sovereign

Sovereign

Sovereign

Corporate

Quasi
Sovereign

Sukuk Al Murabahah

Sukuk Al Musharakah

Sukuk Al Musharakah

Bai' Bithaman Ajil

Sukuk Al Ijarah

Sukuk Al Musharakah

Sukuk Al Ijarah

Sukuk Al Murabahah

Sukuk Al Ijarah

Sukuk Al Musharakah

Sukuk Al Murabahah

Sukuk Al Ijarah

Sukuk Al Murabahah

Sukuk Al Musharakah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Musharakah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Murabahah

MYR

MYR

MYR

MYR

MYR

MYR

IDR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Indonesia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia
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ISSUE
YEAR ISSUER ISSUER

COUNTRY CURRENCY SUKUK
TYPE

SUKUK
STRUCTURE

USD
MILLION OR
EQUIVALENT

TENOR
(YEARS)

MATURITY
DATE

165

165

106

267

787

101

105

305

787

245

137

135

1,064

383

112

142

175

266

596

128

243

122

127

Malaysia

Malaysia

Malaysia

Saudi
Arabia

Malaysia

Malaysia

Jordan

Türkiye

Malaysia

ivory Coast

Qatar

Malaysia

Pakistan

Türkiye

Malaysia

Malaysia

Malaysia

Bahrain

Indonesia

 Malaysia

 Malaysia

 Malaysia

 Malaysia 

MYR

MYR

MYR

SAR

MYR

MYR

JOD

TRY

MYR

CFA

QAR

MYR

PKR

TRY

MYR

MYR

MYR

BHD

IDR

MYR

MYR

MYR

MYR

Sovereign

Sovereign

Corporate

Corporate

Sovereign

Corporate

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Quasi
Sovereign

Corporate

Sovereign

FIs

Corporate

Quasi
Sovereign

Sovereign

Sovereign

 Corporate

Corporate

 Corporate

FIs

2014

2014

2014

2016

2016

2016

2016

2016

2016

2016

2016

2016

2016

2016

2016

2016

2017

2018

2018

2018

2018

2018

2018

7

7

7

5

6

5

5

5

5

5

5

5

5

5

5

5

4

3

3

3

3

3

3

12-Sep-21

27-Nov-21

29-Dec-21

19-Feb-21

26-Sep-21

16-Apr-21

22-May-21

19-Jul-21

22-Sep-21

6-Aug-21

16-Aug-21

21-Oct-21

22-Sep-21

22-Nov-21

25-Dec-21

8-Dec-21

28-Dec-21

8-Jan-21

21-Mar-21

23-Mar-21

29-Mar-21

12-May-21

27-Jul-21

Bank Pembangu-
nan Malaysia
Berhad

DanaInfra
Nasional Berhad

Bandar Malaysia
Sdn Bhd

Rawabi vallianz
offshore Services
Limited

Government
of Malaysia

Gulf Investment
Corporation
G.S.C.

Central Bank
of Jordan

Government
of Türkiye

Government
of Malaysia

Ivory Coast
Sukuk

Qatar
Government
Sukuk
Lembaga Pembia-
yaan Perumahan
Sektor Awam

Pakistan
Corporate

Government
of Türkiye

Bank Muamalat
Malaysia Berhad

Ziya Capital
Berhad

Prasarana
Malaysia Berhad

Central Bank
of Bahrain

Government of
Indonesia

Cagamas Bhd

Cagamas Bhd

Cagamas Bhd

Public Islamic
Bank Bhd

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Ijarah

Sukuk Al Murabahah

Sukuk Al Wakalah

Sukuk Al Murabahah

Sukuk Al Ijarah

Sukuk Al Murabahah

Sukuk Al Ijarah

Sukuk Al Wakalah

Sukuk Al Murabahah

Sukuk Al Mudharabah

Sukuk Al Ijarah

Sukuk Al Wakalah

Sukuk Al Wakalah

Sukuk Al Murabahah

Sukuk Al Ijarah

Sukuk Al Ijarah

Hybrid Sukuk

Hybrid Sukuk

Hybrid Sukuk

Sukuk Al Murabahah
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TABLE 10B: DOMESTIC SUKUK MATURING 2022,> USD 100 MILLION

SOURCE: IIFM SUKUK DATABASE

Continued from previous page

ISSUE
YEAR ISSUER ISSUER

COUNTRY CURRENCY SUKUK
TYPE

SUKUK
STRUCTURE

USD
MILLION OR
EQUIVALENT

TENOR
(YEARS)

MATURITY
DATE

2018

2018

2018

2018

2018

2019

2019

2019

2019

2019

170

270

182

153

189

1,292

222

187

139

104

3

3

3

2.5

3

2

2

2

2

2

20-Aug-21

3-Sep-21

10-Sep-21

1-May-21

11-Nov-21

1-Jan-21

27-Feb-21

28-May-21

28-Aug-21

28-Nov-21

DanaInfra
Nasional Bhd

Central Bank
of Qatar

Cagamas Bhd

Government of
Indonesia

Central Bank
of Qatar

Ministry of Treas-
ury and Finance
of Türkiye

Government
of Indonesia

Government
of Indonesia

Government
of Indonesia

Government
of Indonesia

Quasi
Sovereign

Sovereign

Corporate

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Malaysia

Qatar

Malaysia

Indonesia

Qatar

Türkiye

Indonesia

Indonesia

Indonesia

Indonesia 

MYR

QAR

MYR

IDR

QAR

TRY

IDR

IDR

IDR

IDR

Sukuk Al Murabahah

Sukuk Al Wakalah

Hybrid Sukuk

Sukuk Al Ijarah

Sukuk Al Wakalah

Sukuk Al Ijarah

Sukuk Al Wakalah

Sukuk Al Wakalah

Sukuk Al Wakalah

Sukuk Al Wakalah

Total Maturity Value 20,932

ISSUE
YEAR ISSUER ISSUER

COUNTRY CURRENCY SUKUK
TYPE

SUKUK
STRUCTURE

USD
MILLION OR
EQUIVALENT

TENOR
(YEARS)

MATURITY
DATE

2007

2007

2008

2010

2012

2012

2012

2012

176

145

145

478

223

4,000

385

811

15

15

13

12

10

10

10

10

2-Apr-22

6-Jul-22

26-Jan-22

17-Dec-22

12-Jan-22

18-Jan-22

19-Jan-22

24-Feb-22

MTD InfraPerda-
na Berhad

Alam Maritim
Resources Berhad

Malaysia Debt
Ventures Bhd

Malaysia Airports
Capital Berhad

PLUS Berhad

 General
Authority of
Civil Aviation

Sarawak
Energy Bhd

Maxis Berhad

Corporate

Corporate

Quasi
Sovereign

Quasi
Sovereign

Quasi
Sovereign

Quasi
Sovereign

Corporate

Corporate

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Saudi
Arabia

Malaysia

Malaysia

MYR

MYR

MYR

MYR

MYR

SAR

MYR

MYR

Sukuk Al Murabahah

Sukuk Al Ijarah

Sukuk Al Murabahah

Sukuk Al Ijarah

Sukuk Al Musharakah

Sukuk Al Murabahah

Sukuk Al Musharakah

Sukuk Al Musharakah
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ISSUE
YEAR ISSUER ISSUER

COUNTRY CURRENCY SUKUK
TYPE

SUKUK
STRUCTURE

USD
MILLION OR
EQUIVALENT

TENOR
(YEARS)

MATURITY
DATE

349

116

1,461

314

564

789

473

222

128

480

320

321

164

329

160

232

104

230

166

2,353

141

216

1040

2012

2012

2012

2012

2012

2012

2012

2012

2012

2012

2012

2012

2012

2012

2012

2013

2013

2013

2014

2015

2015

2015

2015

Indonesia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Indonesia

Malaysia

Malaysia

Pakistan

Saudi
Arabia

IDR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

IDR

MYR

MYR

PKR

SAR

Sovereign

Corporate

Sovereign

Quasi
Sovereign

Corporate

Quasi
Sovereign

Sovereign

Corporate

Corporate

Quasi
Sovereign

Corporate

Quasi
Sovereign

Quasi
Sovereign

Quasi
Sovereign

Sovereign

Corporate

Corporate

Corporate

Sovereign

Sovereign

Sovereign

Corporate

Corporate

10

10

10.5

10

10

10

10

10

10

10

10

10

10

10

10

9

9

9

8

7.5

7

7

7

21-Mar-22

12-Apr-22

15-Nov-22

12-Jun-22

14-Jun-22

15-Jun-22

12-Jul-22

20-Jul-22

29-Aug-22

3-Sep-22

3-Sep-22

6-Sep-22

18-Sep-22

18-Sep-22

19-Nov-22

18-Apr-22

17-Dec-22

27-Dec-22

11-Feb-22

15-Jul-22

6-Apr-22

31-May-22

21-Jul-22

Government
of Indonesia

Aman Sukuk
Berhad

Government
of Malaysia

Malaysian
Airline System
Berhad

Johor
Corporation

National Higher
Education Fund
Corporation Malaysia

Government 
of Malaysia

DanaInfra
Nasional Berhad

Celcom
Transmission

Khazanah
Nasional Bhd

Kuala Lumpur
Kepong Berhad

Syarikat
Prasarana Negara
Berhad
Malaysian
Airline System
Berhad
National Higher
Education Fund
Corporation Malaysia

Ministry of
Finance Malaysia

Malakoff Power
Sdn. Bhd.

Malakoff Power
Sdn. Bhd.

BGSM Manage-
ment Sdn Bhd

Ministry of
Finance
Indonesia

Government
Investment Issue

DanaInfra
Nasional Berhad

K Electric

Bahri-National Sh-
ipping Company
of Saudi Arabia

Sukuk Al Ijarah

Sukuk Al Musharakah

Bai' Bithaman Ajil

Sukuk Al Musharakah

Sukuk Al Wakalah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Musharakah

Sukuk Al Ijarah

Sukuk Al Murabahah

Sukuk Al Musharakah

Sukuk Al Murabahah

Sukuk Al Murabahah

Hybrid Sukuk

Sukuk Al Murabahah

Sukuk Al Musharakah

Sukuk Al Ijarah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Ijarah

Sukuk Al Murabahah
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ISSUE
YEAR ISSUER ISSUER

COUNTRY CURRENCY SUKUK
TYPE

SUKUK
STRUCTURE

USD
MILLION OR
EQUIVALENT

TENOR
(YEARS)

MATURITY
DATE

427

353

551

1,000

125

156

200

125

125

188

213

116

225

100

3,240

567

125

125

648

113

108

188

1,121

2015

2015

2016

2017

2017

2017

2017

2017

2017

2017

2017

2017

2017

2017

2017

2017

2017

2017

2017

2017 

2017

2017

2017

7

7

5

5

5

5

5

5

5

5

5

5

5

5

5

5

5

5

5

5

5

5

5

17-Sep-22

19-Oct-22

29-Mar-22

26-Feb-22

3-Mar-22

22-Mar-22

17-May-22

28-May-22

5-Jun-22

25-Jun-22

29-Jun-22

13-Jun-22

6-Jul-22

22-Jul-22

26-Jul-22

22-Aug-22

7-Sep-22

14-Sep-22

19-Sep-22

28-Oct-22

17-Oct-22

20-Oct-22

23-Oct-22

Almarai Company

Rantau Abang
Capital

Maxis Broadband
Sdn Bhd

Government of
Malaysia

Bank
Pembangunan
Malaysia Bhd

GovCo Holdings
Bhd

Lembaga Pembi-
ayaan Perumahan
Sektor Awam

Cagamas Bhd

Cahya Mata
Sarawak Bhd

DanaInfra
Nasional Bhd

Bank Kerjasama
Rakyat

Bank Muscat-
Meethaq Sukuk
Company LLC

Pengurusan
Air SPV Bhd

UMW
Holdings Bhd

Government
of Saudi Arabia

Government
of Saudi Arabia

Lembaga Pembia-
yaan Perumahan
Sektor Awam

Prasarana
Malaysia Bhd

Government
of Saudi Arabia

GovCo
Holdings Bhd

Imtiaz Sukuk
II Bhd

PR1MA
Corporation
Malaysia

Government
of Saudi Arabia

Hybrid Sukuk

Sukuk Al Musharakah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Musharakah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Istisna'a

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Musharakah

Sukuk Al Murabahah

Sukuk Al Ijarah

Hybrid Sukuk-
Murabahah/
Mudharabah
Hybrid Sukuk
- Murabahah/
Mudharabah

Sukuk Al Murabahah

Sukuk Al Murabahah

Hybrid Sukuk
- Murabahah/
Mudharabah

Sukuk Al Murabahah

Sukuk Al Musharakah

Sukuk Al Murabahah

Hybrid Sukuk
- Murabahah/
Mudharabah

Saudi
Arabia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Oman

Malaysia

Malaysia

Saudi
Arabia

Saudi
Arabia

Malaysia

Malaysia

Saudi
Arabia

Malaysia

Malaysia

Malaysia

Saudi
Arabia

SAR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

OMR

MYR

MYR

SAR

SAR

MYR

MYR

SAR

MYR

MYR

MYR

SAR

Corporate

Corporate

Corporate

Sovereign

Quasi
Sovereign

Quasi
Sovereign

Quasi
Sovereign

Corporate

Corporate

Quasi
Sovereign

FIs

FIs

Quasi
Sovereign

Corporate

Sovereign

Sovereign

Quasi
Sovereign

Quasi
Sovereign

Sovereign

Quasi
Sovereign

Corporate

Corporate

Sovereign
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ISSUE
YEAR ISSUER ISSUER

COUNTRY CURRENCY SUKUK
TYPE

SUKUK
STRUCTURE

USD
MILLION OR
EQUIVALENT

TENOR
(YEARS)

MATURITY
DATE

210

125

284

750

500

648

110

973

216

730

925

115

1,499

173

230

297

216

492

2,489

753

366

924

155

Malaysia

Malaysia

Saudi
Arabia

Malaysia

Malaysia

Saudi
Arabia

Indonesia

 Malaysia

Indonesia

 Malaysia

 Malaysia

Malaysia

 Indonesia

Malaysia

Malaysia

Qatar

Qatar

Türkiye

Indonesia

Türkiye

Türkiye

Türkiye

Saudi
Arabia

MYR

MYR

SAR

MYR

MYR

SAR

IDR

MYR

IDR

MYR

MYR

MYR

IDR

MYR

MYR

QAR

QAR

TRY

IDR

TRY

TRY

TRY

SAR

FIs

Corporate

Sovereign

Sovereign

FIs

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Quasi
Sovereign

Sovereign

 Corporate

Quasi
Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Corporate

2017

2017

2017

2017

2017

2017

2018

2018

2018

2018

2018

2019

2019

2019

2019

2019

2019

2020

2020

2020

2020

2020

2020

5

5

5

4

5

5

4

4

3.5

3.5

3

3

3

3

3

3

3

2

2

2

2

2

2

3-Nov-22

23-Nov-22

28-Nov-22

29-Apr-22

18-Dec-22

25-Dec-22

11-Jan-22

15-Apr-22

12-Jan-22

28-Mar-22

31-Mar-22

25-Mar-22

28-Mar-22

12-Jun-22

11-Aug-22

19-Aug-22

22-Sep-22

29-Jan-22

2-Jan-22

3-Feb-22

12-Feb-22

13-May-22

9-Aug-22

Cagamas Bhd

Gamuda Bhd

Government of
Saudi Arabia

Government
of Malaysia

Maybank
Islamic Bhd

Government
of Saudi Arabia

Government
of Indonesia

Government
of Malaysia

Government
of Indonesia

Government
of Malaysia

Government
of Malaysia

Pengurusan
Air SPV Bhd

Government
of Indonesia

CIMB Group
Holdings Bhd

Padiberas
Nasional Bhd

Government
of Qatar

Government
of Qatar

Ministry of Trea-
sury and Finance
of Türkiye

Government
of Indonesia

Ministry of Trea-
sury and Finance
of Türkiye
Ministry of Treas-
ury and Finance
of Türkiye
Ministry of Treas-
ury and Finance
of Türkiye
Rawabi
Holding
Company

Sukuk Al Wakalah

Sukuk Al Murabahah

Hybrid Sukuk
- Murabahah/
Mudharabah

Sukuk Al Murabahah

Sukuk Al Wakalah

Hybrid Sukuk
-Murabahah/
Mudharabah

Sukuk Al Ijarah

Sukuk Al Murabahah

Sukuk Al Ijarah

Sukuk Al Murabahah

Sukuk Al Murabahah

Hybrid Sukuk
- Ijarah/Musharakah

Sukuk Al Ijarah

Hybrid Sukuk
- Musharakah/

Murabahah

Hybrid Sukuk
- Wakalah /Murabahah

Sukuk Al Wakalah

Sukuk Al Wakalah

Sukuk Al Ijarah

Sukuk Al Ijarah

Sukuk Al Ijarah

Sukuk Al Ijarah

Sukuk Al Ijarah

Hybrid Sukuk -
Murabahah/
Mudharabah
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TABLE 10C: DOMESTIC SUKUK MATURING 2023,> USD 100 MILLION

SOURCE: IIFM SUKUK DATABASE

Continued from previous page

ISSUE
YEAR ISSUER ISSUER

COUNTRY CURRENCY SUKUK
TYPE

SUKUK
STRUCTURE

USD
MILLION OR
EQUIVALENT

TENOR
(YEARS)

MATURITY
DATE

Total Maturity Value 41,013

2020

2021

2021

379

144

144

2

1

1

2-Nov-22

2-Nov-2022

2-Oct-2022

Government of
Indonesia

Lembaga Pembia-
yaan Perumahan
Sektor Awam
Lembaga Pembia-
yaan Perumahan
Sektor Awam

IDR

MYR

MYR

Indonesia

Malaysia

Malaysia

Sovereign

Quasi
Sovereign

Quasi
Sovereign

Sukuk Al Wakalah

Sukuk Al Murabahah

Sukuk Al Murabahah

ISSUE
YEAR ISSUER ISSUER

COUNTRY CURRENCY SUKUK
TYPE

SUKUK
STRUCTURE

USD
MILLION OR
EQUIVALENT

TENOR
(YEARS)

MATURITY
DATE

2004

2007

2007

2008

2009

2012

2012

2012

2013

2013

2013

2013

2013

2013

2013

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

Corporate

Corporate

Corporate

Corporate

Corporate

Quasi
Sovereign

Corporate

Sovereign

Corporate

Corporate

Quasi
Sovereign

Sovereign

Sovereign

Quasi
Sovereign

Corporate

180

205

427

260

171

286

102

620

161

129

119

544

1,318

132

162

19

16

16

15

14

11

11

11

10

10

10

10

10.5

10

10

30-Aug-23

24-Aug-23

12-Oct-23

23-Oct-23

29-Jul-23

12-Jan-23

16-Aug-23

25-Oct-23

5-Feb-23

8-Feb-23

28-Feb-23

22-Mar-23

30-Oct-23

30-Apr-23

6-Jun-23

Encorp Systembi-
lt Sdn Bhd

Nucleus Avenue
Malaysia Bhd

Lebuhraya Kajang-
Seremban Sdn
Bhd

MRCB Southern
Link Berhad

PLUS Expressway
Bhd

PLUS Berhad

Tanjung Bin
Power

Government
of Malaysia

Turus Pesawat
Sdn Bhd

DanaInfra
Nasional Berhad

Perbadanan Tab-
ung Pendidikan
Tinggi Nasional

Government
of Malaysia

Government
of Malaysia

Telekom Malaysia

Batu Kawan
Berhad

Bai' Bithaman Ajil

Sukuk Al Musharakah

Sukuk Al Istisna'a

Sukuk Al Istisna'a

Sukuk Al Musharakah

Sukuk Al Musharakah

Sukuk Al Ijarah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Murabahah

Hybrid Sukuk

Sukuk Al Murabahah

Bai' Bithaman Ajil

Sukuk Al Ijarah

Sukuk Al Musharakah
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ISSUE
YEAR ISSUER ISSUER

COUNTRY CURRENCY SUKUK
TYPE

SUKUK
STRUCTURE

USD
MILLION OR
EQUIVALENT

TENOR
(YEARS)

MATURITY
DATE

125

150

108

4,056

205

159

510

667

113

106

5,168

112

180

225

112

180

112

787

157

101

674

125

1,114

2013

2013

2013

2013

2013

2013

2013

2013

2013

2014

2016

2016

2016

2016

2016

2016

2016

2016

2016

2016

2016

2017

2018

10

10

10

10

10

10

10

10

10

9

7

7

7

7

7

7

7

7

7

7

6.75

6

5

23-Jul-23

29-Aug-23

19-Sep-23

7-Oct-23

28-Oct-23

31-Oct-23

12-Dec-23

15-Dec-23

27-Dec-23

29-Dec-23

15-Jan-23

26-Mar-23

5-Apr-23

2-Jun-23

20-Jun-23

17-Jul-23

27-Aug-23

4-Dec-23

21-Oct-23

8-Dec-23

21-Aug-23 

17-Sep-23

24-Jan-23

Perbadanan Tab-
ung Pendidikan
Tinggi Nasional

Syarikat Prasarana
Negara Berhad

Putrajaya Holdings
Sdn Bhd

General Authority
of Civil Aviation

Cagamas Berhad

DanaInfra
Nasional Berhad

Bank Islam
Malaysia Berhad

Saudi Hollandi
Bank

BGSM Managem-
ent Sdn Bhd

Bandar Malaysia
Sdn Bhd

Government
of Indonesia

Prasarana
Malaysia Berhad

DanaInfra
Nasional Berhad

Pengurusan Air
SPV Berhad

UEM Sunrise
Berhad

Pengurusan Air
SPV Berhad

Perbadanan Tab-
ung Pendidikan
Tinggi Nasional

Government
of Malaysia

Lembaga Pembi-
ayaan Perumahan
Sektor Awam

Sarawak Hidro
Sdn Bhd

Government
of Malaysia

Perbadanan Tab-
ung Pendidikan
Tinggi Nasional

Ministry of Fina-
nce Saudi Arabia

Hybrid Sukuk

Sukuk Al Ijarah

Sukuk Al Musharakah

Sukuk Al Murabahah

Hybrid Sukuk

Sukuk Al Murabahah

Sukuk Al Murabahah

Hybrid Sukuk-
Murabahah/
Mudharabah

Sukuk Al Musharakah

Sukuk Al Murabahah

Sukuk Al Ijarah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Murabahah

Sukuk Al Murabahah

Hybrid Sukuk-
Murabahah/
Mudharabah

Malaysia

Malaysia

Malaysia

Saudi
Arabia

Malaysia

Malaysia

Malaysia

Saudi
Arabia

Malaysia 

Malaysia

Indonesia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Saudi
Arabia

MYR

MYR

MYR

SAR

MYR

MYR

MYR

SAR

MYR

MYR

IDR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

MYR

SAR

Quasi
Sovereign

Quasi
Sovereign

Corporate

Quasi
Sovereign

Corporate

Corporate

FIs

FIs

Corporate

Corporate

Sovereign

Corporate

Corporate

Quasi
Sovereign

Corporate

Quasi
Sovereign

Quasi
Sovereign

Sovereign

Quasi
Sovereign

Corporate

Sovereign

Quasi
Sovereign

Sovereign
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130

122

1,450

109

243

702

122

1,026

207

905

365

973

906

174

105

614

567

170

608

212

106

852

324

Oman

 Malaysia

Saudi
Arabia

Malaysia

Qatar

Saudi
Arabia

Malaysia

Saudi
Arabia

Malaysia

Saudi
Arabia

Malaysia

 Malaysia

Qatar

 Malaysia

Morocco

Saudi
Arabia

Saudi
Arabia

 Malaysia

Saudi
Arabia

Jordan

Indonesia

 Malaysia

Qatar

OMR

MYR

SAR

MYR

QAR

SAR

MYR

SAR

MYR

SAR

MYR

MYR

QAR

MYR

MAD

SAR

SAR

MYR

SAR

JOD

IDR

MYR

QAR

Corporate

FIs

Sovereign

Quasi
Sovereign

Sovereign

Sovereign

Quasi
Sovereign

Sovereign

Quasi
Sovereign

Sovereign

 Corporate

Sovereign

Sovereign

Quasi
Sovereign

Sovereign

Sovereign

Sovereign

Quasi
Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

Sovereign

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

2018

5

5

5

5

5

5

5

5

5

5

5

5.5

5

5

5

5

5

5

5

5

5

5

5

5-Feb-23

10-Feb-23

21-Feb-23

23-Feb-23

12-Mar-23

21-Mar-23

12-Apr-23

25-Apr-23

27-Apr-23

23-May-23

25-May-23

1-Dec-23

3-Jun-23

6-Jun-23

7-Jun-23

27-Jun-23

25-Jul-23

20-Aug-23

25-Aug-23

26-Aug-23

29-Aug-23

1-Dec-23

3-Sep-23

Golden Sukuk

HSBC Amanah
Malaysia Bhd

Ministry of Fina-
nce Saudi Arabia

MKD Kencana
Sdn Bhd

Central Bank
of Qatar

Ministry of Fina-
nce Saudi Arabia

Prasarana
Malaysia Bhd

Ministry of Fina-
nce Saudi Arabia

MKD Kencana
Sdn Bhd

Ministry of Fina
nce Saudi Arabia

Cagamas Bhd

Government of
Malaysia

Central Bank
of Qatar

Pengurusan Air
SPV Bhd

Moroccan Mini-
ster of Finance

Ministry of Fina-
nce Saudi Arabia

Ministry of Fina-
nce Saudi Arabia

DanaInfra
Nasional Bhd

Ministry of Fina-
nce Saudi Arabia

Central Bank
of Jordan

Government of
Indonesia

Government of
Malaysia

Central Bank
of Qatar

Sukuk Al Wakalah

Sukuk Al Wakalah

Hybrid Sukuk-
Murabahah/
Mudharabah

Sukuk Al Murabahah

Sukuk Al Wakalah

Hybrid Sukuk-
Murabahahz
Mudharabah

Sukuk Al Murabahah

Hybrid Sukuk
- Murabahah/
Mudharabah

Sukuk Al Murabahah

Hybrid Sukuk
- Murabahah/
Mudharabah

Hybrid Sukuk

Sukuk Al Murabahah

Sukuk Al Wakalah

Sukuk Al Murabahah

Sukuk Al Ijarah

Hybrid Sukuk
- Murabahah/
Mudharabah
Hybrid Sukuk
- Murabahah/
Mudharabah

Sukuk Al Murabahah

Hybrid Sukuk
- Murabahah/
Mudharabah

Sukuk Al Murabahah

Sukuk Al Ijarah

Sukuk Al Murabahah

Sukuk Al Wakalah
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740

497

629

134

141

920

460

1,840

267

850

1,353

1,350

2,160

112

1,797

108

208

133

3,138

960

144

133

108

2018

2018

2018

2018

2018

2019

2019

2019

2020

2020

2020

2020

2020

2020

2020

2020

2021

2021

2021

2021

2021

2021

2021

Saudi
Arabia

Indonesia

Saudi
Arabia

 Malaysia

Indonesia

Malaysia

Malaysia

Malaysia

Saudi
Arabia

Indonesia

Türkiye

Indonesia

Malaysia

Malaysia

Indonesia

Malaysia

Türkiye

Saudi
Arabia

Indonesia

Malaysia

Malaysia

Türkiye

Türkiye

SAR

IDR

SAR

MYR

IDR

MYR

MYR

MYR

SAR

IDR

TRY

IDR

MYR

MYR

IDR

MYR

TRY

SAR

IDR

MYR

MYR

TRY

TRY

Sovereign

Corporate

Sovereign

Quasi
Sovereign

Sovereign

Sovereign

 Corporate

Sovereign

Corporate

Sovereign

Sovereign

Sovereign

Sovereign 

Corporate

Sovereign

Quasi
Sovereign

Sovereign

Corporate

Sovereign

Sovereign

Corporate

Sovereign

Sovereign

5

5

5

5

5

5

4

3.5

3

3

3.3

3

3

3

3

3

2

2

2

2.5

2

2

2

25-Sep-23

11-Oct-23

21-Oct-23

31-Oct-23

6-Sep-23

31-Dec-23

9-Jun-23

15-Jun-23

14-Jan-23

26-Feb-23

29-Aug-23

4-May-23

4-May-23

30-Jun-23

30-Aug-23

6-Nov-23

10-Feb-23

15-Mar-23

4-May-23

10-Nov-23

25-Jun-23

14-Jul-23 

18-Aug-23

Ministry of Fina-
nce Saudi Arabia

Lontar Papyrus
Pulp & Paper
Industry

Ministry of Fina-
nce Saudi Arabia

Lembaga Pembi- 
ayaan Perumahan
Sektor Awam

Government
of Indonesia

Government
of Malaysia

Danum
Capital Bhd

Government
of Malaysia

Neo Merchants
Capital

Government
of  Indonesia

Ministry of Trea-
sury and Finance
of Türkiye

Government
of  Indonesia

Government
of Malaysia

Tropicana
Corporation Bhd

Government
of Indonesia

Lembaga Pembi-
ayaan Perumahan
Sektor Awam
Ministry of Trea-
sury and Finance
of Türkiye

Rawabi Holding
Company

Government
of Indonesia

Government
of Malaysia

Cagamas Bhd

Ministry of Trea-
sury and Finance
of Türkiye
Ministry of Treas-
ury and Finance
of Türkiy

Hybrid Sukuk
- Murabahah/
Mudharabah

Sukuk Al Mudharabah

Hybrid Sukuk
- Murabahah/
Mudharabah

Sukuk Al Murabahah

Sukuk Al Ijarah

Sukuk Al Murabahah

Sukuk Al Wakalah

Sukuk Al Murabahah

Sukuk Al Ijarah

Sukuk Al Ijarah

Sukuk Al Ijarah

Sukuk Al Ijarah

Sukuk Al Murabahah

Hybrid Sukuk

Sukuk Al Ijarah

Sukuk Al Murabahah

Sukuk Al Ijarah

Hybrid Sukuk
- Murabahah/
Mudharabah

Sukuk Al Ijarah

Sukuk Al Murabahah

Hybrid Sukuk

Sukuk Al Ijarah

Sukuk Al Ijarah
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Total Maturity Value 51,690

2021

2021

2021

Malaysia

Indonesia

Indonesia

MYR

IDR

IDR

Quasi
Sovereign

Sovereign

Sovereign

216

1,890

350

1.5

2

2

2-Mar-23

22-Sep-23

24-Nov-23

Lembaga Pembi-
ayaan Perumah-
an Sektor Awam

Government
of Indonesia

Government
of Indonesia

Sukuk Al Murabahah

Sukuk Al Ijarah

Sukuk Al Wakalah
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1.12  SUKUK OUTSTANDING

On the back of record number of global Sukuk issuances during 2012 to 2021 period where 2021 is yet again the 
record year so far in terms of total Sukuk (long term & short term) issuances, the outstanding Sukuk issuances in 
2021 reached USD 732.10 billion as comapre to USD 648.00 billion in 2020 which is a clear indication of growing 
interest in Sukuk while supply and demand gap is improving. However, in case of a good quatlity Sukuk (both
International and domestic Sukuk) demand remain on a high side as compared to supply.

An other interesting fact is that the share of longer tenor Sukuk is increasing since the year 2015 and in recent years 
issuers based in jurisdictions like Malaysia, Indonesia, Saudi Arabia and few others now issue long dated Sukuk 
with tenor ranging from 15 years to 30 years in International market and in domesticc markets particulalry in
Malaysia the tenor generally ranges from 15 years to 50 years plus few issuers have issued Sukuk for tenor ranging 
from 98 years to 100 years which is indeed a very welcome development.

Following Chart 6A provide a clear picture on outstanding Global Sukuk cover both international and domestic 
Sukuk:
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39,020
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20,000
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CHART 6A: TOTAL GLOBAL SUKUK OUTSTANDING AS OF 31ST DECEMBER 2021

TOTAL GLOBAL SUKUK OUTSTANDING USD 732.10 BILLION AS OF
31ST DECEMBER 2021
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As shown in below Chart 6B, the breakdown for sovereign, quasi sovereign, corporate and FIs works out to be 54%, 
17%, 20% and 8.60% respectively.

CHART 6B: TOTAL GLOBAL SUKUK OUTSTANDING BY ISSUER STATUS AS OF 31ST DEC 
2021

SOURCE: IIFM SUKUK DATABASE

Quasi-Sovereign,
128,530, 17%

FIs, 62,975, 8.60%

Corporate, 144,131, 20%

Sovereign, 396,467, 54%
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As shown in below Chart 6C, It is encouraging to note that the domestic issuances that matured in 2021 were either 
refinanced or new issuances took place which resulted in healthy increase of 30.50% (USD 27.05 billion) in Sukuk 
issuance during the year.

CHART 6C: TOTAL DOMESTIC SUKUK OUTSTANDING  AS OF 31ST DECEMBER 2021

TOTAL DOMESTIC SUKUK OUTSTANDING USD 549.14 BILLION
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As shown in below Chart 6D, the outstanding split of domestic Sukuk between sovereign, quasi sovereign, corporte 
and FIs works out to be 57%, 16%, 21%, & 5.73% respectively.

The international outstanding Sukuk pattern as depicted in Chart 6E where the outstanding Sukuk have been steadly 
increasing since 2017 and in 2021 there is further increase of USD 9.731 billion in 2021 as compared to 2020.

CHART 6D: TOTAL DOMESTIC SUKUK OUTSTANDING BY ISSUER STATUS AS OF 31ST 
DECEMBER 2021

CHART 6E: TOTAL INTERNATIONAL SUKUK OUTSTANDING AS OF 31ST DECEMBER 2021

TOTAL INTERNATIONAL SUKUK OUTSTANDING USD 182.95 BILLION 

SOURCE: IIFM SUKUK DATABASE

SOURCE: IIFM SUKUK DATABASE
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CHART 6F: TOTAL INTERNATIONAL SUKUK OUTSTANDING BY ISSUER STATUS AS OF 
31ST DECEMBER 2021

As shown in below Chart 6F, In case of international Sukuk outstanding, the split between all soverigns & quasi 
sovereign versus  corporate & IFIs works out to be in the range of 68 to 32.

As shown in below last Chart 6G, the total volume of global Sukuk outstanding from a country perspective works 
out to be 91.35% which is represented by just 5 countries i.e. Malaysia 41.89%, Saudi Arabia 24.77%, Indonesia 
14.72%, UAE 6.62% and Türkiye 3.35%. Right behind them are Qatar 2.24%, Bahrain 1.54%, Oman 1.13% and 
Pakistan 1.84%.

Please refer to the Conclusion at end of the report for summary of this Chapter 1. 

CHART 6G: COUNTRY WISE BREAKDOWN OF SUKUK OUTSTANDING AS OF 31 DEC 2021

SOURCE: IIFM SUKUK DATABASE
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CONTRIBUTION IN

FACILITATING SUKUK
DEVELOPMENT
AND ISSUANCE

GLOBALLY



2.1 PREAMBLE

Sukuk has become an investment vehicle carrying the opportunity to provide resources compatible with the rules 
and principles of Shari‘ah (i.e. Islamic law), its main objective is to help in developing the global economies of 
countries and boost the standard of living of its societies. 

Sukuk Market has dramatically grown up to become one of the fastest emerging alternative instruments and a
significant capital markets tool which is increasingly used globally by governments, government-held entities, 
corporations etc., as Islamic finance has taken on a global dimension in its spread and the increasing interest by 
major international finance and investment houses and the competition among them to open channels for financing 
and investment in compliance with the rules and principles of Shari‘ah, including investment in Sukuk etc. 
Certainly, this is clear evidence of its rapid growth at an accelerating pace across the globe.

This chapter aims to illustrate IIFM’s role and contribution in facilitating Sukuk development and issuance around 
the world, for that, in 2020 and 2021 consecutively, IIFM has published for the market, two Sukuk standard
documents, namely Template Sukuk Al Ijarah Standard Documents and Template Sukuk Al Mudarabah Tier 1
Standard Documents. The chapter also aims to explain the importance of Sukuk as a vital investment and financing 
tools to further motivate stakeholders in the Islamic financial industry and others to become more involved in Sukuk
issuance and its sustainable development.

IIFM’S ROLE AND CONTRIBUTION IN FACILITATING SUKUK
DEVELOPMENT AND ISSUANCE GLOBALLY

BY: DR. AHMED RUFAI, HEAD OF COMPLIANCE, INTERNATIONAL ISLAMIC FINANCIAL MARKET (IIFM)

2.2 SHARI‘AH BASIS FOR SUKUK STRUCTURES  

The Council of the Islamic Fiqh Academy of the Organization of Islamic Conference (OIC) and the rest of the 
relevant Islamic institutions have legitimized the issuance of Sukuk and its concept, which paved the way for an 
alternative source of financing to meet the needs of Islamic issuers and investors who are not allowed under the 
rules and principles of Shari ‘ah to invest in the Riba (i.e. interest) based conventional bonds.  

Sukuk in general reflect participation in the underlying asset, so that what is traded is not a merely debt as each 
certificate must represent an undivided interest in the asset, because in the light of the prohibition of Riba under 
the rules and principles of Shari‘ah, trading in pure debt instrument is forbidden. Therefore, Sukuk are structured 
to achieve a desired economic objective in a manner that conforms to the rules, principles and spirit of Shari‘ah. 

A number of Shari‘ah-compliant agreements are used to create financial obligations between the Sukuk issuers and 
investors, including lease (Ijarah), agency (Wakalah), partnership (Musharakah), sale (Bai‘) and a combination of 
contracts (Hybrid Sukuk). 

Investment in tangible assets, used for productive purposes and reaping the rewards arising from those assets is the 
core principle of Islamic finance and it is this principle on which Sukuk structures are established. 

Furthermore, for a Sukuk structure to comply with the rules and principles of Shari‘ah the underlying asset must 
also comply with the rules and principles of Shari‘ah as well. In other words, the underlying asset must be Halal 
(i.e. lawful) from the Shari‘ah perspective.   

2.3 IIFM’S ROLE AND CONTRIBUTION IN SUKUK DEVELOPMENT AND ISSUANCE
GLOBALLY    

In light of IIFM’s objectives and its continuous intense efforts to contribute to the development of the Islamic
financial industry worldwide and to promote and facilitate the process of Sukuk issuance around the world, in the 
year 2020 and 2021, IIFM has published two important Sukuk standard documents for the market, namely Template 
Sukuk Al Ijarah Standard Documents and Template Sukuk Al Mudarabah Tier 1 Standard Documents, to contribute 
to further sustainable progress in this important sector of the Islamic financial industry. 
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2.5 SUKUK BENEFITS: AS VIBRANT INVESTMENT AND FINANCING TOOLS

The Sukuk issuances during the past ten years (2010-2021) International and Domestic amounted to about USD 
1.43 trillion by Sovereigns, Corporates, Financial Institutions etc., across the globe, in Asia, Africa and Middle East 
countries, in particular Gulf Cooperation Council countries (GCC) namely, Bahrain, Saudi Arabia, United Arab 
Emirate, Oman and Qatar. Expectations indicate that the demand for Sukuk will increase significantly, especially 
in light of the demand from non-Islamic countries and institutions on the Islamic financial industry, which enhances 
its steadily increasing growth.

Certainly, Sukuk has been the financial tool used to propel the success of Islamic Finance industry. It has achieved 
outstanding and remarkable success since its implementation during the past years, and received great attention 
and interest in the early years from Islamic countries such as Malaysia, Sudan, Indonesia, Brunei, Pakistan, 
Bahrain, Saudi Arabia, United Arab Emirate, Oman and Qatar and the well-established global financial centers like 
United Kingdom, Hong Kong, Germany, Luxembourg, South Africa, who have included Sukuk issuance as part of 
their value proposition.

Sukuk is a vital financial tool for economic development, particularly for infrastructure development, social justice 
through the creation of economic linkages that provide access to economic activities for many individuals, thus 

2.4 IIFM SUKUK REPORT A TRUSTED REFERENCE  

Since the publication of the first version of IIFM's first Sukuk report in 2011, which has continued to be published 
annually to this day, it has become a globally trusted reference in Sukuk issuances. Among the excellent
contributions made by these IIFM publishes Sukuk reports (First to Eleven Editions) in promoting Sukuk issuances 
around the world, for example:

These reports have created a deeper understanding of Sukuk market through in depth analysis of Sukuk 
issuances around the globe, key trends, awareness and other market developments. 

Provide to Sukuk stakeholders an overview of changing dynamics in the Sukuk market. 

Provides information on the outstanding Sukuk which is important from the secondary market development 
perspective.

The reports are used as a benchmark by all the industry stakeholders and decision makers, in particular, in new 
jurisdictions as well as regions which have a high concentration of the worlds Sukuk issuances such as GCC 
countries and Asia. 

The reports have become a source of awareness and accurate information in the Sukuk market and Sukuk
issuance worldwide.

113

No doubt that the publication of these two important Sukuk standard agreements by IIFM has facilitated the process 
of issuing Sukuk in many countries and jurisdictions, especially those countries and jurisdictions that are new to 
Sukuk and its structures.

The recognized and commendable IIFM tireless efforts to promote and strengthen the Sukuk market and other 
Islamic finance transactions across the globe, through its documentation standardization efforts, were crowned 
with the issuance of comprehensive sixteen (16) master standard agreements and templates covered most of the 
known transactions in the Islamic financial industry.  This achievement represents the ongoing effort by IIFM to
help develop the Islamic financial industry in a sustainable Shari’ah compliant manner.

These tireless efforts and aim of the IIFM is to ensure that Sukuk transactions, liquidity management transactions 
and Islamic hedging transactions are more in line with the rules and principles of Shari‘ah and most importantly to 
achieve the objective of Islamic law (i.e. Maqasid Al-Shari’ah) with regard to a sustainable development and
preservation of wealth to attain social justice, while satisfying the financial market needs. 

The IIFM published standards are freely available to the industry stakeholders and can be found on the IIFM
website: www.iifm.net
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Investment Sukuk, provide a good way to finance large projects for the public good interest that otherwise 
would not have been possible.

Investment Sukuk are perfect for financing major infrastructure projects etc. without falling into the 
non-Shari‘ah interest-based debt transactions. It is, especially Sukuk Al Ijarah, a distinct tool for the monetary 
policy of countries, the most important tool for obtaining liquidity, the most important financing tools that 
countries resort to finance their mega projects and a tool for financing Islamic banks in order to mobilize the 
financial resources they need. Islamic banks and institutions as well as non-Islamic banks and institutions can 
use part of their liquid funds to purchase Sukuk to receive income and then sell them on the secondary market 
when liquidity are needed.

As for the issuer, it allows them to tap into new funding source and diversifying their investors.

Sukuk generate income for investors, it is an ideal forum for those investors who are looking for investments 
that can be liquidated easily, by selling in the secondary market and if the Sukuk have generated profits, he 
will be entitled for his share of the realized profit.   
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creating job opportunities etc., Sukuk has expanded the Islamic financial market to include remote jurisdictions 
worldwide, with Sukuk considered an important fund-raising tool by both Islamic and non-Islamic countries.
  
No doubt that investment Sukuk brings several immense and important benefits to the Islamic finance industry, as 
well as to governments and investors. Among the benefits and advantages that are derived from the issuance of 
investment Sukuk for further development and expansion of Islamic finance industry are as follows: 
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The number of Muslims in the world which constitutes one fifth of the world's population which means a large 
market for those wishing to provide financing and those wishing to invest and increased awareness and interest 
among Muslims in using Shari‘ah-compliant alternatives in financing and investing. Especially, Sukuk represent 
one of the Shari‘ah-compliant alternatives to conventional bonds.

The advantages that Sukuk enjoy for each of the issuer and the investor, such as Sukuk being an ideal forum for 
those investors who are looking for regular investments income that can be easily liquidated.

2.6 CONCLUSION

The conclusion of what we have learned from this short article is that Sukuk is a capital market instrument which 
certainly plays an important role in the further development and expansion of Islamic finance industry. 

No doubt that using Sukuk to finance large projects means motivating investors in Sukuk to help economies develop 
through creation and production rather than consuming or manipulating others.

Many reasons have prompted non-Islamic countries and institutions to take an interest in the Sukuk market and the 
Islamic financial industry as a whole. Among these reasons are the following:

With regard to IIFM annual Sukuk reports, during the eleven year period since the publication of the first IIFM 
annual Sukuk Report, these reports have become well established as a vital source of information on the global 
Sukuk market. All eleven published editions contain information from reliable sources, such as various Sukuk 
issuing jurisdictions that provides easy to understand guidelines and its market place.

It is well known in the industry that the IIFM Annual Sukuk Reports has been established as a reference source of 
Sukuk awareness that provides accurate and validated information of the Sukuk market and Sukuk issuance
globally.
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3.1 KUVEYT TURK KATILIM BANKASI SUSTAINABILITY SUKUK

BY: DUBAI ISLAMIC BANK
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BASIC INFORMATION:

Kuveyt Turk is the largest Islamic finance participation bank in the Turkish banking sector and 10th overall largest 
bank by asset size. The bank has a stable shareholder base with Kuwait Finance House (62.24%) and Turkish
General Directorate of Foundations (18.72%) among others.

In September 2021, Kuveyt Turk successfully priced its inaugural USD 350mn 10.25NC5.25 Sustainability Tier 2 
Sukuk with a profit rate of 6.125%. The issuance is specific to sustainable projects wherein an amount equal to the 
net proceeds will be applied to finance or refinance eligible green and / or social projects in accordance with 
Kuveyt Türk's Sustainable Finance Framework dated August 2021 that is verified by Sustainalytics. The terms of the 
Sukuk appear below:

ISSUER

OBLIGOR

OBLIGOR RATING 

PRICING DATE

SETTLEMENT DATE

MATURITY DATE

RESET DATE:

ISSUE SIZE

PROFIT RATE

BENCHMARK YIELD

REOFFER SPREAD TO UST

SUKUK STRUCTURE

ISSUE TYPE

LISTING

GOVERNING LAW

SOLE GLOBAL COORDINATOR

JOINT STRUCTURING AGENTS

JOINT BOOKRUNNERS

KT21 T2 Company Limited

Kuveyt Türk Katılım Bankası A.Ş

B+ by Fitch

09 September 2021

16 September 2021

16 December 2031

16 December 2026

USD 350,000,000

6.125% per annum payable semi-annually in arrear

0.793%

5.332%

Sukuk based on the principles of Wakalah and Murabahah

Regulation S Only

Euronext Dublin 

English Law, except subordination which will be governed by Turkish law

KFH Capital Investment Company K.S.C.C.

HSBC Bank plc, KFH Capital Investment Company K.S.C.C

Arab Banking Corporation (B.S.C.), Citigroup Global Markets Limited,Dubai
Islamic Bank PJSC, Emirates NBD Capital Limited, HSBC Bank plc, KFH
Capital Investment Company K.S.C.C
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TRANSACTION HIGHLIGHTS:

1.    The transaction marks the first-ever USD denominated Sustainable T2 Sukuk Issuance by a Financial   
       Institution (FI).
 
2.    The transaction was timed in a viable window of issuance during low interest environment with   
       62.5bps yield compression from the wide end of IPTs. 

3.    From a distribution viewpoint, the issuance attracted a high-quality and diversified order book of up to USD      
       4.4bn (12.6x oversubscribed) comprising some of the largest and most notable global EM / Islamic investors        
       who came in early and remained in the deal despite the substantive price tightening. 

TRANSACTION ANNOUNCEMENT & INVESTOR ENGAGEMENT:

The transaction mandate was announced on Tuesday 7th September at 9.00am UAE time, highlighting Kuveyt 
Turk’s intention to issue a 10.25NC5.25 Regulation S Tier 2 Sustainable Sukuk. Due to the travel restrictions from 
COVID-19 pandemic, engagement with investors were held through a Global Investor Call on Tuesday at 1:30pm 
UAE time and small group investor calls throughout Wednesday, 8th September. Kuveyt Turk utilized this platform 
to update investors on its credit strengths, their sustainable finance framework and to respond to their queries.

TRANSACTION PRICING STRATEGY:

IPT Release: On Thursday, 9th September at 9:00am UAE time, IPTs were released at 6.625%-6.750% for the 
10.25NC5.25 Sukuk.
  
Price Guidance: At 12:30pm UAE time, an update / guidance was released to the market at 6.250%-6.375% against 
a book of over USD 2.8bn.

Launch: At 2:30pm UAE time, the transaction was launched at 6.125% with a size of USD 350mn.

Syndicates were able to tighten the pricing by 62.5bps from the wider end of the IPTs, indicating a significant 
decrease while maintaining a steady and strong orderbook.

WHY SUSTAINABILITY SUKUK?

1.   Alignment with Pre-existing Values: Kuveyt Türk already conducted its operations by taking sustainability 
       into consideration that include Environmental impact, various sustainability efforts and supporting sustainable
       project financings in Türkiye including renewable energy and social projects such asSME financing. 

2.    Available Sustainable Projects: The ability to allocate the proceeds of a given sustainable Sukuk issuance to
       eligible projects that were originated no more than three years prior to the issuance permitted was available.
     Further, Kuveyt Türk retrospectively relied on certain of its existing projects in the sustainability sphere, 
      rather than having to earmark future new projects in which the entirety of the Sukuk proceeds were to be
       invested.

3.   Broad Framework Utilization: For Sustainability Framework, issuers have a broad scope and range of 
     international frameworks to utilize. KT’s Sustainable Finance Framework was in accordance with various
      international principles, including ICMA Green Bond Principles (GBP) 2021, ICMA Social Bond Principles
      (SBP) 2021, ICMA Sustainability Bond Guidelines (SBG) 2021, the LMA Social Loan Principles (SLP) 2017
       and the LMA Green Loan Principles (GLP) 2021.

4.    Investor Diversity: KT Tier 2 certificates were sustainability trust certificates Sukuk; hence, Kuveyt Türk was
       able to appeal to a broader range of investors preferring Shari‘ah compliant certificates as well as investors
       seeking to invest in sustainable projects. Consequently, achieved further diversification in its investor base.
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The order book grew robustly with significant interest from international and GCC investors. Book size increased 
from USD 2.8bn at 12:30am to USD 4.4bn at 2:30pm from ~190 investors implying an oversubscription in 
excess of 12.6x the issue size.

ORDER BOOK PROGRESSION:

INVESTOR TYPE & GEOGRAPHICAL DISTRIBUTION:

120
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Investor Type

Banks, Private Banking
& Treasury 65%

Asset & Fund
Managers, 35%

Investor Classification

11%
Dark Green

9%
Light Green

80%
General
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HIGHLIGHTS

The issuance achieved a number of key milestones including:

      Largest ever deal size achieved by the IsDB

     IsDB’s first trade for 2021, and return to the international capital markets after their last public offering in 
      June 2020

      Despite the large size, IsDB was able to price the new issue inside existing secondary market curve, in line
      with their pricing objectives

      IsDB’s third sustainable public Sukuk with the previous one being a COVID-19 response Sukuk issued in June
      2020 and their inaugural EUR 1.0bn Green Sukuk priced in November 2019

BY: STANDARD CHARTERED BANK

3.2 THE ISLAMIC DEVELOPMENT BANK - USD 2.5BN 5 YEAR
SUSTAINABILITY SUKUK

122

Islamic Development Bank (IsDB) successfully priced USD 2.5bn RegS 5 Year Sustainability Sukuk at a profit rate 
of 1.262% p.a. payable semi-annually. The issuance was a drawdown under IsDB’s USD 25bn Trust Certificate 
Issuance Programme and Sustainable Finance Framework and represents IsDB’s third sustainable issuance in the 
public markets, with the last one being a COVID-19 response Sukuk in June 2020 and the previous one being their 
inaugural EUR 1.0bn Green Sukuk in end of 2019, both of which were led by Standard Chartered.

ISSUER

OBLIGOR

OBLIGOR RATINGS

ISSUE RATINGS

PRICING DATE

ISSUE DATE

IsDB Trust Services No.2 SARL

The Islamic Development Bank

Aaa/AAA/AAA (by Moody’s/S&P/Fitch all stable outlook)

Aaa/AAA/AAA (by Moody’s/S&P/Fitch)

24 March 2021

31 March 2021 (T + 5)

TENOR

MATURITY

FORMAT

STATUS

CURRENCY AND SIZE

DOCUMENTATION

PROFIT RATE

LISTING

LAW

JOINT LEAD MANAGERS

CO-MANAGER

BILLING & DELIVERY

5 Years

31 March 2026

Regulation S Sukuk

Senior Unsecured

USD 2.5bn

USD 25,000,000,000 Trust Certificate Issuance Programme and
IsDB’s Sustainable Finance Framework

1.262% Fixed, Semi-annual, 30/360

Euronext Dublin and Nasdaq Dubai

English Law

Citi, Goldman Sachs International, HSBC, NATIXIS, Societe Generale, Standard
Chartered Bank and Warba Bank

Kuwait International Bank

Standard Chartered Bank
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USE OF PROCEEDS

  The proceeds of the Sustainability Sukuk will be allocated to finance/refinance green (10%) and social 
   development projects (90%) that are eligible under the IsDB’s Sustainable Finance Framework which may
   include the following categories:

   Social
    1.Employment generation / small and medium enterprise financing.
    2.Affordable housing.
    3.Affordable basic infrastructure.
    4.Access to essential services.
    5.Socioeconomic advancement and empowerment.

   Green
    1.Renewable energy.
    2.Clean transportation.
    3.Energy efficiency.
    4.Pollution prevention and control.
    5.Environmentally sustainable management of natural living resources and land use.
    6.Sustainable water and waste water management.

    Pending allocation, the proceeds will be invested in money market instruments in line with IsDB’s liquidity
    policy and guidelines.

OBLIGOR BACKGROUND

   The IsDB, established in 1975, is headquartered in Jeddah, the Kingdom of Saudi Arabia. Its regional offices are
  in Kazakhstan, Malaysia, Morocco and Senegal with field representatives in several member countries. 
  Currently, the IsDB has 57 member countries from the Middle East, Africa, the Asia Pacific Region, South 
   Africa and Europe.

   IsDB announced its Sustainability Finance Framework in November 2019. The framework was established in 
  order to finance or refinance a portfolio of eligible Green Projects or a combination of both eligible Greenز
   Projects and eligible Social Projects.

ISSUANCE OBJECTIVES

   IsDB to raise minimum USD 1.5bn.
 
   Attracting new investors to its credit and achieving tight pricing inside their curve.
 
   Refinance eligible projects in accordance with the IsDB's Sustainable Finance Framework.

THE SOLUTION: CREATIVITY AND TEAMWORK

Deal Structure   
    The Sukuk structure was based on a Wakalah structure following IsDB’s existing programme allowing IsDB to
   benefit from its diversified pool of Islamic assets. 

    The below description provides a brief summary of the Sukuk structure:
       On the issue date, the Trustee has applied at least 51% of the issuance proceeds to acquire Tangible
        Assets (Lease Assets, Disbursing Istisna'a Assets, Shares, Sukuk and/or Restricted Mudaraba Assets) from
         IsDB. The remaining proceeds are to be utilized by the Trustee to acquire intangible assets), all together
          with the Tangible Assets, the Portfolio.

          The Trustee then appoints IsDB as wakeel to, amongst other things, manage the Portfolio and collect all
          amounts due in respect of the relevant Portfolio in accordance with the collection procedures.
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Investor by Geography and Type
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78%

18%
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CB / Official Institution Banks / Treasury PF / FM / Other

Outcome and Market Impact 
    The deal was priced after a two-day execution strategy that saw the deal announce along with a investor calls
    on day 1, opening of books on day 2 and pricing on day 3.

    IPTs were released after having collected significant investor feedback. Strong early momentum was generated
    which resulted in an orderbook in excess of USD 1.7bn at London open on Wednesday which allowed
    Syndicates to release revised Price Guidance.

    The price revision was received positively and saw the orderbook build with UK/European accounts allowing
    IsDB to set the spread at MS+33bps at which point the size of the book reached USD 2.25bn. Subsequently,
    the trade was setting the size at USD 2.5bn with a book in excess of USD 2.65bn.  
   
    IsDB attracted a high quality and strong orderbook comprising some of the largest and most notable global
    sustainable investors which enabled them to place 39% of the issue outside MENA, despite the price being
    inside secondaries.The tremendous response from investors is also testament to the confidence placed in      
    IsDB’s credit and the growing importance of ESG mandates.

    Additionally, the deal reflects the great development in the ESG market which, since the start of COVID-19
    has seen a boom in issuance of social bonds whose proceeds are applied exclusively to projects intended to
    help society.

INVESTORS BY GEOGRAPHY AND TYPE (BASED ON FINAL ALLOCATION)
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Summary    
    The transaction exceeded the Issuer’s objective in terms of price and size with a bigger issue size than
    planned. 

    IsDB attracted a high quality and strong orderbook comprising some of the largest and most notable global
    sustainable EM investors which enabled them to place 39% of the issue outside MENA.
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TRANSACTION HIGHLIGHTS / ACHIEVEMENTS

Notwithstanding the COVID-19 pandemic shrouding the global economy, the GOM’s resilient credit profile and 
deft marketing strategy successfully enabled the price compression to be maximised, culminating in the offering 
achieving the following milestones:

 Lowest ever USD yield achieved by GOM.

 Lowest ever spread to UST achieved by GOM. 

 Lowest ever 10-year USD Sukuk offering in terms of yield.

 First USD Sustainability Sukuk offering by a sovereign.

BACKGROUND OF TRANSACTION

On 21st April 2021, the Government of Malaysia (GOM), via a special purpose vehicle Malaysia Wakalah Sukuk 
Berhad, issued a dual-tranche offering comprising a 10-year USD 800 million in nominal value Sukuk due 2031 
(Series 1) and a 30-year USD 500 million in nominal value Sukuk due 2051 (Series 2) (collectively referred to as 
Issuances). 

The Issuances are unique in that, not only is Series 1 the first ever USD Sustainability Sukuk offered by a sovereign, 
whereby proceeds will be used for eligible green and social projects, but the underlying assets of the Issuances are 
also based on sustainable assets, being vouchers representing travel entitlement on Malaysia’s Light Rail Transit, 
Monorail and Mass Rapid Transit networks. 

The landmark Issuances set a new benchmark and showcased Malaysia’s continued efforts to further solidify its 
position as a global Islamic financial hub with the largest Sukuk market in the world. It is also a testament of the 
GOM’s efforts in combating climate change as well as accelerating the transition towards a resilient and inclusive 
economy, in line with the goal of achieving the 2030 Agenda for Sustainable Development. 

MARKETING AND PRICING HIGHLIGHTS

The successful return of the GOM to the global Sukuk market since 2016 kick-started on 19th April 2021 via a series 
of virtual investor meetings globally covering Asia, Europe, the Middle-East and the United States. Following a 
strong response of early indication of interests, book building commenced at 9am Asia time on 21st April 2021 with 
an initial price guidance set at UST+90 bps area for the 10 year tranche and UST+115bps area for the 30 year 
tranche. 

The overwhelming reception from investors, as indicated by the staggering order book exceeding USD 8.8 billion 
at its peak, enabled the final pricing guidance to be tightened by 40bps and 35bps across the 10 year and 30 year 
tranches at UST+50bps and UST+80bps, respectively and allowed the GOM to upsize the initial target size of USD 
1.0 billion to USD 1.3 billion.

On the back of a robust order book which was 6.38 times oversubscribed at the final pricing guidance, the Sukuk 
were priced with a yield of 2.070% p.a. and 3.075% p.a. for a size of USD 800 million and USD 500 million, 
respectively. The final pricing represents a new issue concession of -15bps (fair value of UST+65bps) and -10bps 
(fair value of UST+90bps) for the 10-year and 30-year tranches, respectively. 

The final order book size was USD 4.4 billion (or 5.5 times oversubscribed) for the 10-year tranche whilst the 
30-year tranche achieved an order book size of USD 3.9 billion (or 7.8 times oversubscribed). 

BY: CIMB ISLAMIC BANK BERHAD

3.3 THE GOVERNMENT OF MALAYSIA’S 10-YEAR USD 800 MILLION
SUSTAINABILITY SUKUK – THE FIRST EVER USD SUSTAINABILITY
SUKUK OFFERED BY A SOVEREIGN
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DISTRIBUTION BY GEOGRAPHY

KEY FEATURES OF THE ISSUANCES

ISSUER

OBLIGOR

FORMAT

UNDERLYING ASSETS

SERIES

LISTINGS

ISSUE RATINGS

SECOND PARTY OPINION
PROVIDER

Malaysia Wakalah Sukuk Berhad

Government of Malaysia

Reg S / 144A

Travel vouchers representing entitlements on Malaysia's Light Rail Transit,
Mass Rapid Transit and Monorail networks

The stock exchange of Hong Kong, Limited, Bursa Malaysia Securities
(Exempt Regime), Labuan International Financial Exchange Inc.

Moody’s: A3  S&P: A-

Sustainalytics

10 Years

USD 800 million

28th April 2031

Wakalah/Sustainability

2.070% p.a.

30 Years

USD 500 million

28th April 2051

Wakalah

3.075% p.a.
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DISTRIBUTION BY INVESTOR TYPE
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BY: DILAN PAMIR, DEVELOPMENT AND INVESTMENT BANK OF TÜRKIYE,CAPITAL MARKETS ADVISORY,
SENIOR VP & ORHAN TASTEKIL, ISFA ISLAMIC FINANCE CONSULTANCY

BACKGROUND INFORMATION

Following its 47 years of development banking activities, Development and Investment Bank of Türkiye was
reorganized in October 2018 when investment banking operations were incorporated under the core business
operations. Mandated with “bringing new products and/or new companies in the Turkish capital markets”, 
Capital Markets Advisory Department of TKYB since then completed several issuances like the first transition 
bond and as well as the first social Sukuk in Türkiye, which were fully in line with the international standards 
including the 2nd opinion reports with fully detailed impact analysis, taking all the internationally accepted 
green bond and Sukuk principles into consideration, before these principles were even enacted within Turkish 
capital markets. The first social Sukuk in Türkiye was issued with the aim of bringing 
an innovative product to the Turkish capital markets to set an example for the succeeding issuances.

CASE STUDY

With its strong basis, stable structure and important role in achieving Türkiye's development goals, the
Development and Investment Bank of Türkiye has successfully carried out Türkiye's first social Sukuk issuance, 
worth of TRY 50 million, to be granted as Murabahah loans to be utilized in the agricultural sector, in line with 
the UN Sustainable Development Goals.

Social Sukuk is used to finance the projects that consider social effects while offering solid returns to its investors 
with a covered low risk profile. It is novel because by its nature it gathers around the Islamic finance and
sustainable finance markets and exhibits a new instrument in compliance with these two phenomena. Moreover, it 

3.4 FIRST SOCIAL SUKUK IN TÜRKIYE

 ISSUER

 OBLIGOR

 INVESTOR

 EXCLUSIVE FINANCIAL ADVISOR

 BROKERAGE

 SHARI’AH ADVISOR

LEGAL COUNSEL

SUSTAINABILITY ADVISOR

 SUKUK STRUCTURE

 ISSUE SIZE

 CURRENCY

 MATURITY

 ISSUE DATE

 MATURITY DATE

 LISTING

 GOVERNING LAW

Kalkınma Yatırım VKS (Development and Investment Asset Leasing Company) 

Türkiye Kalkınma ve Yatırım Bankası (TKYB, Development and Investment Bank of Türkiye) 

One of the biggest participation banks in Türkiye (Private Placement)

Türkiye Kalkınma ve Yatırım Bankası (TKYB)

Ziraat Securities

ISFA Islamic Finance Consultancy

Akol Law

Metsims Sustainability Consulting

Sukuk Al-Wakalah

50.000.000

TRY

90 days

12th  October 2021 

10th  January 2022 

Istanbul Stock Exchange 

Turkish Law

KEY FEATURES OF THE SUKUK ISSUANCE
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links issue proceeds to a key sector which can also be characterized as a thematic financial instrument.

Bringing innovative and sustainable products to the Turkish capital markets, and having completed all relevant 
reports regarding its compliance with the international and the Shari’ah standards, the issuance establishes various 
social contributions. 

The Sukuk was issued by Kalkınma Yatırım ALC (Issuer SPV), where TKYB, Development and Investment Bank of 
Türkiye acted as the Obligor and also the Wakeel of the Sukuk holders transferring the proceeds of issuance to the 
agricultural cooperative under a second Wakalah agreement as shortly mentioned above. While sales brokerage 
was carried out by Ziraat Securities, the sustainability reporting of the issuance was provided by an independent 
consultancy firm, Metsims Sustainability Consulting. The Sukuk was listed in The Istanbul Stock Exchange and the 
custody was held by Central Securities Depository of The Turkish Capital Markets.

ISFA Islamic Finance Consultancy also took part as Shari’ah Advisor in the structuring of the issuance in a Shari’ah 
compliant manner. 

As the first social Sukuk issuance in Türkiye, it draws attention in terms of bringing an innovative and sustainable 
product to the Turkish capital markets, having completed all relevant studies and reports regarding its compliance 
with the international and the Shari’ah standards. The compliance of the issuance, which was carried out within 
the framework of the said standards, with ICMA’s Social Bond Principles and the LMA’s Social Loan Principles, has 
also been confirmed by an independent institution. In addition, the issuance serves various sub-objectives of the 
United Nations Sustainable Development Goals. The evaluation of the project was carried out taking into account 
Sustainable Agriculture and Livestock Criteria and impact criteria. Sustainable Agriculture and Livestock Criteria 
have been prepared by examining the OECD's Environmental Indicators for Agriculture Booklet, United Nations 
Sustainable Development Goals and World Resources Institute Indicators of Sustainable Agriculture. In this context, 
it has been evaluated according to which criteria the benefits are examined and which Sustainable Development 
Goals they contribute to.

The issuance was designed within the framework of an A-to-Z business model with a holistic and social
contribution to all agricultural production stages. The Sukuk structure, supporting the agricultural producers from 
the first stage of the production process up until the delivery of the final product to the end consumers, was a first 
in its kind in capital markets, financing, in a Shari’ah compliant manner, an exemplary business model, rather than 
providing a bank with a short-term liquidity, in a classical way. Therefore, we find it important for the Sukuk to 
take a shift, in a gradual manner, from heavily being used in the banking/financial sector for the liquidity purposes 
of the banks, including IFIs, to the real economy to contribute to projects, investments, business models and 
nationwide infrustructure investments. We believe that increasing use of Sukuk in real economy will not only 
increase the penetration of Sukuk to a more diversified base of investors nationwide but also will make Sukuk 
known to a wider part of society, as a Shari’ah compliant product. We also believe that the above issuance has, to 
a certain extent, achieved to meet the financing requirements of a group of agricultural producers in a Shari‘ah 
complaint manner. 

The project made a significant contribution directly and indirectly to Food Security and Sustainable Food Systems, 
Access to Essential Services, Socioeconomic Advancement and Empowerment and Employment Generation from 
the categories of ICMA’s Social Bond Principles.

On the next page are the steps and stages of the business model in agricultural production that was financed by the 
Sukuk issuance details of which are shortly given in the corresponding page.
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As mentioned above, 50 mn TL Sukuk funds were transferred to TKYB. TKYB then provided Murabahah loans to the 
agricultural cooperative which correspondently provided in-kind Murabahah to its member farmers. Nearly 1 
million TL worth of gas (motorin) was utilized by 671 farmers and 49 million TL worth of feed were utilized by 3719 
farmers. Hence, a total of 50 million TL Sukuk funds were provided as Murabahah credit to the agricultural
cooperative, and the cooperative provided in-kind Murabahah credits for a total of 4390 farmers.
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SUSTAINABLE DEVELOPMENT GOALS (SDGS) IMPACT: SDGS SUPPORTED BY THE
INVESTMENT

SDGs Target 2.3: By 2030, double the agricultural productivity and incomes of 
small-scale food producers, in particular women, indigenous peoples, family farmers,
pastoralists and fishers, including through secure and equal access to land, other productive 
resources and inputs, knowledge, financial services, markets and opportunities for value 
addition and non-farm employment.

SDGs Target 2.4: By 2030, ensure sustainable food production systems and implement 
resilient agricultural practices that increase productivity and production, that help maintain 
ecosystems that strengthen capacity for adaptation to climate change, extreme weather, and 
drought, flooding and other disasters and that progressively improve land and soil quality.
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SDGs Target 4.4: By 2030, substantially increase the number of youth and adults who 
have relevant skills, including technical and vocational skills, for employment, decent jobs 
and entrepreneurship.

SDGs Target 8.5: By 2030, achieve full and productive employment and decent work for 
all women and men, including for young people and persons with disabilities and equal pay 
for work of equal value.

SDGs Target 10.2: By 2030, empower and promote the social, economic and political 
inclusion of all, irrespective of age, sex, disability, race, ethnicity, origin, religion or 
economic or other status.

SDGs Target 12.3: By 2030, halve per capita global food waste at the retail and
consumer levels and reduce food losses along production and supply chains, including 
post-harvest losses.

SDGs Target 17.16: Enhance the Global Partnership for Sustainable Development, 
complemented by multi-stakeholder partnerships that mobilize and share knowledge, 
expertise, technology and financial resources, to support the achievement of the Sustainable 
Development Goals in all countries, in particular developing countries.
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Kalkınma Yatırım Varlık Kiralama Şirketi (Asset Leasing Company; a) Issuer, b) Wakeel of Sukuk holders and c) 
Muwakkil assigning the obligor as wakeel to manage the underlying assets on which the issuance is based)
hereinafter referred to as VKS, shall issue Sukuk.

Proceeds of Sukuk issuance (Issuance Amount) is paid by Sukuk holders to VKS.

VKS shall assign Türkiye Kalkınma ve Yatırım Bankası A.Ş. as Obligor in this issuance and transfers the 
Issuance Amount to the Obligor under the conditions of an Agency Agreement that it shall comply, in
utilization of the Issuance Amount, with the Shari’ah standards and that it shall not enter into activities to 
generate a lower amount of revenue than the agreed rate of return.

The Issuance Amount transferred shall mean both; the participation of Sukuk holders, in proportion to their 
Sukuk shares, in the Shari’ah compliant commercial activities of the Obligor to procure all the required
agricultural materials to the Farmers and as well as the entitlement to a determined part of profit on the said 
activities of the Obligor.

The Obligor accepts, under an Agency Agreement with VKS, to act as VKS’s Wakeel and utilize the Issuance 
Amount transferred in accordance with the a/m conditions in step three.

The Obligor enters into a separate Agency Agreement with the Agricultural Cooperative to provide finance for 
the purchase of all the required agricultural needs and materials of the Farmers and transfers the Issuance 
Amount to the nominated agricultural institution for that purpose pursuant to the conditions of the Agency 
Agreement with VKS.

1.

2.

3.

4.

5.

133

SUKUK DIAGRAM

DIAGRAM EXPLANATIONS

Agricultural
Cooperative

1 2

3
9

10

8

5

7 6

4

First Social Sukuk in Türkiye (Sukuk-Al-Wakala)
In-Kind Feed and Gas are provided to 

agricultural cooperative members 
(Murabahah financing)  Agricultural Operations are 

carried out by Farmers with 
in-kind feed and gas provided by 

the Agricultural Cooperative; 
and agricultural value added was 

created
In-Kind Feed and Gas are provided to 

agricultural cooperative members 
(Murabahah financing)

Murabahah
Credits are paid
back to TKYB

Sukuk funds are 
transferred to 

obligor

Repayment of 
Sukuk (Dissolution 

Amount)

Murabahah Credits 
are granted to 
Agricultural 

Cooperative by 
TKYB

 Farmers 
(Cooperative
Members)

 Murabahah Loan Provider (TKYB)

Kalkınma Yatırım Varlık Kiralama Şirketi (Issuer SPV, Trustee, VKŞ, ALC)

 Wakeel (TKYB)  Wakeel (TKYB)

 Obligor (Türkiye Kalkınma ve Yatırım Bankası, TKYB)

Issuance of 
Sukuk

Proceeds of 
Certificates

Dissolution Amount 
are transferred to 

Certificate Holders

Certificate Holders

Sukuk Issuance Process Sukuk Dissolution Process

Obligor in the Social Sukuk 
Issuance 
Murabahah Loan Provider to 
Agricultural Cooperative
Wakeel

A total of 4390 farmers 
were funded via the 
issuance of Sukuk 
eventually
Out of 4390, 671 farmers 
used 1 million TL worth of 
in-kind gas (murabahah 
financing from agricultural 
cooperative) 
Remaining 3719 farmers 
utilised 49 million TL 
worth of in-kind feed 
(murabahah financing from 
agricultural cooperative)

4390 farmers

IIFM SUKUK REPORT 2022



The Farmers, usually the Members of the Agricultural Cooperative, thus reach a source of finance, mainly in the 
form of Murabahah, to purchase the needs and materials required from the beginning of their agricultural 
production process up to the delivery of the final product to consumers in the shelves of supermarkets.

The Agricultural Cooperative, pursuant to the terms and conditions of the Agency Agreement with Türkiye 
Kalkınma ve Yatırım Bankası A.S., either directly procures the Farmers with the required materials or,
purchases, in case, what the Farmers’ needs are from third parties in advance and deliver them to the use of the 
Farmers under Murabahah financing.

The Farmers re-pay the amount of Murabahah financing utilized plus profit to the Agricultural Cooperative at 
maturity which is determined, from the outset of Murabahah, in a way that it overlaps the harvest period.

The Agricultural Cooperative re-pays the amount(s) plus profit to Türkiye Kalkınma ve Yatırım Bankası A.S., 
pursuant to the Agency Agreement with Türkiye Kalkınma ve Yatırım Bankası A.S.

The amount(s) plus profit paid by the Agricultural Cooperative to Türkiye Kalkınma ve Yatırım Bankası A.S. shall 
be transferred by Türkiye Kalkınma ve Yatırım Bankası A.S. to VKS, for further payment to Sukuk holders in 
proportion to their shares pursuant to the terms and conditions of relevant agreements signed between parties at 
the outset of the issuance.

VKS, at the final stage of the issuance, shall pay the Issuance Amount and the profit to Sukuk holders in
proportion to their shares, return all the Sukuk representing the participation of Sukuk holders in the
management and operation of the a/m underlying asset and/or business back to VKS and thus dissolve the 
issuance in accordance with the terms and conditions of the issuance-related agreements. (Dissolution)
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Shari‘ah, regulatory and market developments have been combined within the past 12 months to require market 
participants to adapt to a radically changed and rapidly evolving business environment. These developments have 
coincided with financial markets, including the Sukuk sector, having to respond to the unprecedented challenges 
of the COVID-19 pandemic and its evolving progress around the globe, as well as the over-arching changes in 
standards and best practices that are affecting Islamic financial markets globally.

The Islamic finance industry has a long and proud history of innovating quickly and flexibly in the face of adversity 
and is well placed to do so again. Now, however, a more sophisticated and mature industry is ready to move 
beyond a merely reactive position and is poised for a significant step change. This is due in large part to recent and 
current industry initiatives refocusing on the creation of achieving new industry standards and best practice firsts 
that seek to define the distinctions between Islamic finance, including the Sukuk sector and other global financial 
subsets whilst elevating the potential and the appeal of collaborative approaches.

One of the most time critical of these recent challenges has been the industry’s move away from LIBOR (the London 
Interbank Offered Rate) as an interest rate benchmark by a deadline of year end 2021, with certain exceptions 
allowed to continue until the end of June 2023 to support the run-down of legacy contracts. This necessitated a 
global response from central banks, regulators, industry bodies and the private sector in order to transition to new, 
retrospective Risk-Free Reference rates (RFRs), such as SOFR (for US dollars) and SONIA (for Sterling). For the 
Islamic finance industry, it fell to IIFM to lead a coordinated response.

IIFM has a well-known history of working collaboratively with the industry in the interests of extending market 
consistency and adopting standards of global best practice, and this includes the development of the most recent 
standards published by IIFM in relation to the cessation of LIBOR and the market transition to risk-free reference 
rates (RFRs). This transition is of course a major event across all financial markets globally and IIFM and ISDA, with 
the active assistance of leading Islamic banks, regulators, industry infrastructure organisations and Shari‘ah 
authorities, formed an industry working group which met throughout 2021 to address and find solutions to the 
challenges it presented. Work culminated in IIFM’s publication of standards establishing a pathway for Islamic 
financial institutions (IFIs) to navigate the transition from historical, forward-looking LIBOR benchmarks to the new, 
retrospective RFRs required within core Islamic finance treasury, capital markets, asset and wealth management 
and banking products.

There were certainly challenges for IFIs to consider, especially in relation to calculation methodology and fixed 
term structures, where the forward looking nature of LIBOR, notwithstanding certain authorities’ objection to its 
usage as an Islamic financial market reference rate, had served to mitigate the risk of Gharar. Resolving this matter 
to the satisfaction of Shari‘ah authorities and market participants alike, was perhaps the principal challenge to 
overcome in finding a Shari‘ah compliant solution to the use of RFRs, in particular with reference to financing 
products, including Sukuk. IFIs are also having to make adjustments to pricing policies in order, for example, to 
reflect the “risk-free” nature of the rates. For example, for SOFR, the rate will be calculated on the assumption that 
financings are secured by AAA rated assets. Contrast this to LIBOR, where the risk premium for the bank offering a 
particular rate of LIBOR was factored into the rate shown.

The recently published standard from IIFM and ISDA on solutions for RFR implementation demonstrates the 
pragmatic, problem-solving abilities of players in the Islamic finance industry, with two alternative structures being 
outlined for each of the most widely used Islamic contracts; Murabahah and Ijarah. For the Murabahah element of 
Sukuk issues, a dual tranche structure is most likely to be used, with the first tranche covering the entire term of 
the financing period on a fixed rate basis equal to the agreed margin plus an additional buffer, with a second 
tranche comprising a spot basis at the end of each profit payment period with the profit amount for this second 
tranche being equivalent to the relevant RFR, plus any agreed profit margin. Two variants were also published for 
Ijarah financings, one involving a daily rental over the relevant calculation period and an alternative where the 
calculation period is broken down into two sub-rental periods.

At this time of market disruption, The Accounting and Auditing Organization for Islamic Financial Institutions 
(AAOIFI) has taken the opportunity to take another look at the even bigger question of whether or not a truly 
alternative benchmark rate can be devised for the Islamic finance industry. Whilst it is widely accepted that using 

4.1 EXTENDING ISLAMIC FINANCE’S TRADITIONS OF INNOVATION
AND PARTNERSHIP TO OPTIMISE SUKUK SECTOR OPPORTUNITY

BY: DDCAP GROUP

138

IIFM SUKUK REPORT 2022



139

a conventional benchmark rate is not in itself Haram, there are of course well-developed arguments in favour of 
establishing a true alternative, not the least to differentiate more clearly the underlying difference of approach in 
Islamic finance to the conventional world of Riba-based transactions, with AAOIFI seeking to emphasise the 
difference in the time value of real-world economic resources, to the conventional finance markets’ basis on the 
time value of money.

Accordingly, in January 2022 AAOIFI held the first of what is intended to be a series of roundtables convened to 
discuss and seek solutions for the associated challenges to establishing an Islamic benchmark rate. All three 
standard setting boards of AAOIFI are involved in this project and their aim is to find solutions consistent with 
Shari‘ah principles and rules, whilst working in close collaboration with regulators and other industry infrastructure 
bodies, including the Islamic Financial Services Board (IFSB) and IIFM. AAOIFI is certainly aware of the widely felt 
impact the development of such an alternative benchmark will have and is aiming to establish workstreams for each 
of financing, hedging and Sukuk.

AAOIFI also recognises the scale of the challenges this project will involve, but is nonetheless determined to take 
advantage of the current market disruption to examine, perhaps more seriously than ever before, the feasibility of 
establishing alternative technical models for a new benchmark, utilising what it would see as an “ideal” model 
based on economic and statistical data (either on a macro or micro-economic basis), with a fallback of relying on 
financial markets data, for example an Islamic inter-bank market benchmark.

Whatever route that initiative takes, the Sukuk market has already had to address the implications of Standard 59 
from AAOIFI, which has had a deep impact on the level of origination, issuance and aggregate outstandings within 
the global Islamic private and public debt capital market, particularly within the UAE. Industry commentators, 
including Standard & Poor’s, have commented on the additional hurdles for issuance this Standard creates, with 
attention focused on the connotations for “hybrid” Sukuk structures, where a Murabahah contract sits alongside 
another, such as an Ijarah, Mudarabah or Wakalah.

Previously, there was a requirement to comply with a tangibility ratio, which said that on the issue date of the 
relevant Sukuk at least 51% of the assets needed to be “real” assets (for example Ijarah financings) while the other 
49% could be the commodity assets after issuance this converted to an obligation on a ‘best efforts’ basis’ to comply 
with the tangibility requirement. Standard 59 has changed that; the tangibility ratios now have to be respected 
throughout the lifetime of the transaction, not just at inception and makes this a key obligation for the issuer, who 
alongside their legal advisors now has to figure out at the start what they will do if their tangibility ratio falls below 
51% at any point during the lifetime of the certificates.

This is not only creating extra difficulty and expense for issuers, but it raises issues around the risk to investors as 
well. Partial loss becomes a very real possibility if, for example, a company loses an asset, or it is destroyed and it 
happens to be an asset that holds a proportion of the underlying for the Sukuk. The tangibility ratio for that Sukuk 
would then be affected and possibly breached. It also raises the spectre of prepayment, where one or more of the 
underlying assets is prepaid in totality, then the tangibility ratio would again be affected and, possibly, breached. 
If the issuer does not have sufficient unencumbered assets to replace the prepaying asset, it might be forced 
accelerate the transaction by using the prepayment cash to inject or purchase another real asset in order to remain 
in compliance with the relevant requirement.

There is also the possibility of the dissolution of the transaction before its maturity. If the tangibility ratio is not 
maintained or otherwise respected, whether because of prepayment or partial loss, then depending on the 
transaction itself and/or the protective mechanisms embedded within its legal structure, it may be accelerated. 
Several Sukuk issues have now been seen in the market which contain a ‘Tangibility Put Event Trigger’, which 
would precipitate a potential repayment event if the tangibility ratio falls below 33%.

The ramifications for the Sukuk sector are complex and the issues described above have undoubtedly had an impact 
on primary issuance. In turn, this could affect other industry initiatives that would benefit from increased levels of 
Sukuk issuance, including the exciting potential of the Shari‘ah Green Nexus, rather than having to factor in the 
possibility of a reduced number of new issuances. This impact of contraction would have a global reach beyond 
the traditional hubs of the Islamic world and indeed, within it where Sukuk have increasingly become a vital 
component of financial regulators and government liquidity management armouries. In this context it is worth 
highlighting, for example, the initiative being taken in the UK, which has worked consciously and consistently to 
promote Islamic finance in a non-Muslim majority country. Most recently, in December 2021, the Bank of England 
launched the Alternative Liquidity Facility (ALF) taking deposits from participating UK-based Islamic banks for the 
first time. In doing so, the Bank of England achieved an industry first in becoming the first western central bank to 
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create such an instrument for its domestic market.

This facility is designed to provide Islamic banks, and those that cannot pay or receive interest, with the ability to 
place funds with their central bank. Under the ALF model, participant banks’ deposits are supported by a fund of 
high quality Sukuk. Initially, the securities purchased by the fund will be Sukuk issued by the Islamic Development 
Bank. In providing a facility to Islamic banks comparable to that available to their conventional peers, the Bank of 
England has taken a significant step forward in ensuring the level playing field for Shari‘ah compliant market 
participants that the UK government previously committed to. It has served to enhance the enabling financial 
infrastructure that underpins the expansion and growth trajectory of UK Islamic financial services, whilst restating, 
once again, UK government support for the sector. Most importantly, it has also provided Islamic banks with greater 
flexibility in meeting regulatory requirements under Basel III prudential rules. 

Another positive and more recent development for the Islamic financing industry has been the ever increasing focus 
on sustainable finance, as environmental, social and governance (ESG) factors are of elevating importance within 
the banking and finance communities globally. Banks and other financial institutions are looking at ways to embed 
these considerations across their operations and in their transactions and portfolios whilst regulators and central 
banks are beginning to codify ESG requirements to promote transparency and standardisation. Following on the 
heels of the global climate change summit COP26 in Scotland in November 2021, which saw the first Finance Day 
ever, there will only be increased focus on this area, particularly in the Islamic finance industry as COP27 and 
COP28 will be hosted in Egypt and the UAE, respectively.

Whilst ESG factors are known to play a key role in generating long-term sustainable returns across all asset classes, 
the importance of ESG considerations in short term strategies and financial products should not be precluded. The 
adoption of ESG considerations by the Islamic finance industry can mitigate risk and improve a strategy’s success 
whilst effecting positive change. For example, credit ratings agencies are increasingly incorporating ESG 
considerations into their analysis and the resulting data has shown a positive correlation between ESG factors and 
credit ratings because an organisation or sovereign which can manage ESG considerations will have the requisite 
infrastructure, leadership and governance protocols that will lead to more consistent, sustainable returns.

On the sidelines of COP26, a High-Level Working Group on Green Sukuk was formed by founders including the 
Islamic Development Bank, Indonesia’s Ministry of Finance, the Global Ethical Finance Initiative (GEFI), the 
London Stock Exchange and Her Majesty’s UK Treasury. Their purpose is to work to accelerate issuance of ‘green’ 
Sukuk and success in that will undoubtedly correlate to an increase in the level of liquidity circulating within the 
Islamic finance industry and innovation of suitable instruments to accommodate it.
 
In the context of climate change and the green economy, green Sukuk is an instrument, with the potential to be 
used effectively by OIC member states and beyond, to finance Nationally Determined Contributions by attracting 
investment at scale to projects that reduce national greenhouse gas emissions in line with the Paris Agreement. 
UKIFC estimates an additional USD 30 to 50bn of capital towards the SDGs can be raised by 2025 through green 
and sustainability Sukuk. In this context, it is worth remembering that the impact of climate change is asymmetrical, 
as are its consequences on different countries’ economies, which disproportionately will impact the global south, 
where of course many OIC countries are located.
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CONCLUSION:

Despite the challenges presented by the COVID-19 global pandemic that have impacted liquidity flows across the 
financial markets during the past two years, the ongoing evolution of innovative liquidity management instruments, 
cross-border expansion and associated engagement by financial regulators and relevant standard setters in the 
Islamic finance industry has ensured that its future outlook is extremely positive.

Islamic finance assuredly has its own voice and character, not least to reflect its core principles and as outlined 
above the industry setting bodies are active on a number of fronts in this regard. It will, however, be equally 
important to ensure that the sector remains open to participation from and the capacity of conventional financial 
institutions. This should be the case to ensure the sustainability of the current global hubs for Islamic finance, 
particularly in the GCC and South-East Asia, but of equal importance is the growth of Islamic finance and the Sukuk 
sector, more broadly amongst OIC members.

Many such OIC countries require long-term infrastructure, project and ‘green’ financing often beyond the 
capabilities of local financing solutions, whether Shari‘ah compliant or otherwise, so will for the foreseeable future 
need access to conventional cross-border financiers as well. In that context, Islamic finance will be best placed to 
assist in this process if it continues to permit dual tranche and hybrid financing structures so IFIs can continue to 
work seamlessly and collaboratively alongside conventional funding sources.

This holds equally true for the expanding Sukuk sector where, despite cautionary aspects, expectations remain firm 
for continued growth, assisted by the continual refinement of industry approaches to setting standards for Islamic 
finance market activity and best practice. This has had and will no doubt continue to have, a beneficial impact on 
the ability of the Sukuk sector to remain connected and abreast with global market developments.
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In 2021 we have seen some relative stability in the global markets after the COVID-19 vaccine distribution 
compared to the challenges and volatility of 2020. The amount of money supply that has been injected into the 
market to help combat the effects of COVID-19 has come back to haunt the market. The injection of liquidity in 
the market by central banks caused higher inflation, which in turn pushed yields higher. In early 2021, the 10 year 
US Treasuries broke above 1%. Core inflation remained above target most of the year with central banks insisting 
that inflation was transitory and likely to go lower. As the inflation persisted throughout the year, speculation 
shifted towards the Federal Reserve’s next move. With the announcement of ending asset purchases, the only 
uncertainty was the timing of rate hikes.

The market expectation in the first three quarters was that the fed won't start hiking the rate until 2023. This has 
pushed the yield higher on long tenor with short term relatively low. In the last quarter of the year, the situation 
has changed, this is when we see market expectations shift to hikes starting in 2022. Adding to that the US Federal 
Reserve announced that it will reduce asset purchasing gradually until it will stop in March 2022. This has pushed 
the short-term yield higher.  

4.2 2021 OVERVIEW AND WHAT DO WE EXPECT IN 2022

BY: ABDULLAH ALQENAEI, SENIOR DEALER, CAPITAL MARKET DESK, TREASURY
DEPARTMENT, KUWAIT FINANCE HOUSE

(SOURCE: BLOOMBERG)

(SOURCE: BLOOMBERG)
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2020 was a portal year for the GCC, since their revenue relies on oil. The 2020 low oil prices had left most of the 
GCC be in a bigger budget deficit than before. Most of the region especially Oman and Bahrain, has been in a 
budget deficit for some years caused by the fluctuation of oil prices in recent years. After the intervention of OPEC, 
to cut down on the production of Oil, we have seen Brent crude oil move above 60 US Dollars in 2021. Still, oil 
prices have to stay high for a long period to make up for the budget deficit. But we don’t see an indication of 
reliance on the international US Dollar Sukuk or bond market in the GGC to finance that. The fast recovery of oil 
and COVID-19 global vaccination has led the GCC sovereigns to be less inclined to borrow, especially since the 
market expectation that oil prices will continue to climb higher.

We have seen a small number of GCC sovereigns come to US dollar primary Sukuk market in 2021, we only see 
one of each of Oman, Bahrain, Saudi Arabia, and Sharjah Sukuk. But we have seen some active issuance markets 
on the GCC financials, mainly because are trying to get the advantage of the situation of low yield before it shifts. 
Moreover, we have seen the lowest yield perpetual Sukuk ever in the market Dubai Islamic Bank priced at 3.375%, 
Saudi National Bank at 3.5%, and Kuwait Finance House at 3.6%. The situation in the market created a demand 
for perpetual Sukuk and high yield. We have seen Dubai Islamic Bank perpetual Sukuk reach a yield of 3% in the 
secondary market. All of that, add to and show the need from the market for more Sukuk issuances.

What Do We Expect In 2022?
There are many things in play this year, effecting the market. When we look back at 2021 now, we see that inflation 
fear are justified. The US core inflation has reached an almost 40 years high above 6% and it looks like that 
inflation didn't peak after cutting down on the asset purchasing and it has been above the fed 2% target inflation 
for almost a year now. The US Federal Reserve already hiked the rate by 25 pb in March. At this point, the market 
expects a shift in the US Federal Reserve policies, expecting more aggressive rate hikes coming this year. According 
to the implemented policy rate as of March, the market expects the US Federal Reserve will hike 200 pb more, 
which put the interest rate at 2.25% by the end of the year. We can't say this market expectation will continue 
throughout the year; it will depend primarily on the effect of the first-rate hikes on inflation. This has led to 2 years 
of US treasury breaking above 2% and 10 years breaking above 2.5%. This expectation has flattened the yield 
curve.

This year an unexpected new event has hit the market, which is the Russian invasion of Ukraine. This has pushed 
the price of Brent crude oil above 100 and if the war escalation continues, it pushes prices of oil higher and higher. 
This will affect the sovereign GCC primary and we will see fewer GCC sovereign issuances coming to the market. 
Also, we don't know the effect of the current war on the global economy, we don't know how much the situation 
can escalate. From the looks of it now, it seems that they only planning to sanction Russia.

The current oil price at these levels could lead to a slowdown in the economic growth, with more rate hikes coming 
this year, this could push the economy to stagflation. The war has made the situation unclear for the market, surely 
it will unravel more and more as we move through the year.
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In 2021, the Sukuk market performed exceptionally well; issuance reached a record breaking USD 185 billion and 
the value outstanding Sukuk rose to USD 679 billion as well, with both figures indicative of healthy continued 
demand. However, at the same time, the outlook for 2022 is divergent. On the one hand, expectations of higher 
oil prices, interest rate hikes and economy recovery during 2022, will likely reduce governments’ short-term 
financing needs. On the other hand, sovereigns will continue to drive issuance, and they will still need to finance 
major infrastructure, sustainable economic development and green projects, which should drive issuance growth, 
especially in the GCC.

Our analysis has two key aspects; a look at methodological issues in calculating both the supply and demand sides, 
and a brief summation of key drivers of both supply and demand, concluding with a look at some of the key 
challenges in reaching a healthy equilibrium in the Sukuk market.

DEMAND IS POWERED BY TWO KEY TYPES OF INVESTORS

The Refinitiv Supply and Demand Model measures the estimated demand for Sukuk using a top-down method. Two 
types of investors power demand for Sukuk; Shari‘ah-sensitive investors, and non-Shari‘ah-sensitive global investors 
who seek attractive yields and diversification benefits in an uncertain post-pandemic landscape.

The analysis makes two assumptions. First, that demand from Islamic Financial Institutions (IFIs) is a suitable proxy 
for Shari‘ah-sensitive demand, since IFIs make up the vast majority of Shari‘ah sensitive Sukuk investors. Second, 
the model assumes that demand for Sukuk from global investors is at least equal to demand from Shari‘ah sensitive 
investors, judging by the quantum of global fixed income assets that exist already. In fact, demand from 
non-Shari‘ah-sensitive investors such as ESG asset managers may be even higher.

According to data from the latest Refinitiv Islamic Finance Development Indicator (IFDI 2021), total Islamic finance 
assets excluding Sukuk amounted to USD 2.74 trillion in 2020. This figure is multiplied by the average proportion 
of liquid assets and Sukuk held to maturity held by IFIs, which is estimated at 16%. The result provides a figure for 
total demand for Sukuk from Shari‘ah sensitive investors of USD 438.7 billion.

The second assumption, the same number for total demand for Sukuk from non-Shari‘ah sensitive international 
investors, is assumed to also be USD 438.7 billion, based on primary research and insights gathered from lead 
arrangers. Therefore, the total demand for Sukuk is estimated at USD 877.4 billion.

SUPPLY SIDE MARKET EXPECTATIONS ARE BULLISH ON ISSUANCES, 
IN LINE WITH OUR PROJECTIONS

Sukuk supply, defined by the total Sukuk outstanding, reached USD 679 billion in 2021, up 11.5% from the end 
of 2020, boosted by the continued momentum of issuance in 2021.

By end of 2021, the total value of global Sukuk issued reached a new record of USD 185 billion, a number that 
met or exceeded market expectations. In the Refinitiv Sukuk Survey, 35% of respondents correctly estimated the 
supply would pass the USD 180 billion threshold, indicating their bullish sentiments about growth in global Sukuk 
supply before the end of 2021 were accurate. Meanwhile, 30% had expected issuance to range between USD 160 
billion and USD 179 billion, and the remainder to be less than USD 160 billion.

Looking ahead, Sukuk issuance is projected to grow at an estimated 10% CAGR over the next five years, reaching 
USD 328 billion in 2027, according to the Refinitiv Sukuk Supply and Demand Model.

This continuing growth in issuance is expected to catch up with demand for Sukuk investment from both Shari‘ah 
compliant and conventional institutional investors, gradually narrowing the supply demand gap in the Sukuk 
market. The gap is projected to shrink to USD 98 billion in 2027, from USD 199 billion in 2021.

4.3 SUKUK SUPPLY AND DEMAND EQUILIBRIUM: REFINITIV
FORECASTS THE GAP BETWEEN SUPPLY AND DEMAND TO SHRINK
TO USD 98 BILLION BY 2027

BY MUSTAFA ADIL, HEAD OF ISLAMIC FINANCE, DATA & ANALYTICS, LONDON STOCK EXCHANGE GROUP
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SEVERAL KEY DRIVERS & CHALLENGES PERSIST ON BOTH THE DEMAND
AND SUPPLY SIDES

Over the short term, key drivers of Sukuk include the ongoing pandemic, which creates a need for governments to 
issue long-term Sukuk to help with the economic recovery. Additionally, liquidity is still a core need for Islamic 
banks and financial institutions, fuelling sustained demand for short-term Sukuk.

Other perennial key drivers of Sukuk include low interest rate environments, market volatility and budget deficits 
in major OIC countries, as well as a desire for greater financial inclusion for Muslim minorities and to tap core OIC 
markets when it comes to non-OIC Sukuk issuances, e.g. the UK.

Over the longer term, there are several challenges which could reduce supply or demand for Sukuk globally. On 
the supply side, higher oil prices, combined with increased production and greater fiscal control, leads to reduced 
Sukuk financing needs for governments in core Islamic finance jurisdictions in both the GCC and Southeast Asia.

On the demand side, legal complexities, such as the recent introduction of AAOIFI Shari‘ah Standard 59 and the 
relatively untested nature of Sukuk claims before the courts (restructurings have been preferred instead), reduce 
investor appetite among the more risk-averse global investors, who may also be dissuaded by taking on more 
emerging market debt as developed economies recover from the pandemic.

Moreover, interest rate hikes in the US affect can affect demand for Sukuk by prompting GCC governments to also 
raise their domestic rates accordingly given their peg with the US dollar. This in turn would lower fixed income 
yields and reduce the attractiveness of issuing Sukuk.
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There seems to be a fairly widespread consensus that there is a natural synergy between the principles of Islamic 
finance and the Social Development Goals (SDGs). There has, indeed, been some engagement from the broad 
realm of ‘Islamic finance’ in the SDGs but, to date, this engagement has been patchy and quite limited.

Arguably, the greatest challenge for Islamic finance is in penetrating so-called ‘traditional’ financial markets. This 
is, in fact, where the greatest growth opportunities exist and it is where the Social Development Goals (SDGs) can 
play the greatest part. So why has growth in this market been so slow? Why is it so underdeveloped?

In this article we set out to offer, at least potential and provisional, answers to five key questions about Islamic 
finance and the SDGs that require attention if we are to see the real benefits of this purported synergy.

WHAT EXACTLY IS THE SYNERGY BETWEEN IF AND THE SDGS?

That there is a natural synergy or alignment between IF and the SDGs is an oft repeated yet rarely elaborated 
statement. At face value one might struggle to see any obvious linkages. On the one hand, IF is governed by key 
principles set out in the Noble Qur'an, on the other, the SDGs are, as their name implies, future oriented societal 
goals covering 17 different topics. These two constituencies do not appear to share much in the way of inherent 
properties. Indeed, one cannot find commonality by directly mapping IF onto the SDGs or mapping the SDGs onto 
IF. This would be to look in the wrong place.

To look in the right place we need to unpack the values and intent of IF and the SDGs respectively. It is, indeed, 
in their shared values and intent that we find a powerful synergy between IF and the SDGs.

In September 2015, the United Nations General Assembly set 17 Sustainable Development Goals to be achieved 
by 2030. The 17 SDGs are: 1) No Poverty, 2) Zero Hunger, 3) Good Health and Well-being, 4) Quality Education, 
5) Gender Equality, 6) Clean Water and Sanitation, 7) Affordable and Clean Energy, 8) Decent Work and Economic 
Growth, 9) Industry, Innovation, and Infrastructure, 10) Reducing Inequality, 11) Sustainable Cities and 
Communities, 12) Responsible Consumption and Production, 13) Climate Action, 14) Life Below Water, 15) Life 
On Land, 16) Peace, Justice, and Strong Institutions, 17) Partnerships for the Goals. 

Importantly, however, and what is often left out in discussion of the SDGs is that they are focused on six key 
elements: 1) People, 2) Dignity, 3) Prosperity, 4) Justice, 5) Partnership and 6) Planet – all of which combine in the 
ambition to build peaceful, inclusive and well governed societies.

For its part, IF, as a system, aims to stimulate economic activity and entrepreneurship towards addressing poverty 
and inequality, ensuring financial and social stability and promoting comprehensive human development and 
fairness (Adalah). The main principles of Shari‘ah aim to remove hardship for human beings and achieve 
sustainable and inclusive development in areas such as the elimination of poverty, promoting economic growth, 
supporting infrastructure development, education and social inclusion, protection of the natural world and 
sustainable consumption patterns.

It is, therefore, in these systemic qualities that the synergy between IF and the SDGs is to be found: both share the 
same underlying values and objective.

This clarity about the nature and form of the synergy between IF and the SDGs enables us to make progress in a 
greater understanding of the potential power of combining the two.

ISN’T ISLAMIC FINANCE JUST FOR THE ISLAMIC WORLD?

Are Islamic financial products only for the Islamic world and Muslims? Can Islamic financial products only be 
issued by Islamic financial institutions? Are Islamic financial products restricted to Islamic borrowers or investors? 
The answer to all of these questions is unequivocally ‘no’.

To all intents and purposes Islamic financial products are, as their name implies, financial products in the same 
way that Western financial products are financial products. Both can travel. Neither are restricted by geographical 
boundary.

4.4 ISLAMIC FINANCE AND THE SOCIAL DEVELOPMENT GOALS

BY: DR. SCOTT LEVY, CHIEF EXECUTIVE OFFICER, BEDFORD ROW CAPITAL PLC
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There are, however, some differences. Whilst non-Muslims can invest in Islamic financial products, Muslims can 
only invest in Islamic financial products (just one of the reasons, inter alia, why the expansion of this market 
globally is so important). Plus, some effort is required to understand, issue and invest in Islamic products, just as 
there is with Western financial products. Importantly, Islamic financial products are rooted in the teachings of 
Shari‘ah and in the rulings of the principles of Usul al Fiqh or Islamic jurisprudence.

Unlike the rules of conventional or Western finance, traditionally motivated by profit maximization, Islamic 
financial products adopt a more holistic approach. This approach dictates that Islamic financial products are a 
worldly financial activity which should benefit all stakeholders and, therefore, have a strong ethical underpinning. 
There is also a set of terms used in Islamic finance to describe various products and requirements. These qualities, 
however, rather than being a barrier or disincentive to engage in Islamic finance are some of the primary attractions 
of these financial products.

HOW CAN WE PROMOTE THE EXPANSION OF ISLAMIC FINANCE?

Notwithstanding what we have said above, indeed it is probably in addition to what we have already said, the 
language of Islamic finance has been and remains a barrier to wider adoption and general expansion, particularly 
into Western markets where there is arguably both greatest need and the greatest scope for expansion.

People tend to favour the familiar and it is important even in Islamic countries where financial education is less 
developed to avoid using complicated technical terms.  To broaden acceptance of Islamic Finance products, a 
multifaceted approach is needed.  This includes such activities as engaging (through social media, online and 
traditional specialist financial press, both Islamic and Western) in discussions focused on Islamic Finance, using 
standardised and generic due diligence processes, adopting proprietary ESG assessment tools across the board, 
increasing transparency in financial reporting using any number of a wide variety of Shari’ah compliant 
technologies and, perhaps most importantly, bringing new Islamic financial products to market in partnership with 
dedicated Islamic finance issuers and platforms.  Talking a language that people understand is critical to the success 
of any venture and the same is true for Islamic finance.  Islamic Finance represents a unique value proposition 
which fundamentally is ethical (in terms of convetional terminology of ethical investing) but also brings us very 
neatly to the alignment of UN SDGs and Islamic Finance.

HOW CAN THE SDGS BE USED TO PROMOTE THE GROWTH IN 
ISLAMIC FINANCIAL PRODUCTS?

There can be little doubt that the ESG bandwagon has had a huge impact on companies and investors (even if we 
can be a little less certain about what precisely that impact has been). The plethora of regulatory instruments and 
reporting frameworks has been and remains mindboggling for all involved. Some factors, however, seem to be 
emerging as generic, notably; transparency (e.g. being open and honest), materiality (i.e. clarity about what matters 
financially, socially and environmentally), impact (e.g. measuring change). It is across these three factors that the 
greatest benefit of SDGs to the advancement of Islamic finance can be found.

It should be said that the advantages offered by the SDGs, particularly in the current confused ESG regulation/
reporting context, are not restricted to Islamic financial products but shared by conventional Western financial 
products too. This is why so many companies and investors look to the SDGs in driving their commercial or 
investment strategies and decisions. It is, though, also true that, due to the synergy between Islamic finance and 
the SDGs, conventional Western financial products may have to struggle harder and work harder than Islamic 
financial products to make the most of these advantages. We should also recognise that, as an instrument of the 
UN, the SDGs target government action and some creativity is required in translating them into relevant targets and 
indicators – particularly to avoid ‘SDG washing’ (the witting or unwitting correlate of greenwashing).

Let’s take an example by way of illustration. As noted on the next page, there a 17 SDGs covering a wide spectrum 
of social and environmental areas. One very easy of promoting transparency in any financial product, therefore, is 
to identify which of the SDGs has the biggest impact on a company and which of the SDGs the company has the 
biggest impact upon (so-called double materiality). Bedford Row Capital, for example as identified five of the SDGs 
as relevant to our operations and we are in the process of reporting on such.

A lesser well known aspect of the SDGs, however, is that accompanying these 17 goals there are 169 targets broken 
down into 231 unique indicators. If we look at SDG 1 ‘No Poverty’ as an example (because it is the one with widest 
applicability), we can see how achieving the goal of ‘no poverty’ by 2030 breaks down into 7 targets and 12 
indicators.
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Target 1.1 
By 2030, eradicate extreme poverty for all people 
everywhere, currently measured as people living on 
less than $1.25 a day.

1.1
Proportion of population below the international 
poverty line, by sex, age, employment status and 
geographical location (urban/rural).

Target 1.5 
By 2030, build the resilience of the poor and those in 
vulnerable situations and reduce their exposure and 
vulnerability to climate-related extreme events and 
other economic, social and environmental shocks and 
disasters.

1.5.1
Number of deaths, missing persons and persons
affected by disaster per 100,000 people.
1.5.2
Direct disaster economic loss in relation to global 
gross domestic product (GDP).
1.5.3
Number of countries with national and local disaster 
risk reduction strategies.

Target 1.a 
Ensure significant mobilization of resources from a 
variety of sources, including through enhanced 
development cooperation, in order to provide 
adequate and predictable means for developing 
countries, in particular least developed countries, to 
implement programmes and policies to end poverty in 
all its dimensions.

1.a.1
Proportion of resources allocated by the government 
directly to poverty reduction programmes.
1.a.2
Proportion of total government spending on essential 
services (education, health and social protection).

Target 1.b 
Create sound policy frameworks at the national, 
regional and international levels, based on pro-poor 
and gender-sensitive development strategies, to 
support accelerated investment in poverty eradication 
actions.

1.b.1
Proportion of government recurrent and capital 
spending to sectors that disproportionately benefit 
women, the poor and vulnerable groups.

Target 1.2 
By 2030, reduce at least by half the proportion of 
men, women and children of all ages living in poverty 
in all its dimensions according to national definitions.

1.2.1
Proportion of population living below the national 
poverty line, by sex and age.
1.2.2
Proportion of men, women and children of all ages 
living in poverty in all its dimensions according to 
national definitions.

Target 1.3 
Implement nationally appropriate social protection 
systems and measures for all, including floors, and by 
2030 achieve substantial coverage of the poor and the 
vulnerable.

1.3.1
Proportion of population covered by social protection 
floors/systems, by sex, distinguishing children,
unemployed persons, older persons, persons with
disabilities, pregnant women, newborns, work-injury 
victims and the poor and the vulnerable.

Target 1.4 
By 2030, ensure that all men and women, in
particular the poor and the vulnerable, have equal 
rights to economic resources, as well as access to 
basic services, ownership and control over land and 
other forms of property, inheritance, natural
resources, appropriate new technology and financial 
services, including microfinance.

1.4.1
Proportion of population living in households with 
access to basic services.
1.4.2
Proportion of total adult population with secure tenure 
rights to land, with legally recognized documentation 
and who perceive their rights to land as secure, by sex 
and by type of tenure.

SDG 1: No Poverty

Targets Indicators
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Clearly, not all of the targets or indictors for SDG 1 will be relevant to every company or financial product (even 
after sensitisation for scale etc). This, however, does not matter. What matters is being open and honest 
(transparent) about which indicators and what targets are relevant. Having decided on the relevance of particular 
targets and specific indicators, the next step is to explain (most often in narrative form) their relevance (materiality) 
and then to quantify the extent of this materiality.

For example, one of our clients (with a 250 million USD 6 Year Sukuk with a yield of 9.0% p.a. i.e. this is an 
operationally and financially strong company) has identified the following six SDGs as being directly relevant to 
their operations, as illustrated below:

In terms of poverty reduction, the materiality of this indicator is based on in-country research which shows that 
overall poverty levels are 24% with extreme poverty being experienced by 12% of the population.

This indicator leads to targets being set around local employment (gender sensitive) and the provision of 
accommodation and food subsidies all of which are readily quantifiable and which facilitate measurable 
impacts.

Through the example above, one can see how the synergy between Islamic finance and the SDGs becomes 
manifest, but we can also see how the SDGs help an Islamic financial product, in this case a Sukuk, can be 
presented in a way that is not only readily understandable by Islamic and Western investors alike, but it also meets 
the regulatory and reporting requirements that are becoming increasingly manifest.

IS THERE A DEMAND FOR SUKUK OUTSIDE THE ISLAMIC WORLD?

If Islamic Finance practitioners, issuers and structuring specialist can broaden the discussion around the natural 
alignment of Islamic Finance with UN SDGs, ethical finance and impact investing then there should be no doubt 
that there will be an increase in conventional investors participating in Shari’ah compliant offerings.  Sovereign 
Issuers (even as small as the Maldives) have benefitted from this and corporate issuers through Al Waseelah, for 
example, have opened the mid-market Sukuk Issuers for a broader range of investors.  Specialist knowledge of both 
Western financial markets and Islamic Finance enables both issuer and structuring specialist to focus on what 
matters to investors (impact and outcomes as well as fundamental ethics in a transaction). This is particularly 
valuable in attracting investment in Islamic financial products from ‘traditional’ Western markets; investors like to 
invest in products they understand.

Effective due diligence on the part of the structuring specialist can (and does) assist the issuer with the complexities 
(and changing dynamics) of regulatory compliance in international markets. More so, effective structuring of 
Shari’ah products permits linking the achievement of sustainability targets, for example, those focused on selected 
SDGs, to return for investors. The thorough and voracious nature of these market driven processes can (and will, 
with the right engagement) engender greater confidence in Islamic products on the part of global investors.

In excess of 147 billion USD in Sukuk was issued in 2021 and interestingly, early predictions of 2022 were less 
than upbeat. This has been proven to be wrong; Islamic issuance is continues to grow.  Is this fuelled by some of 
the above demand for SDG related ethical investing or simply the continued low cost of financing?  If the former, 
then the trend for issuance size to grow should continue unabated.  It is predicted that by 2026 this will increase 
to 290 USD billion per year. This is a drop in the ocean of the predict trillions of dollars needed to transform and 
preserve the planet. In an increasingly globally aware investment world, the need for impact capital to improve 
quality of life generally plays wonderfully in to the future prospects for Islamic Finance issuers. The market is poised 
for growth; will the practitioners respond quickly enough to capture significantly greater inflows for Islamic 
Finance. The benefits for investors and issuers alike is obvious and the future should encourage more Islamic 
Finance issuers to align themselves nicely with the UN SDGs as a natural compliment to the ethical reality of 
Shari’ah.

1 NO
POVERTY 4 QUALITY

EDUCATION 8 DECENT WORKD &
ECONOMIC GROWTH3 GOOD HEALTH

AND WELL-BEING 5 QUALITY
EDUCATION 9 INDUSTRY, 

INNOVATION &
INFRASTRUCTURE
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2020 was a challenging time for many of the IsDB member countries. It wasn’t until mid 2021 where the Global 
situation started to improve gradually and things started to move towards some sort of normalcy. Some of the 
hardest hit countries were those whose economies are heavily reliant on the tourism industry. The Maldives was 
one of IsDB’s members that were hit hard by the slowdown in the tourism industry, due to it accounting for more 
than 28% of its GDP. Starting from March 2020, the government closed the country's borders for three and a half 
months and even when they reopened their borders in July 2020 it was for a limited number of countries. Meaning 
the Maldives did not have any inflows of foreign currency from the tourism industry during those months.

ICD was very proactive during the pandemic, reaching out to IsDB member countries to evaluate their situation and 
identify ways in which ICD could support its member countries. ICD was also aware of the USD 250 million seven 
percent bonds due 2022 of the Maldives, which ICD felt might be a challenge for the country to fulfill due to the 
effect of the pandemic on its economy. Therefore, ICD suggested to conduct a Liability Management Exercise for 
the Maldives in order to come up with the best solution for the country. After conducting extensive meetings with 
the investors of the 2022 bond and the rating agencies, ICD advised the Government to provide a tender offer on 
the outstanding bonds. On the 29th of March 2021, the Maldives issued a USD 200 million, nine point eight per 
cent coupon five year Sukuk to fund a tender offer for its outstanding USD 250 million seven percent July 2022 
bonds. ICD achieved SDG no 7, 8 and 9.

This issuance was part of a greater mandate for ICD to advise the Maldives on setting up a USD 1.0 billion Sukuk 
Program. In late April, ICD successfully closed a USD 100 million tap sale for Maldives. Then in September 2021, 
the sovereign managed to raise another USD 200 million from a second Sukuk tap despite a recent ratings 
downgrade by Moody's. This was mainly due to ICD’s the issuer’s and the other Joint Lead Arrangers efforts by 
conducting face to face meetings with investors and being able to sell the Maldives recovery story. The deal was 
three times oversubscribed with investors from all around the Globe. Cementing ICD’s place in the Islamic Debt 
Capital Markets.

4.5 ICD SUPPORTS THE MALDIVES THROUGH TURBLIANT TIMES

BY: ISLAMIC CORPORATION FOR THE DEVELOPMENT OF THE PRIVATE SECTOR (ICD)
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OVERVIEW:

This article examines the potential of developing a ‘gold-backed’ investment product that leverages both the 
liquidity of gold as a popular safe heaven asset class combined with the salient features of Exchange Traded Funds 
(ETFs) that will boost Islamic finance liquidity desired. Developing such an asset class in core markets such as South 
Asia and the Middle East will broaden investment product offerings for both individual and institutional investors. 
It is also envisaged that designing and developing Gold Exchange Traded Sukuk’s (Gold ETSs) will impact positively 
on the pressing need for an efficient and buoyant Islamic liquidity market. 

The objective of this article is two-fold; firstly, to present the case for Gold ETS as a driver of liquidity in Islamic 
financial markets and to leverage technology to design strategies of reaching out to the mass retail investors. 
Secondly, to mobilize capital generated from their funds and map it to the gold mining and trade supply chain, the 
latter being critical in achieving sustainable gold mining businesses through Shari‘ah-compliant funding where the 
noble ‘Maqasid Al Shari‘ah’ can be impeded and streamlined with the desired environmental, social and 
governance (ESG) goals. 

The benefit of ‘Exchange-Traded’ investment products is significant, and the advancement of technology and 
digitalization helped financial and investment institutions reach out to wider markets and customers, both retail and 
institutional investors. This growth in tech driven investment products has boosted the desired liquidity upturn in 
exchanges and markets where they are offered. Likewise, Exchanges, investment brokers, and other market 
participants benefited from these markets and generated decent services fee and created new jobs.

The analysis in this article will attempt to explore the value proposition of designing a Shari‘ah compliant 
investment product linked to the gold commodity. It begins with giving a short overview of the growth in 
technology and digitalization and its uses in creating new innovative products, followed by a look at gold 
characteristics, the recent growth in its investment markets and the potential investment opportunity in its supply 
chain.

The article will then follow the discussion to put the case for ETS as a catalyst for Islamic finance liquidity and 
suggests key factors that will support the growth of its markets. What are the key regulatory and policy 
requirements, how can industry Standard Setting Bodies such the International Islamic Finance Market (IIFM) take 
a lead to strategically standardize practices, documentation and educate market participants on the measures and 
strategies to develop local ETSs in key Islamic financial markets? 

What the analysis will not do is go into the technical structuring of the ETSs, suggesting different Islamic structures, 
talking about the pricing strategies of these funds, the market makers, listing requirements or tradability. The 
emphasis is rather on presenting the opportunity baseline, the pressing need for more innovative and diversified 
risk-return profile of Islamic liquidity instruments, and the need for mobilizing Shari‘ah compliant funds into this 
important commodity investment market and its root base of mining to make both social and commercial value.

THE RISE OF TECHNOLOGY-DRIVEN PRODUCTS  

In the past decade there have been significant changes in how people and businesses connect. Building on the 
popularity of social networks, enterprises have established their own business networks to connect suppliers, 
customers and internal systems. The global Internet of Things (IOT) market size grew 22% in 2021, reported IOT 
Analytics. 

4.6 GOLD’S EXCHANGE TRADED SUKUK (ETSS): A CATALYST FOR
ISLAMIC FINANCE LIQUIDITY   

BY: HATIM EL-TAHIR, PHD (LONDON), FCISI, DIRECTOR, CONSULTING, FINANCIAL
SERVICES INDUSTRY, DELOITTE & TOUCHE - MIDDLE EAST 
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REACHING OUT TO MASS RETAIL INVESTORS THROUGH TECHNOLOGY 

Given the above positive figures and facts about how technology is impacting our business and trade markets, it is 
now clear that financial and investment institutions will not survive without adopting these technologies and adjust 
their business and operational models accordingly. 

Similarly, the gold trade and investment markets across the world are rapidly changing and responding to these new 
emerging digital technologies. Likewise, technology savvy investors are increasingly looking for new safer, 
competitive and rewarding digitally driven investment products. 
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SOURCE: DELOITTE RESEARCH AND ANALYSIS

THE GOLD INVESTMENT MARKETS  

The World Gold Council (WGC) reports that since 2001 investment demand for gold worldwide has grown, on 
average, 15% per year. This has been driven in part by the advent of new ways to access the market, such as 
physical, gold-backed, exchange-traded funds (ETFs), but also by the expansion of the middle class in Asia and a 
renewed focus on effective risk management following the 2008–2009 financial crisis in the US and Europe.

Essentially, gold investment has many characteristics which make it an important asset class including: 
 Source of long-term returns
 Highly liquid assets 
 Portfolio diversifier
 Risk mitigator

Shari‘ah compliant gold investment products have the potential to grow and attract more international 
institutional as well as retail investors worldwide.
 
As a strategic asset class, the commodity of gold has emerged as a strong asset for developing innovative, Shari‘ah 
compliant investment solutions, driven by a defined social value purpose to serve societies and 
communities around the world.

Chart 1 highlights the global gold investment trends in the year 2021. As can be seen, investment demand declined 
by 43% and reached an annual record of 1,077 tons. This was attributed to the outflows of gold ETFs which 
recorded 173 tons in 2021, a 5% decline in total holdings.

Chart 1: Global Gold Investment Data FY 2021 - 2022
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THE GOLD SUPPLY CHAIN  

This section provides a high level analysis of the two main streams of the gold supply chain. It is helpful to 
understand the different timeframes, funding gaps of the gold mining and trade chain and hence design the risk 
profile of investment products/notes to map with these funding needs.

Essentially, the gold supply chain can be described by two main stages, and five ‘chain actors’:

1.The ‘upstream’ phase, which consists largely of the gold mining production and refining process. This includes 
artisanal and small scale miners (ASMs) who require different sets of financing products and services
corresponding to the level of business and risk profile associated with these operational stages of the industry. 

2.The ‘downstream’ phase, which is generally characterized by gold trading and investment. This has different 
supply chain players depending on the level of maturity of the industry in a country. This simple segmentation is 
used and designed to map possible products and services that can be offered by the Islamic financial industry. 

THE MAIN FEATURES OF GOLD INVESTMENT PRODUCTS 
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SOURCE: COMPILED FROM THE GLOBAL SHARIAH GOLD RESEARCH REPORT,PRODUCED
BY REDMONEY FOR THE WORLD GOLD COUNCIL, 2019.
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In each phase and for each ‘chain supplier’, the proposed Gold’s ETS can be structured around these financing 
needs and features of the phases. The new product will be funding for the operational and business expansion 
requirements, especially short and medium term financing for both capital and working capital expenditure 
requirements

THE CASE FOR GOLD’S EXCHANGE TRADED SUKUK (ETSS)

Gold backed investment products are generally offered by banking institutions. However, exchange traded funds 
and other structured products are equally developed in countries like Malaysia. Most recently, fintech companies 
emerged as key drivers for gold backed investment products. The table on the next page summarizes some of the 
main features of investment products offered. The core markets for gold backed products are mostly in countries 
like Indonesia, Malaysia and Türkiye. 
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GOLD SUPPLY CHAIN AND PROSPECTS OF FUNDING GAPS

SOURCE: DELOITTE RESEARCH AND ANALYSIS
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ISLAMIC GOLD PRODUCTS AND GOLD DIGITAL APPLICATIONS 

SOURCE: DELOITTE RESEARCH AND ANALYSIS
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To this end, the growth shown in technology investment products linked with or backed by gold is an encouraging 
trend, and IIFSs can design different risk and return profiles of short, medium and long term gold ETS mapping these 
Sukuk notes with the gold supply chain discussed above (upstream and downstream).
 
The most effective way to achieve the two fold objective mentioned at the onset of this article is that the IIFSs, 
Islamic investment houses, regulators and standard setting bodies and other stakeholders need to streamline 
collaborative efforts and policies to develop this asset class.

CONCLUDING REMARKS

The Islamic investment and capital markets are lagging with the pace of technology and digitally sound investment 
products thus challenging the maturity of our capital markets and their natural role to contribute more effectively 
and positively to local economies and societies.
 
The Organization of Islamic Cooperation (OIC) marketplace is a case in point and offers a significant and sizeable 
market for designing and developing Gold ETS markets that will ultimately streamline two strategic industries; the 
gold trade and Islamic wealth management. This has paramount benefits to the OIC economic block. The list of 
these benefits can be long to list and may be beyond the limitation of this article.  However, it may be well worth 
noting a few common ones. First on the gold investment front.

    The new capital and funds of this new asset class will help improve gold mining processes and operations. 
     Health and safety issues as well as environmental issues will be resolved with the introduction of new safer
     mining technology that will improve production and safety.

     Developing communities and create jobs in the often less privileged remote mining villages and poorly served  
     communities.

     Achieving several of the UN’s SDGs and Maqasid Al Shari‘ah, through sustainable Islamic finance to achieve  
     sustainable growth.

Equally, on the Islamic capital markets front, the benefits will include:

     New suite of short, medium and long term investment notes in local stock markets.

     Accessing a new set of retailers and small investors through the ETS and possibly other technology platforms
     such as mobile applications, and online services.

     Provide a new profile of investment products for Islamic treasury houses, investment institutions, etc.

     Create new revenues for local stock markets and brokerages fees.

     Help mature local Islamic capital markets.

A sound gold exchange traded investment products, enabling environment, incentives for digital innovation and a 
socially driven vision will facilitate the growth of the Islamic capital markets and provide the liquidity and funding 
edge required to achieve growth in our markets.

IIFM SUKUK REPORT 2022





CHAPTER
FIVE



SUKUK MARKET
IN SELECTED

IIFM MEMBER
COUNTRIES



INTRODUCTION:

The Kingdom of Bahrain is one of the countries which have made great strides in launching new Islamic financial 
products in an innovative manner. It started issuing sovereign Sukuk, as early as 2001. Since then, it has been quite 
active in the Sukuk market and issues short and long term instruments at regular intervals. As much as 25.13% of 
the Kingdom of Bahrain government’s total financing needs are fulfilled through Islamic instruments. It is therefore 
an important element in helping the government address its deficits and plan for future development.

5.1 GOVERNMENT OF THE KINGDOM OF BAHRAIN SUKUK
ISSUANCES SHORT AND LONG TERM SALAM AND IJARAH SUKUK
LOCAL AND INTERNATIONAL

BY: CENTRAL BANK OF BAHRAIN (CBB)

1.SUKUK AL SALAM

Sukuk Al Salam was first issued in June 2001 and having 249 issues as of January 2022. Sukuk Al Salam are an 
instrument based on sale and purchase contracts. These securities are collateralised by a commodity (Residue Gas). 
They are issued through a fixed-rate tender procedure. The rate of return is set by the Central Bank of Bahrain (CBB) 
Monetary Policy Committee.

2.SUKUK AL IJARAH  

2.1 Short term Ijarah Sukuk
Short term Ijarah Sukuk was first issued in August 2005 and having 197 issues as of January 2022. These Sukuk are 
issued on a monthly basis and have a 6 month (182 days) maturity. The Ijarah Sukuk is an instrument which takes 
the form of Islamic leasing contracts. They are based on assets owned by the Government of the Kingdom of 
Bahrain and are issued through a fixed rate tender procedure. The rate of return is set by the CBB Monetary Policy 
Committee.
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SUKUK AL-SALAM YIELD/COVERAGE CHART SHOWING THE CONTRAST BETWEEN THE COVERAGE
PERCENTAGE AND YIELD FROM 2017 TO DATE 
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2.2 Long term Ijarah Sukuk (Local)
Long term Ijarah Sukuk were first issued in September 2001 and having 26 issues, as of January 2022. The Long 
term Ijara Sukuk are issued upon the request of the Ministry of Finance and National Economy “MOFNE”. They are 
based on assets owned by the government of the Kingdom of Bahrain.

Auction procedure for Sukuk Al Salam and Ijarah Sukuk issuance is as follows:
 

Features of long term local Ijarah Sukuk issuances are as follows:
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SHORT TERM IJARAH SUKUK YIELD/COVERAGE CHART SHOWING THE CONTRAST BETWEEN THE COVERAGE
PERCENTAGE AND YIELD FROM 2017 TO DATE

SHORT TERM IJARAH SUKUK
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Invitation letters, which contain details on a forthcoming issue, are circulated to the institutions eligible to  
participate. 

The institutions submit a tender bid to the CBB indicating the quantity they would like to acquire through the 
Scripless Securities Settlement (SSS) System. 

Tenders are then allotted pro-rata to interested institutions, according to their quantity contributions. 

The settlement date is normally two business days after the tender date. 

Settlement takes place by debiting the participating banks’ Real Time Gross Settlement (RTGS) system accounts  
with the CBB.

The SSS system notifies the participating institutions of the result of the tender allotment.

The CBB issues a press release with information about the allotment result, including the issue number, issue and 
maturity date, amount allotted, expected return and total tenders received.

In issuing these instruments the government of the Kingdom of Bahrain sells an asset to the investors who will
buy it before renting it back to the government at a predetermined rental rate, via a rental contract (MOFNE 
chooses the asset which is to be used for a new issue).

The government will also issue a binding promise to buy back the asset at its par value at the end of the rental
period.
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2.3 Long term Ijarah Sukuk (International)

The auction procedure for long term international Ijarah Sukuk issuance is as follows:
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FIGURE 1: CBB’S LONG TERM IJARAH SUKUK ISSUANCES (LOCAL)

ISSUE NO ISSUE DATE MATURITY DATE RETURN RATE ISSUE AMT.

Issue No. LI/1

Issue No. LI/2

Issue No. LI/3

Issue No. LI/4

Issue No. LI/5

Issue No. LI/6

Issue No. LI/7

Issue No. LI/8

Issue No. LI/9

Issue No. LI/11

Issue No. LI/12

Issue No. LI/13

Issue No. LI/16

04-Sep-01

27-Feb-02

29-Aug-02

19-Nov-02

27-Feb-03

02-Apr-03

27-May-03

15-Dec-03

30-Jun-04

28-Feb-05

21-Nov-05

03-Oct-07

24-Sep-09

04-Sep-06

27-Feb-05

29-Aug-07

19-Nov-05

27-Feb-06

02-Apr-08

27-May-08

15-Dec-06

30-Jun-09

28-Feb-10

21-Nov-11

03-Oct-12

24-Sep-12

USD 100 million

USD 70 million

USD 80 million

USD 50 million

USD 80 million

USD 100 million

USD 250 million

USD 50 million

USD 250 million

BD 30 million

USD 230 million

BD 95 million

BD 165 million

5.25%

4.25%

4.00%

3.00%

3.00%

3.75%

%60 B.P Over 6m LIBOR

%30 B.P Over 6m LIBOR

%45 B.P Over 6m LIBOR

4.50%

5.60%

%30 B.P Over 6m LIBOR

3.75%

A prospectus is prepared, which gives details on the issue amount, currency, rental return, issue date and
maturity date.

On the date of the rental return, the CBB will transfer the return amount to the participating institutions
respective accounts (semi-annually).

International Long term Ijarah Sukuk were first issued in March 2008 and having 7 outstanding issuances as of
January 2022.

On November 18th, 2021, the Kingdom of Bahrain acting through MOFNE successfully priced a USD 1 billion 
Rule 144A/RegS a 7.5-year Sukuk with a structure of 52.5% Ijarah and 47.5% Commodity Murabaha under the 
Trust Certificate Programme “Sukuk Programme”. The profit rate for the 7.5 year Sukuk was 3.875%.

On the back of the latest developments witnessed under the Accounting and Auditing Organization for Islamic
Financial Institutions (AAOIFI) Shari’ah standards, the Kingdom of Bahrain’s Trust Certificate Issuance 
Programme (“Sukuk Programme”) was updated in 26th August 2021 in accordance with the AAOIFI standards.

The CBB sends invitations for Joint Lead Managers (JLMs) to submit their offers for arranging and handling the 
issue. 

The CBB evaluates the tender offers received according to their competitiveness, price range, total fees, rating of 
the banks, etc. 
 
The CBB selects one or more banks to further negotiate the conditions of the offer.
 
The CBB appoints the Clearing and Trust Agents, the external legal advisor, the exchanges, etc.

Bids are received through book building conducted by the arrangers after completing road shows to major
investors across the world. 

The CBB then allocates the securities to the participants.
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ISLAMIC STANDING FACILITIES OFFERED BY THE CBB AGAINST THE IJARAH SUKUK

Islamic Sukuk Liquidity Instrument (ISLI)
The mechanism of the Islamic Sukuk Liquidity Instrument (ISLI) which was launched in June 2008 is based on sale 
and purchase transactions meant to help Islamic banks in managing their liquidity. It involves three separate Sukuk 
sale and purchase transactions requiring three parties, namely the Sukuk owner (the bank in need of
liquidity), the intermediary bank (the market maker) and the CBB, which offers the liquidity.

The Sukuk are sold and then repurchased according to the following procedure involving the three parties:

SOURCE: CENTRAL BANK OF BAHRAIN 

SOURCE: CENTRAL BANK OF BAHRAIN 
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ISSUE NO ISSUE DATE MATURITY DATE RETURN RATE ISSUE AMT.

Issue No. LI/17

Issue No. LI/19

Issue No. LI/20

Issue No. LI/21

Issue No. LI/22

Issue No. LI/23

Issue No. LI/24

Issue No. LI/25

Issue No. LI/26

07-Apr-11

17-Jul-12

13-May-13

08-Jan-15

19-Jan-15

09-Jul-15

17-Jul-17

08-Jan-18

19-Jul-20

07-Apr-16

17-Jul-17

13-May-15

08-Jan-18

19-Jan-25

09-Jan-25

17-Jul-20

08-Jan-21

19-Jul-26

BD 200 million

BD 160 million

BD 100 million

BD 100 million

BD 250 million

BD 200 million

BD 125 million

BD 100 million

BD 125 million

5.50%

4.30%

1.45%

3.00%

5.50%

5.00%

4.20%

4.80%

4.50%

FIGURE 2: CBB’S LONG TERM ISLAMIC SUKUK ISSUANCES (INTERNATIONAL)

ISSUE TYPE ISSUE NO. ISSUE DATE RETURN RATEMATURITY DATE ISSUE AMT.

Ijarah Sukuk

Ijarah Sukuk

Ijarah Sukuk

Ijarah/Murabaha

Ijarah/Murabaha

Ijarah/Murabaha

Ijarah/Murabaha

Ijarah/Murabaha

Ijarah/Murabaha

Ijarah/Murabaha

LI/14

LI/15

LI/18

1

2

3

4

5

6

7

19-Mar-2008

17-Jun-2009

22-Nov-11

12-Oct-16

20-Sep-17

05-Apr-18

30-Sep-19

14-May-20

16-Sep-20

18-Nov-21

19-Mar-2013

17-Jun-2014

22-Nov-18

12-Feb-24

20-Mar-25

05-Oct-25

30-Mar-27

14-Nov-24

16-Sep-27

18-May-29

USD 350 Million

USD 750 Million

USD 750 Million

USD 1 billion

USD 850 Million

USD 1 billion

USD 1 billion

USD 1 billion

USD 1 billion

USD 1 billion

75 BPS over
6M LIBOR

6.247%

6.273%

5.624%

5.25%

6.875%

4.5%

6.25%

3.95%

3.875%

Bank A (Seller); sells the Sukuk to Bank B (Market Maker) and receives the liquidity needed; should be any
CBB Licensed bank which invests in eligible Sukuk.

Bank B (Market Maker) sells the Sukuk to the CBB, the market maker should be any CBB Licensed bank that
acts as a broker for the sale of Sukuk.
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CBB Wakalah Facility
As part of the ongoing efforts towards the development of Islamic banking and promoting liquidity management
for Islamic retail banks, the CBB launched a Shari‘ah compliant Wakalah liquidity management instrument. The 
current duration of the Wakalah is overnight & one week which is available every Tuesday for Islamic retail
banks. 

The one week Wakalah facility was launched in March 2015 and in May 2017 the CBB introduced overnight 
Wakalah. This instrument, which was approved by the Shari‘ah Board of the CBB, is aimed at absorbing excess 
liquidity of the local Islamic retail banks and place it with the central bank. The instrument has been developed, 
based on a standard contract of the International Islamic Financial Market (IIFM). Retail Islamic banks appoint the 
CBB as an agent (Wakil) to invest cash on behalf of the bank (Muwakkil). The Wakil will invest these funds in the
investment portfolio allocated in advance, and contains Islamic Sukuk and BHD Cash. 

Single binding Wa’ad for the Islamic retail banks
The CBB has launched a Shari‘ah Compliant Foreign Exchange Forward as a Single binding Wa’ad based
structure Facility. This tool, which was approved by the Shari‘ah Board of the CBB, promotes Islamic finance in 
the Kingdom and enhances the Islamic banking sector’s capacity by supporting them in managing their liquidity.  

In Single binding Wa’ad, the CBB will be the promisor and promises to buy the Bahraini Dinar from the
participating Islamic retail bank. In the event the Wa’ad is exercised, the execution and settlement will be on the 
future value date and at the exchange rate promised in advance. The current available tenors are one week, one 
month, three months, six months and twelve months. The facility procedure involves two steps; the first step is a 
spot currency sale, where the CBB sells to the Islamic retail bank Bahraini Dinars against US Dollars on spot basis 
at 0.376. In the second step, CBB gives a Wa’ad (promise) to the Islamic retail bank to buy the Bahraini Dinars in 
a future date and at an agreed exchange rate. Finally, two working days prior to the Wa’ad Settlement Date(Exer -
cise Date), the Islamic retail bank may exercise the Wa’ad by providing an “Exercise Notice Offering” to
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THIS CHART SHOWS THE WAKALAH DEPOSITS RECEIVED FROM RETAIL ISLAMIC BANKS FOR THE ONE WEEK
AND OVERNIGHT WAKALAH FROM JUNE 2017 UP TO DATE.

WAKALA DEPOSITS
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At maturity, the CBB sells back the Sukuk to Bank A (the first seller).
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CONCLUSION

Although the Kingdom of Bahrain’s sovereign Sukuk issuances are meant primarily for the local market, the long 
track record and the high frequency of issuance make it among the active countries in this field. With nearly quarter 
of the Kingdom of Bahrain government’s financing needs being met through Sukuk we can expect continued activity 
in the near and medium term future. Having a sophisticated Sukuk issuance program in place, the Kingdom serves 
as a role model for other countries which are entering this arena.

Murabahah Sukuk Service
As part of the ongoing efforts towards the development of Islamic banking and promoting Capital Market in the
Kingdom of Bahrain, the CBB in collaboration with Bahrain Bourse has developed a Murabahah Sukuk Service for 
clients and Banks, which is a Shari’ah compliant liquidity and borrowing tool. 

Under this service and through an electronic platform provided by Bahrain Bourse, the lending party purchases
the Sukuk from the CBB, and after having ownership of the Sukuk sells it to the borrowing party as a deferred
sale. 
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THIS CHART SHOWS THE VOLUME AND VALUE OF THE MURABAHA TRANSACTIONS EXECUTED THROUGH
BAHRAIN CLEAR MURABAHA SUKUK SERVICE PLATFORM FROM ٍJUNE 2020 UP TO DECEMBER 2021.
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purchase the US Dollars from the CBB against the Bahraini Dinars.

This service is a new product in Islamic banking and proves the Kingdom of Bahrain's ability to develop Shari‘ah 
compliant tools according to market needs.
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Amidst the global challenges brought about by the pandemic, Malaysia continued to be a prominent global Islamic 
Capital Market (ICM) hub and a leader in global Sukuk outstanding and issuances in 2021. According to the 
Securities Commission of Malaysia (SC) in its 2021 annual report, the size of the ICM increased to USD 550 billion 
as at end of 2021 from USD 538 billion as at end of 2020. The ICM remains a key component to the Malaysian 
capital market, contributing 65.40% to its total size. This comprised a total market capitalisation of Shari‘ah 
compliant securities of USD 286 billion and total Sukuk outstanding amounting to USD 262 billion.

In terms of financial intermediation, as at December 2021, the Islamic asset under management (AUM) stood at 
USD 53.5 billion, registering a 3.69% increase from USD 51.6 billion as at end of 2020, underpinned by initiatives 
outlined in the SC’s Islamic Fund and Wealth Management Blueprint, which was launched in 2017.
 
The number of Islamic collective investment schemes (CIS) stood at 386 as at December 2021, including 16 Islamic 
SRI funds.

As the global economy entered into a recovery phase in 2021, disparities between countries are still growing with 
ongoing challenge of COVID-19. Domestically, Malaysia's economy remained resilient and continued to recover 
from the previous year, albeit at a slower pace than had been anticipated.

The domestic Sukuk market in Malaysia continued to play critical roles in financing economic activities and
intermediating savings, with notable improvements in fundraising activities across all market segments. Total Sukuk 
issuances in 2021 represented 62.91% (2020: 61.07%) of total bonds and Sukuk issuances, whereas total Sukuk 
outstanding as of 2021 represented 63.43% (2020: 63.26%) of total bonds and Sukuk outstanding. Corporate
Sukuk issuances in 2021 represented 79.98% (2020: 73.61%) of total corporate bonds and Sukuk issuances, while 
corporate Sukuk outstanding as of 2021 accounted for 81.42% (2020: 81.03%) of total corporate bonds and Sukuk 
outstanding.

1Note: all values in this document were calculated using the conversion rate of USD1 to MYR4.2 

5.2 ISLAMIC CAPITAL MARKET DEVELOPMENTS IN MALAYSIA1 

BY: LABUAN FINANCIAL SERVICES AUTHORITY (LABUAN FSA)

SOURCE: SC (ANNUAL REPORT 2021)
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Sukuk issuance

Total bonds and Sukuk issuance 

% of Sukuk to total bonds and Sukuk issuances

57

90

62.91%

53

87

61.07%

Given the importance of regional and global standards for greater Sukuk growth, Malaysia, through the SC, is 
actively developing and shaping the ICM landscape. In 2021, SC has unveiled its third Capital Market Masterplan 
(CMP3) for the next five years i.e. 2021 to 2025, which serves as a strategies framework that aims to build a more 
relevant, efficient and diversified capital market in Malaysia.

The strategic framework has three key development thrusts, namely:

 (i)    Catalysing competitive growth.
 (ii)   Empowering investors for a better future.
 (iii)  Shaping a stakeholder economy with sustainable and responsible investment or SRI, and the
        Islamic capital market.

There are also three regulatory thrusts as follow:

 (i)    Embedding shared accountability in the capital market.
 (ii)   Prioritising efficiency and outcomes.
 (iii)  Embracing the digital age.

SOURCE: SC (ANNUAL REPORT 2021)

FIGURE 2: TOTAL SUKUK

FIGURE 3: CORPORATE SUKUK

2021             2020

Total issuance (USD billion)

Sukuk outstanding

Total bonds and Sukuk outstanding

% of Sukuk to total bonds and Sukuk outstanding

263

414

63.43%
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Sukuk issuance
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SOURCE: SC (ANNUAL REPORT 2021)

2021             2020

Total issuance (USD billion)

Sukuk outstanding

Total corporate bonds and Sukuk outstanding

% of Sukuk to total corporate bonds and Sukuk outstanding

150
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Malaysia’s global standing as an ICM thought leadership hub has strengthened throughout the decade. SC led 
thought leadership events have brought together scholars, practitioners, regulators, intermediaries and investors to 
catalyse discussions ranging from the role of ICM in infrastructure and sustainable development to Islamic social 
finance and impact investing. 

Furthermore, the SC's ICM strategy remains focused on innovation, with Malaysia pioneering a number of global 
ICM milestones. This includes the issuance of the world’s first green Sukuk, ESG Sukuk fund and IPO with Waqf 
shares as well as a ground breaking resolution by the SC’s Shari‘ah Advisory Council (SAC) on the permissibility of 
investment and trade in digital assets on registered Digital Asset Exchange. Both innovation and collaboration have 
been critical in raising capital market awareness and increasing commitments to sustainability as well as enabling 
future scalability.

In line with Malaysia’s commitment to the United Nations’s (UN) 2030 Agenda on Sustainable Development, the 
SC has developed the Sustainable and Responsible Investment (SRI) ecosystem. The launch of the Sustainable and 
Responsible Investment Roadmap for the Malaysian Capital Market (SRI Roadmap) in 2019 provided added
momentum to broad ranging efforts to enable product standards, incentives, disclosures and reporting where these 
set the stage for the industry to push the SRI offerings and deliver value enhancing Environmental, Social and
Governance based solutions.

As a result, there are a total of 21 SRI Sukuk issuers since 2015, with nine issuers issued SRI Sukuk in 2021.
Corporate SRI Sukuk issuance in 2021 amounted to USD 669 million, which was 3.07% of total corporate Sukuk 
issuance, while corporate SRI Sukuk outstanding grew to USD 1.93 billion as at December 2021, from USD 1.29 
billion in 2020, constituting 1.29% of total corporate Sukuk outstanding. Currently, the SRI AUM in Malaysia is 
one of the largest in the Asian region (exclude Japan) due to the strength and scale of its Islamic funds, which are 
recognised as part of the overall SRI universe.

LABUAN FSA WILL SOON UNVEIL A LABUAN IBFC BLUEPRINT 2022-2026 TO FORWARD 
CHARTING THE DEVELOPMENT OF ISLAMIC FINANCE INCLUDING ICM IN THE CENTRE

Labuan Financial Services Authority (Labuan FSA), as the integrated regulator of the Labuan International Business 
and Financial Centre (Labuan IBFC) under the Ministry of Finance Malaysia, has been the main driving force behind 
the development and growth of Labuan IBFC. Recently celebrated its 25th year of anniversary in December 2021, 
Labuan FSA has pledged its continuous commitment to realise Malaysia’s vision to develop a sound, stable and 
dynamic Centre. 

After more than three decades as an international business and financial centre, Labuan IBFC has established itself 
as a well regulated market and has continued to record commendable growth. To pave the way forward, Labuan 
FSA will soon launch Labuan IBFC blueprint 2022-2026 which sets out Labuan FSA’s visions and developmental 
strategies for the next five years. The blueprint is anchored on efforts to transform Labuan IBFC into a prominent, 
dynamic and sustainable international financial centre.
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FIGURE 4: CAPITAL MARKET MASTERPLAN 3 (2021-2025)
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Labuan FSA's next chapter will be based on sustainability, relevancy and market certainty, all of which are enabled 
by digital technology and fuelled by innovation. Taking advantage of Malaysia's evolving dual financial system, 
Labuan IBFC aspires to offer a comprehensive suite of Shari‘ah compliant products and structures in
addition to conventional offerings, to meet the demands and preferences of global investors. Besides, Labuan IBFC 
can bolster Malaysia's efforts to advance digital Islamic finance as a viable alternative to the conventional fintech 
that has a strong foothold in the region. 

In support of the impending blueprint, in February 2022, the Shari‘ah Supervisory Council (SSC) of the Labuan FSA 
has resolved that offer or subscription of Labuan Islamic digital based solutions in Labuan IBFC can be considered 
as permissible from Shari‘ah point of view. This SSC pronouncement marked a significant milestone for Labuan FSA 
to facilitate greater product innovation and the development of Islamic fintech in the region, including the emerging 
markets such as digital assets and social finance.  

Recognising the importance of digitisation in the capital market and its increasing adoption by market participants, 
a conducive environment for ICM and dynamism of Sukuk are paramount for the Centre to facilitate cross border 
financial flows, including in the sustainable finance space in providing alternative channels for Shari‘ah compliant 
fundraising. In this regard, Labuan FSA envisaged that the existing ecosystem of Islamic finance in Labuan IBFC will 
be elevated through the internalisation of digital in the whole spectrum of offerings;  governance, players, product, 
and infrastructure. 

Apart from the commercial benefits such as better customer experience and increase in profitability, the digital 
agenda will bring social reform in social agenda matters such as inclusion, transparency and value-based
intermediation, which are all in line with the objectives of Shari‘ah or Maqasid Al-Shari‘ah. In order to facilitate 
new digital business models, products, and services, programmes to encourage innovation will also be considered. 
Labuan FSA anticipates that the development in this area will further accelerate the advancement of Islamic fintech 
in the region while creating an ecosystem that nurtures talent, innovation, ideas and solutions to enable new
offerings and improve accessibility, as desired.

In addition, initiatives will focus on advancing innovation by capitalising on existing frameworks and cementing 
the digital Islamic pillars through the implementation of digital Shari‘ah governance in Labuan IBFC. These will 
therefore attract global market players to experience and utilise what Labuan IBFC has to offer in terms of its
products, services and digital solutions, as well as its supporting infrastructures.

Coherent with Malaysia’s Islamic finance development initiatives of building social resilience, promoting climate 
resilience and empowering trade, business and the digital economy, Labuan IBFC will remain to be progressive and 
proactive to sharpen Malaysia’s proposition as an international gateway for Islamic finance.
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OVERVIEW AND MARKET SNAPSHOT

Since the enactment of Act Number 19 Year 2008 on Sovereign Shari‘ah Securities namely Sukuk Negara (the Act), 
the government of Indonesia has issued IDR 4.7 trillion in sovereign Ijarah Sukuk in the same year and the total 
issuance has now reached IDR 1,919.77 trillion through various Sukuk structures and issuance methods (auction, 
book building, private placement), both in Rupiah and foreign currency (USD). Within 13 years of growth, Sukuk 
Negara has played a vital role not only as an instrument of State Budget financing, including funding infrastructure 
projects, but also as a driver of Shari‘ah finance sector development in Indonesia.

Many supporting infrastructures for Sukuk Negara issuance have been established and improved, including the 
legal framework for its issuance and management, Sukuk structure and underlying assets, methods of issuance and 
types of instruments, as well as the development of a domestic and international market and investor base.

5.3 SUKUK MARKET DEVELOPMENT IN INDONESIA

BY: MINISTRY OF FINANCE, REPUBLIC OF INDONESIA AND BANK INDONESIA
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In terms of total issuance until 2021, Project Based Sukuk (PBS) is the series that has been mostly issued in nominal 
terms, accounting for 52.05 percent of total issuance. Meanwhile, 59 percent of Sukuk Negara were issued through 
auction, 31% through book building, and 10% through private placement. Sukuk Negara in foreign currency 
denominations accounted for 16% of total issuance, with the remaining 84% issued for the domestic market.

FIGURE 1. TOTAL ISSUANCE OF SUKUK NEGARA
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In 2021, the total outstanding of Sukuk Negara circulating on domestic and foreign markets was IDR1,157.06 
trillion, or approximately 19% of total Government Securities issued by the Indonesian Government. When
compared to 2020, this remarkable figure has increased by 19.1 percent.
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Figure 6 demonstrates that the bulk of outstanding Sukuk Negara as of December 2021 is PBS (62.79%). As per 
tenor, the majority of Sukuk Negara (56.63%) mature in less than 5 years, followed by 17.45% matured between 
6 years to 10 years, 12.59% matured between 11 years to 20 years and the longest (13.33% of them) matured more 
than 20 years (see figure 7). Sukuk Negara is also offered to foreign investors, with 24.49% issued in USD for the 
global Sukuk market and the remainder (75.51%) issued in rupiah for the local market (see figure 8). For market 
trading purposes, the vast majority of Sukuk Negara series (97.26%) are marketable, with just 2.74% non-tradable, 
such as SDHI and Cash Waqf Linked Sukuk.

 FIGURE 5. OUTSTANDING OF SUKUK NEGARA
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Starting in 2018, the Government of Indonesia established itself as the largest international sovereign Sukuk issuer 
in US dollars by issuing bigger quantities of Sukuk Negara Indonesia (SNI) in several tranches and in green format. 
These issuances demonstrated the Republic's determination and long term commitment to green and sustainable 
financing, as well as innovative funding strategies in the fight against climate change.

FIGURE 7. TENORS OF SUKUK NEGARA

FIGURE 8. CURRENCY ISSUANCE OF SUKUK NEGARA

FIGURE 9. TRADABILITY OF SUKUK NEGARA
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LEGAL REGULATORY DEVELOPMENT

The Act and its accompanying rules, such as government and ministerial regulations, govern Sukuk Negara
issuances. Additionally, Sukuk Negara were issued in accordance with the rules and principles of Shari‘ah (i.e. 
Islamic law), based on Fatawa (i.e. Shari‘ah rulings) and Shari‘ah opinions provided by the National Shari‘ah
Board - Indonesian Ulama Council (DSN MUI).

SUKUK NEGARA PRIMARY DEALERSHIP SYSTEM AND BENCHMARK SERIES

The Minister of Finance issued Regulation No. 213/PMK.08/2019 concerning Primary Dealers of Sukuk Negara on 
December 31st, 2019. The primary dealer system became live in January 2020 and has numerous good effects
on the Sukuk auction, including:

In 2021, the government continued to strengthen the primary dealer system by altering primary dealers'
requirements in both the primary and secondary markets. The goal of this policy is to enhance primary dealer 
involvement in the growth of the Sukuk Negara market. Apart from that, the government has begun to establish 
benchmark series for Sukuk Negara in 2020, with tenors of two, four, and twenty-five years. This benchmark series' 
issuance is aimed to improve the implementation of the Sukuk Negara auction in the domestic primary market. 
Furthermore, the benchmark series were updated with the inclusion of a 13 year tenor as a new benchmark
series.

a. Maintaining and increasing the demand for Sukuk Negara Auction by the commitment to win a particular 
    proportion, hence lowering market risk and financing risk.

b. Increasing competition to encourage the efficiency of pricing creation, hence lowering the cost of
     borrowing.

c. Creating a transparent price discovery method through two-way price quotes and improving Sukuk Negara
    market liquidity by the necessity to conduct trades for the benchmark series.

d. The duty to publish prices every trading day ensures the accuracy of market information.

e. Assist the government in designing and implementing suitable strategies for the development of Sukuk
    Negara products and markets.

RETAIL SUKUK DISTRIBUTION CHANNEL AND WIDENING INVESTOR BASE

To broaden the base of retail investors and optimize the domestic market, the Government of Indonesia has issued 
Retail Sukuk, a Sukuk Negara series designed particularly for individual investors. Through different 
programs, the government continues to broaden Sukuk Negara investors' base in the domestic market, including:

1.Enhancement of the online platform in the issuance of retail Sukuk.
In partnership with distribution partners, the online issuing of retail Sukuk began in 2020 via the eSBN platform. 
In 2021, the government worked with 30 distribution partners. This number climbed dramatically as compared 
to the offline system, which had just 22 sales representatives at the time. Retail Sukuk distribution partners 
include traditional banks, Islamic banks, securities firms, and fintech firms. The installation of this
online method enhances the engagement of millennial investors dramatically.

2.Altering investor’s maximum order limit 
The government implemented many modifications to ensure that retail Sukuk issuance reached the whole
community, one of which was altering the maximum and minimum limitations for retail Sukuk orders per
investor. Since 2019, the minimum order limit has been established at IDR 1 million, with a maximum limit of 
IDR 3 billion. This amount is significantly lower than the initial retail Sukuk issue, where the minimum limit
order is IDR 5 million and there is no maximum limit.

3.Education and socialization
Through different initiatives like as social media articles, webinars, and mass media, the government and
distribution partners are actively educating and socializing the public about the issuing of retail Sukuk. As a
result, retail Sukuk investors may be found in every province in Indonesia. 
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INSTRUMENT DEVELOPMENT

Project Funding Sukuk
Project Funding Sukuk is a form of alternative infrastructure finance that has been in use since 2013. It has made 
substantial progress in project funding, the number of Ministries/Institutions (project initiators), the
amount provided, the number of projects built and project distribution.

In 2021, the realization of project funding through Sukuk Negara carried out by Ministries/Institutions performed 
exceptionally well (85.42%). This demonstrates that, even in the middle of the COVID-19 outbreak, project 
development funded by Sukuk Negara continues to function smoothly and helps national development as well 
as attempts to repair the country's economy through infrastructure expenditure. The total Sukuk Financing 
Projects for 2013 to 2021 totaled Rp145,84 trillion for 3,513 projects in 34 provinces across Indonesia, as 
depicted in figure 11 and figure 12, including the construction of roads and bridges, railway lines, water
resources (dams, irrigation, ground water supply and management), hajj dormitories, Religious and Hajj Affair
 Office, lecture buildings in universities, schools, national parks and laboratories.

SECONDARY MARKET PERFORMANCE 

In terms of Sukuk Negara management, one component that promotes enhanced liquidity in Sukuk Negara is the 
availability of supply of marketable instruments. As a result, the Indonesian government continues to raise the 
percentage of tradable Sukuk Negara issuance from year to year. Trading of Sukuk Negara in the secondary market 
has increased in tandem with the rising number of tradable Sukuk Negara issues. As seen in Figure 10, the
performance of the Sukuk Negara secondary market has been continuously improving over the years. In 2021,
the average daily trading volume of Sukuk Negara is IDR3.12 trillion, based on 216 transactions.
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FIGURE 10. AVERAGE OF DAILY TRADING OF SUKUK NEGARA
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RETAIL SUKUK 

In response to the increased requirement for financing, retail Sukuk issuance has also experienced a considerable 
strategic shift. Retail Sukuk has emerged as one of the most important financing instruments, particularly in the 
aftermath of the epidemic. This year, the government's plan for raising funds from the domestic market remains the 
same as the previous year, with two issuances of Retail Sukuk and one issuance of Savings Sukuk (ST). In
determining the plan, market preferences that favor tradable instruments over non-tradable instruments in a
pandemic situation were considered.

SR014 was issued on March 22nd, 2021, for IDR 16.71 trillion. This retail Sukuk has reached 35,626 investors in 
34 provinces and the issuance exceeded demand 1.67 times. Meanwhile, SR015 was issued on September 22nd, 
2021, for IDR 27 trillion. This series is the largest issuance since the e-SBN system was implemented. SR015 attracts 
49,027 investors, which is the highest number of retail SBN (sovereign bonds and Sukuk) issuances. The
government also issue retail (domestic) green Sukuk ST008 which was issued in November 2021 for IDR 5
trillion. This series has also reached 14,337 investors with an issuance coupon of 4.80% p.a.

 

FIGURE 11. ALLOCATION OF PROJECT FINANCING SUKUK
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GREEN SUKUK 

Another novelty from Sukuk Negara is the issue of Green Sukuk on the global and domestic (retail) markets as the 
government's commitment to combat climate change. Indonesia became the world's first sovereign green Sukuk 
issuer, receiving 7 worldwide honors for green Sukuk and 44 international accolades for sovereign Sukuk. The first 
USD 1.25 billion sovereign global green Sukuk was issued in 2018, and the government will continue to issue 
green Sukuk in the global Sukuk market on an annual basis through 2021. Domestic green Sukuk was first
issued in 2019 for retail investors via an internet platform.

In 2021, the Indonesian government made its yearly return to the global Sukuk market, pricing a USD 3 billion 
Sukuk offering comprised of USD 1.25 billion 5-year, USD 1 billion 10-year, and USD 750 million 30-year notes 
(Green). After continuously releasing this asset class in a 5-year tenor from its inception in 2018, the Government 
of Indonesia offered a Green format to the 30-year Sukuk for the first time, making it the first of its kind
internationally. The 30-year Green Sukuk tranche is the fourth worldwide Green Sukuk issued under the Green
Bond and Sukuk Framework.

Meanwhile, in the domestic market, Retail Green Sukuk will be issued in the fourth quarter of 2021 via the ST008 
series Savings Sukuk. ST008's entire issue is IDR 5 trillion, with a total of 14,337 investors. Because of the high 
demand, the national objective was met just two days before the offer period expired. The high demand for ST008 
was reflected in the number of bids received in the first two days of the offering period, which totaled about Rp1.9 
trillion. Because of the tremendous level of interest from the first day of the offering period, a daily quota system 
has been put in place. The successful issuance of the distinctively constructed Retail Green Sukuk was seen as yet 
another significant milestone for Indonesia in product innovation, ushering in a new era of
product innovation.

The proceeds will be used to finance ecologically friendly initiatives, including refinancing and new funding. 
Global Green Sukuk and ST008 are manifestations of the government's dedication and assistance to the
development of the Islamic financial sector while also assisting in the mitigation of the effects of climate change.

The green Sukuk in 2021 was issued through the Republic of Indonesia Green Bond and Green Sukuk Framework, 
which has been released and used since 2018, and in August 2021, Indonesia developed an ESG framework, 
namely the SDGs Government Securities Framework, which includes a large category, namely the Environmental 
eligible aspect (green and blue focus), and SDGs eligible aspect (Social focus). The updated framework
will be used for the upcoming green Sukuk issue.

CASH WAQF LINKED SUKUK

The government has taken additional steps to solidify its position as the world's leading ESG Sukuk issuer by issuing 
the country's first Cash Waqf Linked Sukuk to encourage the development of productive Waqf, with the investment 
proceeds from the cash Waqf funds used to form new Waqf assets and finance social activities. The
first-of-its-kind IDR24,14 million SWR002 note, launched in June 2021, was hailed for its distinct features.

SWR002 is the first Cash Waqf Linked Sukuk that may be subscribed to wholly online using the digital banking 
systems of four Indonesian Islamic financial institutions. SWR002 is open to retail and institutional investors with a 
minimum investment of IDR 1 million. CWLS was the first Sukuk to have a donation option in its paperwork,
allowing investors to give the principal amount due at the two-year maturity, in part or in full.

The scheme was prepared by the Ministry of Finance, Ministry of Religion, Bank Indonesia, the Financial Services 
Authority (OJK), and Indonesia Waqf Board (BWI). Through the issuance of Retail CWLS series SWR002, the
Government facilitates temporary and permanent cash Waqf so that they can place their cash Waqf in safe and 
productive investment instruments. 
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PROSPECTS AND FURTHER DEVELOPMENT 

Based on the recent favorable trend, the Sukuk market is likely to expand more in the future years. The increasing 
acceptance of Environmental, Social, and Governance (ESG) investment by investors, business sectors and
governments has created a potential opportunity for Sukuk issuers to incorporate these trends.

The government currently working on further integrating Islamic social finance and commercial finance through 
the digital transformation of CWLS. Additionally, the government is currently enhancing its legal and regulatory
framework to adopt more flexible rules to facilitate the growth of a socially responsible investment. 

The CWLS Retail series SWR002 has a two-year term and a set rate of return/coupon of 5.57% per year, with the 
proceeds going to social programs/activities that have a social and economic impact on the community. The 
distribution of rewards will be carried out by a trustworthy Nazhir who has been appointed by the Islamic Financial 
Institution- Recipient of Cash Waqf (LKSPWU) and has been authorized as Nazhir's regulator and
supervisor by the Indonesian Waqf Board (BWI).

Based on the overall outcomes of the SWR002 order, there is still a significant possibility for the issuing of Retail 
CWLS that may be explored further. As a result, the government will continue to work to strengthen the services 
and infrastructure required to make Retail CWLS more accessible to the general public, as well as to assist BWI's
efforts to expand cash Waqf programs.
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1. DATA OF SUKUK ISSUANCE 

a. Sovereign Sukuk 
As at 31st December 2021 the Brunei Government has issued over BND 15.00 billion worth of Sukuk Al-Ijarah 
securities since its maiden offering on 6th April 2006.
  
The Government of Brunei Darussalam through its agent, Brunei Darussalam Central Bank (BDCB), issues the 
following for the period of January 2021 to December 2021:

5.4 BRUNEI DARUSSALAM SUKUK MARKET DEVELOPMENT

BY: BRUNEI DARUSSALAM CENTRAL BANK (BDCB)

b. Quasi-Sovereign Sukuk  
As part of BDCB’s continued efforts to develop a more efficient money market for Brunei Darussalam, BDCB 
successfully launched the BDCB Islamic Bills (BDCB I-Bills) on 22nd October 2020.

The inaugural BDCB I-Bills has a tenor of 2 weeks and is based on the Shari‘ah concept of Wakalah bil Ujrah, the 
first of its kind in Brunei Darussalam. The introduction of the BDCB I-Bills will be part of the short term benchmark 
yield curve and is hoped to be able to facilitate the development of other financial instruments in Brunei
Darussalam, particularly Shari’ah compliant instruments. It also aims to support effective and efficient liquidity 
management for the banks and at the same time, will widen the list of available money market instruments for
BDCB and the domestic financial sector. 

Since its maiden issuance on 22nd October 2020, BDCB has issued BND 1.517 billion, a total of 56 issuances with 
the total outstanding as at 31st December 2021 at BND 77 million.
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YEAR QUARTER TOTAL NO.
OF ISSUANCES

TOTAL ISSUANCE AMOUNT
(BND)

AVERAGE RENTAL
YIELD
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Q3

Q4

10

10

13

13
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463,000,000.00

408,000,000.00
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0.1185%
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2. LEGAL AND REGULATORY FRAMEWORK FOR SUKUK IN BRUNEI DARUSSALAM 

The capital market industry in Brunei Darussalam is governed by the Securities Markets Order, 2013 (SMO) and the 
Securities Markets Regulations, 2015 (SMR) which are administered by BDCB.

The SMO and SMR provide the legal and regulatory framework for the licensing and supervision of market operators 
such as securities exchanges, clearing house, trading facilities, credit rating agencies, capital market intermediaries 
such as dealers, fund managers, investment advisers, securities products and collective investment schemes.

Prior to any issuance of these investment instruments or securities in Brunei Darussalam by way of a public offering, 
a registration statement and prospectus are required to be issued in the form and manner set out in the SMO and 
SMR. Any distributors who wish to make a secondary offering of Sukuk to retail investors in Brunei Darussalam are 
expected to notify the capital markets regulator and are exempted from the requirement to submit registration 
statement and prospectus.  

Additionally, Islamic securities or financial products including Sukuk are regulated under the Syariah Financial 
Supervisory Board (SFSB) Order, 2006. Under the SFSB Order, 2006, Islamic securities or Islamic financial products 
are required to be submitted to the Syariah Financial Supervisory Board (SFSB) for approval. The SFSB acts as the 
final authority for the interpretation of the Laws of Islam for the purposes of any Islamic financial activities that are 
based on Shari‘ah principles, including Islamic banking business, Takaful, and Islamic capital markets.

3. MOVING FORWARD  

BDCB is currently working on to develop further and enhance the domestic money market, both the conventional 
and Islamic market, through the introduction of other tenor instruments. This project will provide benchmark rates 
for the shorter end of the yield curve.

Additionally, BDCB is currently enhancing its legal and regulatory framework to facilitate the growth of Sukuk 
market in Brunei Darussalam. BDCB has also commenced its strategic initiatives towards facilitating the growth of 
Sukuk market in Brunei Darussalam. One of those initiatives worth mentioning is lowering the cost of Sukuk 
issuance in Brunei Darussalam. In doing so, BDCB is currently working on a standardised legal documentation for 
Sukuk Ijarah whereby the documentation, which is based on the Sukuk legal documentation issued by the
International Islamic Financial Market (IIFM), will be tailored to suit Brunei Darussalam’s legal and regulatory 
framework and Shari’ah governance framework.

c. Corporate Sukuk   
There was no corporate Sukuk being issued during the period of January 2021 to December 2021.

d. Secondary Market Trading
There was no secondary market activity recorded in the same year.
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OVERVIEW  

Pakistan is among the major Sukuk issuing jurisdictions and the domestic Sukuk market has grown immensely 
during the last few years. During 2021, domestic Sukuk market maintained its robust growth momentum with a 
record issuance of 31 Sukuk valuing Rupees (Rs) 821 billion and a 35% increase in total Sukuk issuance compared 
to the last year. It is important to highlight that this is the highest value of yearly domestic Sukuk issuance till the 
date, which was mainly contributed by sovereign Sukuk. The issuance of Sukuk also played a pivotal role in
providing effective liquidity management support to the Islamic banking industry.

Pakistan issued its first international sovereign Sukuk of USD 600 million in 2005 and domestic Sukuk in 2006. By 
end December 2021, the total amount of international Sukuk and domestic Sukuk issuance stood at USD 3.6 billion 
and Rs 3,162.3 billion, respectively.

The breakup of domestic Sukuk market reveals that total 172 domestic Sukuk were issued by end December 2021. 
During 2021, Government of Pakistan (GoP) issued 10 sovereign domestic Ijarah Sukuk, taking the total GoP Ijarah 
Sukuk issuance to 41 by end December 2021. Similarly, 18 corporate Sukuk were issued in 2021 and a number of 
total corporate Sukuk issuance reached at 99. Further, with the addition of three quasi-sovereign Sukuk, the total 
number of quasi-sovereign Sukuk issuance increased to 32 by end of December 2021. In terms of value, the share 
of GoP Ijarah Sukuk remained the highest with a value of Rs 2,234.1 billion, followed by quasi-sovereign with a 
value of Rs 629.1 billion, whereas the value of corporate Sukuk stood at Rs 299.1 billion. The majority of the Sukuk 
were placed privately, whereas some were listed on the stock exchange (see Table 2).

OVERALL DOMESTIC SUKUK MARKET

A. Mode Wise Break-up of Sukuk    
The mode wise breakup of Sukuk structure indicates that the most commonly used structure in a domestic Sukuk 
market is Musharakah (98 issues), followed by Ijarah (55 issues). However, the value of Ijarah Sukuk issuance 
remained higher compared to other modes mainly due to the reason that all GoP domestic sovereign Sukuk are 
based on Ijarah, which are generally of larger value compared to other Sukuk issued in Pakistan. 

5.5 SUKUK MARKET IN PAKISTAN

BY: STATE BANK OF PAKISTAN (SBP)

ISSUER NUMBER
OF ISSUES

AMOUNT (IN
RS BILLION)

Government of Pakistan

Quasi-Sovereign

Corporate

Total 172 3,162

41

32

99

2,234

629

299

LISTING STATUS NUMBER
OF ISSUES

AMOUNT (IN
RS BILLION)

Privately Placed

Listed

Total 172 3,162

153

19

2,851

311

Table 1: Breakdown of Domestic Sukuk in Pakistan 

FIGURE 1:PAKISTAN'S DOMESTIC SUKUK MARKET STRUCTURE

Table 2: Status Wise Sukuk Issuance in Pakistan 

 

 Breakup of
Sukuk Structures

Ijarah

Others

Musharaka

85% 13%2%

19

9855 Inner Sector:
Number of Issues

Outer Sector:
% share in Value
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B. Chronological Development of Pakistan’s Sukuk Market    
In Pakistan, Sukuk market has been constantly rising since issuance of first domestic Sukuk in 2006.  On an 
overall basis, the total amount of 172 domestic Sukuk issuance was recorded at Rs 3,162.3 billion by end
December 2021. The growth trend of domestic Sukuk market remained mixed over the period, however, 
significant progress was observed during 2011-12, 2015-16 and 2019-20. In addition, the year 2021 proved to be 
a phenomenal year in the history of domestic Sukuk market of the country as total 31 Sukuk valuing Rs 821 billion 
were issued. This is the highest ever yearly increase in Sukuk issuance in a single year, both in terms of number 
and amount. The breakup of domestic Sukuk issuance divulges that the value of total GoP Ijarah Sukuk remained 
highest with an amount of Rs 736.3 billion, followed by corporate Sukuk with a value of Rs 67.6
billion and quasi-sovereign Sukuk with an amount of Rs 17.1 billion.

C. Entity wise Sukuk Issuance
The data of entity wise Sukuk issuance shows that during the initial phase of the Sukuk market, the corporate and 
quasi-sovereign Sukuk had a significant share in total Sukuk issuance in Pakistan. Nonetheless, this composition 
changed since 2010 as GoP Ijarah Sukuk acquired a substantial share in overall Sukuk issuance. Furthermore, GoP 
has issued total domestic sovereign Ijarah Sukuk of Rs 1,627 billion during the last two years. Resultantly, the share 
of sovereign Sukuk in overall domestic issuance increased to 70.6% by end December 2021. On the other hand, 
the share of quasi-sovereign and corporate Sukuk was recorded at 19.9% and 9.5%, respectively by end December 
2021 (Figure-3).
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 FIGURE 2: YEAR WISE DOMESTIC SUKUK SUMMARY
CHRONOLOGICAL DEVELOPMENT OF DOMESTIC SUKUK IN PAKISTAN

 FIGURE 3: ENTITY WISE & YEAR WISE BREAKUP OF SUKUK
(CUMULATIVE AS OF END YEAR IN PERCENT )
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i.Sovereign Sukuk     
Pakistan Domestic Sukuk Company Limited (PDSCL), a public sector company, has been issuing GoP Ijarah Sukuk 
in the domestic market since 2008. By end December 2021, the company issued total 41 Sukuk
amounting to Rs 2,234.1 billion. Out of these total Sukuk issued, 32 Sukuk valuing Rs 1,832.9 billion were issued 
based on a variable rental rate (Table 3), while 9 Sukuk amounting to Rs 401.2 billion were issued based on a fixed 
rental rate (Table 4). It is reiterated that 2021 stood out to be the year, which recorded the highest amount of GoP 
sovereign Sukuk issuance of Rs 736.3 billion. 
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TABLE 3: SUMMARY OF IJARAH SUKUK BY THE GOVERNMENT OF PAKISTAN
(VARIABLE RENTAL RATE)

AUCTION ISSUE DATE MATURITY
DATE

AMOUNT OF SUKUK
(IN RS BILLION) TENOR

GOP Ijarah Sukuk - 1

GOP Ijarah Sukuk - 2

GOP Ijarah Sukuk - 3

GOP Ijarah Sukuk - 4

GOP Ijarah Sukuk - 5

GOP Ijarah Sukuk - 6

GOP Ijarah Sukuk - 7

GOP Ijarah Sukuk - 8

GOP Ijarah Sukuk - 9

GOP Ijarah Sukuk - 10

GOP Ijarah Sukuk - 11

GOP Ijarah Sukuk - 12

GOP Ijarah Sukuk - 13

GOP Ijarah Sukuk - 14

GOP Ijarah Sukuk - 15

GOP Ijarha Sukuk - 16

GOP Ijarah Sukuk - 18

GOP Ijarah Sukuk - 19

GOP Ijarah Sukuk - 20

GOP Ijarah Sukuk - 21

GOP Ijarah Sukuk -21(reopened)

GOP Ijarah Sukuk - 21(2nd reopened)

GOP Ijarah Sukuk - 21(3rd reopened)

GOP Ijarah Sukuk - 22

GOP Ijarah Sukuk - 22 (1st reopen)

GOP Ijarah Sukuk - 22 (2nd reopen)

GOP Ijarah Sukuk - 22 (Special reopen)

GOP Ijarah Sukuk - 23

GIS VRR-24

26/09/2008

29/12/2008

11/03/2009

17/09/2009

15/11/2010

20/12/2010

07/03/2011

16/05/2011

26/12/2011

02/03/2012

30/04/2012

28/06/2012

18/09/2012

28/03/2013

25/06/2014

18/12/2015

30/04/2020

29/05/2020

24/06/2020

29/07/2020

26/08/2020

23/09/2020

21/10/2020

09/12/2020

23/12/2020

20/01/2021

04/06/2021

6/10/2021

29/10/2021

26/09/2011

29/12/2011

11/03/2012

17/09/2012

15/11/2013

20/12/2013

07/03/2014

16/05/2014

21/11/2015

21/11/2015

21/11/2015

21/11/2015

21/11/2015

28/03/2016

25/06/2017

18/12/2018

30/04/2025

29/05/2025

24/06/2025

29/07/2025

29/07/2025

29/07/2025

29/07/2025

09/12/2025

09/12/2025

09/12/2025

09/12/2025

6/10/2026

29/10/2026

7

6

15

14

52

37

48

46

70

38

30

49

47

43

50

118

76

75

47

27

22

69

70

69

63

67

29

191

169

3

3

3

3

3

3

3

3

3

3

3

3

3

3

3

3

5

5

5

5

5

5

5

5

5

5

5

5

5
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ii.Corporate & Quasi-Sovereign Sukuk       
In Pakistan, total 131 corporate and quasi-sovereign Sukuk were issued between the first offering in 2006 and by 
end December 2021. In 2021, 18 corporate Sukuk valuing Rs 67.6 billion were issued, showing a considerable 
increase in corporate Sukuk issuance. It is worth mentioning here that this was the largest issuance both in terms 
of number of issuance as well as amount, since the first issuance of corporate Sukuk in Pakistan. Similarly, three 
quasi-sovereign Sukuk valuing Rs 17.1 billion were issued during 2021. As a result, the cumulative value of
corporate and quasi-sovereign Sukuk issuance reached Rs 928.2 billion by end December 2021 (see Table 5). 
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TABLE 4: SUMMARY OF IJARAH SUKUK BY THE GOVERNMENT OF PAKISTAN
(FIXED RENTAL RATE)

TABLE 5: CUMULATIVE (CORPORATE & QUASI-SOVEREIGN) YEAR WISE
DOMESTIC SUKUK SUMMARY

YEAR AMOUNT (RS IN BILLION) NO. OF ISSUES

2006

2007

2008

2009

2010

2011

2012

2013

9

48

21

26

0.8

6

9

18

2

20

17

8

2

5

5

6

AUCTION ISSUE DATE MATURITY
DATE

AMOUNT OF SUKUK
(IN RS BILLION) TENOR

GISF-1

GISF-2

GISF-3

GISF-4

GISF-4 (1st reopen)

GISF-4 (2nd reopen)

GISF-7

GISF-8

GIS-FRR 11

15/02/2016

29/03/2016

30/06/2017

29/07/2020

26/08/2020

23/09/2020

20/01/2021

06/10/2021

15/12/2021

15/02/2019

29/03/2019

30/06/2020

29/07/2025

29/07/2025

29/07/2025

20/01/2026

06/10/2026

15/12/2026

116

80

71

21

18

6

8

13

68

3

3

3

5

5

5

5

5

5

AUCTION

TOTAL VALUE 

TOTAL OUTSTANDING 

1,832.9

1,164.2

TOTAL VALUE 

TOTAL OUTSTANDING 

ISSUE DATE MATURITY
DATE

AMOUNT OF SUKUK
(IN RS BILLION) TENOR

GOP Ijarah Sukuk - 24 (Special reopen)

GIS VRR-24 (1st ReOpen)

GIS VRR-24 (2nd ReOpen)

29/11/2021

17/11/2021

15/12/2021

29/10/2026

29/10/2026

29/10/2026

45

148

0.05

5

5

5

401.2

133.6
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iii. International Sukuk by Government of Pakistan
Pakistan entered in the international Sukuk market in 2005, with the issuance of the first international Sukuk of USD 
600 million. The total amount of international Sukuk issuance stood at USD 3.6 billion by end December 2021. 
All international Sukuk were issued for five years each and attracted a positive response from investors. 
 

TABLE 6: INTERNATIONAL SUKUK

YEAR AMOUNT (RS IN BILLION) NO. OF ISSUES

2014

2015

2016

2017

2018

2019

2020

2021

Total

15

22

126

38

27

233

245

85

928.2

7

1

7

9

6

8

7

21

131

AUCTION ISSUE DATE MATURITY DATE AMOUNT OF SUKUK
(US DOLLAR MILLIONS)

Pakistan First International Sukuk

Pakistan Second International Sukuk

Pakistan Third International Sukuk

Pakistan Fourth International Sukuk

1/1/2005

1/11/2014

16/10/2016

1/11/2017

1/1/2010

1/11/2019

13/10/2021

1/11/2022

600

1,000

1,000

1,000

REGULATORY FRAMEWORK FOR ISSUANCE OF SUKUK 

Sukuk are one of the most important components of Islamic capital market and regarded as a foremost growth driver 
in the Islamic finance industry.  In Pakistan, the domestic Sukuk market is regulated by the Securities and Exchange 
Commission of Pakistan (SECP). Sukuk being instrument of redeemable capital are issued by the companies either 
by way of public offering or by way of private placement under section 66 of the Companies Act, 2017. It is
important to note that the majority of Sukuk issued in the country are through private placement. In case of privately 
placed Sukuk, the issuer is required to comply with the Sukuk (Privately Placed) Regulations, 2017 and the Private 
Placement of Securities Rules, 2017. While, it is mandatory to obtain approval of SECP for issuance, circulation
and publication of the prospectus in case of public offering Sukuk.

During 2021, SECP issued the guidelines on issuance of Green Bonds/Sukuk. The guidelines provide an easy and 
efficient procedure for issuance with concise offering document/prospectus. All issuers who are eligible to issue 
debt securities, including Sukuk either by way of public offer or private placement are eligible to issue green 
bonds/Sukuk while ensuring compliance with the applicable regulatory framework. 

FUTURE OUTLOOK 

In Pakistan, Sukuk market has witnessed significant growth over the years with both sovereign and corporate 
entities issuing Sukuk. Importantly, the issuance of sovereign and quasi-sovereign Sukuk during the last few years 
provided much needed support to Islamic banking industry to address their liquidity management challenges. It is 
pertinent to mention here that assets and deposits of Islamic banking industry witnessed a remarkable year on year 
increase of 30.6% and 24.2%, respectively during 2021. Keeping in view the positive trend of issuance of Sukuk 
for the last few years, it is expected that the Sukuk market will grow further in the upcoming years.
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BACKGROUND INFORMATION

SUKUK ISSUANCES (DOMESTIC & INTERNATIONAL)

After the implementation of Islamic banking system in Sudan in 1983 the monetary authorities found themselves 
restricted to the direct tools for liquidity management (administrative and quantitative tools), so there was an urgent 
need for alternatives Islamic instruments instead of the traditional one.

So after a great effort continued for a year and a half the Higher Shari‘ah Supervisory Board and expert from the 
IMF found the first generation of Sukuk, Central bank Musharakah Certificates (CMCs) and Government 
Musharakah Certificates (GMCs).

To manage the issuance of these Sukuk the Central Bank of Sudan had two options either to manage it through one 
of its departments or establish a company to do the job, and eventually established Sudan Financial Services 
zCompany (SFSC) in 1998.

All Sukuk issued since the establishment of the SFSC in 1998 are domestics, the charts below shows the
development GMCs and GICs Sukuk issued up to end of 2021.

5.6 ISSUANCE OF SUKUK IN SUDAN 2021

BY: CENTRAL BANK OF SUDAN AND OSAMA ELNOUR MOHAMED, HEAD OF RESEARCH & STATISTIC
DEPARTMENT, SUDAN FINANCIAL SERVICES COMPANY (SFSC) 
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TYPES OF SUKUK STRUCTURES

Since the first issuance in 1999, the Government Musharakah Certificates (GMCs) has been growing rapidly, the 
demand depends on high profitability, free risk, short- term maturity (One year), in addition to high liquidity, 
which is match with objectives of investors. On the other hand, growth of Government Investment Certificates 
(GICs) is not as favorable as (GMCs) and showed sluggish development due to Long-term duration (2 - 6 years) and 
stability of Profit rate. In 2021, the (GMCs) outstanding increased by 8.5 % from previous year, reaching SDG 
38,461 million, while the (GICs) outstanding decreased due to zero issuance while some of the Sukuk has reached
its maturity.

CHART1: CENTRAL BANK MUSHARAKAH CERTIFICATE & GOVERNMENT
MUSHARAKAH CERTIFICATE
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CHART 2: GOVERNMENT INVESTMENT CERTIFICATE

CHART 3: CENTRAL BANK IJARAH CERTIFICATES
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Main Merits and Characteristics:
1. The certificate is legal and it fulfills all the requirements of legal contracts. The higher Shari‘ah Supervisory      
   Board for the Banking system and financial Institutions has given a Fatwa (Ruling) underlining the legality
    of this certificate.

2. Has a Low investment risks.

3. Has high profitability compared with other investment opportunities.

4. Can be presented as first class collateral for banking finance.

5. It can be feasibly liquidated as it can be traded at any time and easily in Khartoum Stock Exchange.

 1. Managing liquidity at the macro economy level by using contractionary or expansionary open market
operations to control liquidity within the ambit of Islamic Shari‘ah.

2. Contributing in filling part of fiscal deficit in the public budget which was usually financed by borrowing          
from the Central Bank. 

3. Allocating real savings for Government financing to meet spending on development and infrastructural         
projects.

4. Mitigating inflationary effects, by providing stable and real financing for the Government in the form of
commodities and services.
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CHART 4: SUKUK REGULATORY FRAMEWORK
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The total value of traded Islamic Sukuk in Khartoum Stock Exchange (KSE) during the year 2021 amounted to 564.8 
SDG million compare to 1,448.9 SDG million traded in 2020 and the number of executed transactions for Islamic 
Sukuk during the year 2021 reached 21,431 deals compare to 21,716 transactions executed in 2020 as table (1) 
below shows more other indicators.
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TABLE 1: TRADED SUKUK: SECONDARY MARKET INDICATORS

ITEM 2021

Number of traded shares

Number of traded Sukuk

The total value traded

Number of Transactions

Market capital

508,719,692

23,692,973

19,701.2 (SDG Millions)

20,970

101,289.4 (SDG Millions)

SECONDARY MARKET ACTIVITY

SOURCE: KHARTOUM STOCK EXCHANGE
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5.7 RECENT TREND AND DEVELOPMENTS AT THE TURKISH SUKUK
MARKET

BY: CAPITAL MARKETS BOARD OF TURKIYE (CMB)

GENERAL OVERVIEW 
 
Interest free (Islamic) financial products are regulated by four dedicated regulators in Türkiye. While shares, Sukuk, 
funds and real estate certificates are regulated by the Capital Markets Board of Türkiye (CMB), sovereign Sukuk, on 
the other hand, are under the control and regulations of the Ministry of Treasury and Finance (MTF). In addition, 
Islamic Banks (named as Participation Banks under Turkish legislation) are mainly regulated by Banking Regulation 
and Supervision Agency. Those Participation Banks are also subject to the rules and regulations of the Central Bank 
of Türkiye.

Sukuk, under the name of “lease certifiacates1 ” in Türkiye have been been introduced in 2010 which are totally 
designed in line with the international standards and global best practices. Following its introduction in 2010,
Turkish Sukuk Market, has demonstrated some well proven development process thanks to Sukuk characteristics as 
providing interest-free investment opportunities.

In recent years, Türkiye has carried out numerous key reforms in Islamic capital markets in order to enhance its 
financial infrastructure, and increase the diversity of financial products and services. Within that perspective, under 
the Istanbul Financial Center Action Plan, there is a national initiative aiming to develop the securities markets in 
Türkiye, including Islamic capital markets. This target has been seen achieved as the amount of Sukuk issuances 
considered which are presented in the upcoming parts of this note.

In order to support the regulatory framework for corporate Sukuk, some major challenges have been achieved in 
the last decade. When the first Sukuk regulation was introduced in 2010, it was basically designed to enable
interest free financing and investment in the form of leasing (Ijarah) transaction. Then in 2011, tax inequalities on 
Ijarah Sukuk compared to conventional financial products were solved. And finally, Sukuk regulations currently in 
force have been published under the Capital Market Law (CML) in 2012. Sukuk regulations have been entirely 
renewed2  in June 2013 with the enactment of the new Capital Market Law. The updated secondary regulations 
introduced in line with the new Law, have extended the scope of underlying assets to all kinds of rights and assets 
and introduced five more internationally well-known Sukuk structures (which are Wakalah, Murabahah,
Mudarabah, Musharakah and Istisna) to enable greater product diversity.

In order to support corporate Sukuk, in 2016, tax and fee exemptions were extended with a legal amendment to 
cover all Sukuk. Also in 2016, in order to promote the companies’ access to finance and cushion their financial 
costs, the CMB has made fifty per cent discount for the registration fees it imposed for capital market instrument 
issuances, including Sukuk.

RECENT DEVELOPMENTS ON GREEN AND SUSTAINABLE SUKUK IN TURKIYE  
 
The CMB has published Green and Sustainable Bond and Sukuk Guideline in February 2022 in accordance with 
the ICMA Green Bond Principles. The Draft document has been prepared by considering the market opinions as 
well and within that regard before it’s published it was circulated with the market participants in November 2021. 
Meanwhile, the CMB has imposed fifty per cent discount for the registration fees of green and sustainable capital 
market instruments including Sukuk. 

1Sukuk are introduced and defined as “lease certificates” in the Capital Market Law (CML) of Turkiye.
2For further regulations introduced by the CML in 2012, please see Turkiye’s Country Focus for the IIFM Annual Sukuk Report 2017.

MARKET TREND FOR CORPORATE SUKUK (BASED ON RECENT SUKUK DATA) 
 
Since its introduction in 2010, the volume of Sukuk issues has reached significant levels. Following the tax
exemptions and the discount on the CMB registration fees, some advances have been observed in the lease
certificate (Sukuk) issuances by the private sector since 2017. However, by considering all outstanding debt
securities, it can be asserted that corporate Sukuk still have some challenges to be achieved in the upcoming 
period. After its peak level in 2018 share of outstanding corporate Sukuk has declined to 4.37% in 2021. Table 1 
and Figure 1 display this market trend since 2015 in the following.
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TABLE 1. SHARE OF CORPORATE SUKUK3  WITHIN ALL OUTSTANDING
DEBT INSTRUMENTS (2015-2021)

FIGURE 1. SHARE OF CORPORATE SUKUK WITHIN OUTSTANDING
DEBT SECURITIES (2015-2021)

FIGURE 2. VOLUME OF CORPORATE SUKUK ISSUED – (2015-2021)

As shown in Figure 1, the share of lease certificates among all outstanding debt securities reached its record high 
level in 2018 and since then a downward trend has been observed for Sukuk share in total outstanding debt
securities. 

On the other hand, unlike the outstanding securities data, issuance data (in USD) displays that corporate Sukuk 
market has been steadily growing since 2016. Within last five years, the volume of corporate Sukuk issued has 
raised more than sixfold. 

3The results in this table represent the outstanding data as of the end of each year. However, as the amount of issued Sukuk reached to USD 
7,87 billion in 2021, the outstanding amounts of Sukuk is less than one third of all issued Sukuk in 2021. This is because of that the average 
maturity for Sukuk is around 100 days as of 2021. 

(USD MILLION) 2015 2016 2017 2018 2019 2020 2021

Outstanding Lease Certificates (Sukuk)

All Outstanding Debt Securities (ADS)*

Sukuk / ADS (%) 5,88% 5,18% 6,60% 7,63% 4,92% 6,15% 4,37%

3 142

53 462 

2 776

53 552

4 211

63 789

4 621

60 552

3 061

62 230

3 734

60 745

2 354

53 865

* ADS includes both the conventional and Islamic debt instruments.
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2015 2016 2017 2018 2019 2020 2021

Hybrid Sukuk 0 0 26,464,128 47,254,513 33,609,491 59,870,572 0

Istisna Sukuk 0 0 0 0 0 0 44,933,723

Musharakah Sukuk 0 0 31,227,671 18,901,805 18,485,220 18,162,982 9,964,053

Ijarah Sukuk 175,486,608 56,729,542 13,232,064 58,765,712 0 56,507,057 0

Murabahah Sukuk 265,673,725 124,804,992 132,320,639 146,488,990 193,254,575 176,248,201 87,620,759

Wakalah Sukuk 936,423,562 934,226,010 1,920,766,4014,372,997,6467,520,301,1337,796,002,5297,735,629,027
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SECONDARY TRADING AND MARKET INFRASTRUCTURE 

As a challenge of corporate Sukuk market in Türkiye, secondary, trading has been very limited in the market. In 
line with the CMB regulations, when Sukuk is offered to public it needs to be listed at Borsa Istanbul. Secondary 
trading of Sukuk in Türkiye is mostly dominated by sovereign issuances. For corporate Sukuk, preferences of retail 
investors may be mentioned as a disadvantage for second hand transactions as they usually tend to hold Sukuk 
till the maturity. 

Clearing, settlement and registration functions operated by the MKK and Takasbank under the surveillance of the 
CMB provide sound infrastructure for Sukuk transactions and also supply a credible Sukuk database to Borsa
Istanbul for the secondary market activities.

Meanwhile, some significant steps have been taken to introduce Turkish Sukuk market for international issuers in 
recent years. Sukuk issued by the Islamic Development Bank (IsDB) has been listed in Borsa Istanbul in 2016. 
IsDB has issued Sukuk which is already traded at London, Dubai and Malaysia. IsDB’s listing has been an
important landmark as it highlights Istanbul Sukuk Market.

FIGURE 3. SUKUK ISSUANCES BY SALE METHODS (2015-2021)

With reference to the structures of corporate Sukuk, it will be seen that they are generally based on ownership 
(Ijarah), trading (Murabahah) and mainly the management contracts (Wakalah). “Wakalah Sukuk” has dominated 
the market and in recent years, “Wakalah Sukuk” has a concentration rate of more than 95% among total Sukuk 
issuances. Meanwhile, as an indicator of the market development, for the first time Istisna Sukuk has been issued 
in 2021.

Considering the sale methods of corporate Sukuk, Figure 3 displays following that “qualified investors” have been 
receiving the lion’s share at the market for years; more than two third of local corporate Sukuk have been sold to 
qualified investors. It can also be asserted that Sukuk have gradually been attracting retail investors in Türkiye with 
public offerings. As being the second group of Sukuk sales, public offerings have also been adopted by the issuers 
quiet moderately and according to Sukuk data displayed by Figure 3, corporate Sukuk are totally sold at the local 
markets, no Sukuk issuance have realized abroad recently in other words, which is a lacking structure for Turkish 
Sukuk market. 
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As being the sole issuer of sovereign Sukuk in Turkiye, Ministry of Treasury and Finance (MTF) have been realizing 
all those sovereign Sukuk issuances under the structure of Ijarah Sukuk. In 2016 the MTF issued first longest term 
(5 year) maturity Sukuk in order to enhance liquidity and provide benchmark yield curve. Again in 2016, another 
important Sukuk issuance took place, 5 year CPI linked Sukuk sold to domestic market for the same goal.
Subsequently, gold denominated Ijarah Sukuk was introduced in 2017 by the MTF with the aim of bringing idle 
gold into the economy. 

Since then, the MTF raised 119,1 tons of gold within 2018-2020 period and 64,1 tons of gold in 2021 from the 
public with its gold based lease certificates. In addition, the MTF has also issued foreign currency (Euro and USD) 
based lease certificates (USD 2,97 billion & USD 1,51 billion in total) and TRY based lease certificates
(corresponding to USD 5,43 billion & USD 1,22 billion in total) in 2020 and 2021, respectively. In total, while the 
amount of MTF’s total Sukuk issuances was USD 11,27 billion in 2020, it has declined to USD 6,33 billion in 2021. 
While the maturities of those sovereign Sukuk issued in 2021 are considered, TRY based lease certificates have 
much longer maturities (up to 10 years) rather than foreign currency and/or gold based lease certificates that have
maturities up to 3 years.

4Sovereign Sukuk data provided here is gathered from the website of Ministry of Treasury and Finance of Turkiye.
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The global Sukuk market maintained its attractiveness for both issuers and investors as evident from the yet another 
new record of total Sukuk (short term & long term) issuances both in domestic and International Sukuk markets.

As the case in previous year, the key drivers of the Sukuk market during the year were issuances from regular & 
well established jurisdictions, relatively recent entrants, increase in Basel III Compliant Tier 1 & Tier 2 issuances, 
increase in long dated 30 to 50 years issuances, stable short-term issuances for liquidity management, project 
financing and increase focus on ESG related and sustainable finance issuances. 

The demand for Sukuk from GCC countries namely Bahrain, Saudi Arabia, UAE, Oman, Qatar, Kuwait; other
Islamic jurisdictions including Malaysia, Indonesia, Türkiye, Pakistan, Brunei Darussalam, Bangladesh, Africa 
region such as Nigeria, Egypt etc., and Islamic Development Bank (IsDB) provided the impetus to stronger growth 
in issuances.

In recent years, several of the Islamic jurisdictions, mentioned above, have been regularly issuing benchmark Sukuk 
in domestic as well as international markets. Moreover, some jurisdictions, including African countries, have 
adopted Bahrain’s strategy of regularly issuing short term Sukuk to support the liquidity and investment
requirements of Islamic financial institutions based in its jurisdiction. Bahrain, Brunei Darussalam, Indonesia, 
Malaysia, Türkiye, Bangladesh and certain African countries were the frequent issuers of short-term Sukuk during 
2021 as the case previous year also.

The International Islamic Liquidity Management Corporation (IILM) continues to remain an active issuer of short 
term international Sukuk. This provides an alternative liquidity management avenue to Islamic financial institutions 
which are active in the short-term market and are mainly looking for low risk securities to address High Quality 
Liquid Assets (HQLA) requirements of regulators.

The issuance of more debut Sukuk and successful refinancing of maturing Sukuk has contributed in maintaining the 
positive Sukuk volume trajectory and the indications are that this trend will continue in 2022. 

The initial concerns of last year on pandemic related impact on global economic conditions and the possibility of 
slowdown in Sukuk market did not occur and the Sukuk market, in broader sense, remain intact and maintained its 
progressive path in all Sukuk issuing jurisdictions. 

In 2021, Sukuk market remained as an attractive Islamic capital market instrument from issuers, investors and other 
market participants perspective. The global economy is currently experiencing inflationary pressures and there is 
an increase in international benchmark rates which may lead to limited effect on issuances and on overall basis the 
Sukuk is maintaining its attractiveness as evident from the year 2021 Sukuk issuances and 2022 Sukuk issuance 
pipeline.  

Another positive development in Sukuk market is issuances of Environmental, Social and Governance (ESG) linked 
Sukuk and are issued as key theme in some Sukuk issuing jurisdictions. The share of ESG Sukuk is increasing and 
as per market estimates the outstanding amount may have crossed USD 20 billion by mid-2022.  

In terms of achieving diversification in Sukuk issuances, it is important that the market participants continue to 
make efforts in increasing the very small to negligible volume of asset backed Sukuk so far issued. In order for asset 
backed market to get moving it is important to address issues such availability of fully transferable assets,
structuring issues and legal challenges especially title transfer requirement and risk management of the underlying 
asset need to be addressed.

The use of gold in Sukuk issuance by sovereigns such as Turkish Treasury is another Sukuk structure which other 
Sukuk issuing jurisdictions also need to consider this option. 

The trend of issuing Sukuk on a fixed profit rate is expected to continue given the fact that the investor base is much 
more diverse as compared to the early years of Sukuk issuance when the investors were generally financial
institutions. The Sukuk issued on fixed profit rates provide more trading opportunities and is helping the 
development of the secondary Sukuk market.

Generally, Sukuk market did not face any major issues due to   the global benchmark rate reforms and transition 
from Inter-bank Offered Rates (IBOR) to Risk Free Rates as mostly the IBOR is used in the short term Sukuk
issuances. Moreover, IIFM after the publication of a white paper on global benchmark rate reforms and its impact 
on Islamic industry during late 2020 and has also published standards on RFR or alternate benchmark rates
solutions as well as hedging related documentation standard and reference documentation during 2021 which is 
helping the industry in a smooth transition from LIBOR to RFR.  

Sukuk issuances in non-local currency, for example, an issuer based in GCC issues a Malaysian Ringgit Sukuk or a 
Malaysian corporate issue a Sukuk in Singapore Dollar or Chinese Yuan etc., such transaction did not take place 
in 2021 as the case previous year. 

The issuance of Formosa Sukuk out of Taiwan in January 2020 was a positive development but since then there is 
no follow up issuance though it was a positive development and, in the future, will be helpful in the development 
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of Sukuk market. 

The application of the Dodd Frank rule of a 5% take-up by the issuer in the case of the Government of Saudi 
Arabia’s international Sukuk issuance of USD 9 billion in 2017 seems to be one time event as no such transaction
 was reported in 2021 also.

During 2021, the share of sovereign issuances in the domestic market remained robust; contributing a whopping 
64% (USD 88.398 billion) of total issuances value followed by corporate, Quasi-sovereign and IFs issuances of 
17% (USD 24.460 billion, 6% (USD 7.965 billion) and 13% (USD 17.870) respectively. The shares of the
corporate sector excluding the Malaysian Government showed some improvement as compare to last year but it 
remained below its potential in issuance volume.

In 2021, the sovereign issuances in the international market were again strong with an issuance contribution of 
44% (USD 21.807 billion) while quasi-sovereign issuances contribution was also strong 40% as against 2020 
contribution of 45%. The financial institution's issuances were 14% (USD 6.70 billion) from 2020 issuances of 23% 
(USD 9.559 billion) while the corporate issuances declined to 2% (USD 1.200 billion) from 2020 issuances of 9% 
(3.850 billion).

On a cumulative basis for the period of 2001 to 2021, Malaysia continues to maintain its top position of Sukuk 
issuances with combined domestic and international issuances of around USD 877 billion, followed by Saudi 
Arabia with USD 216.755 billion, Indonesia with USD 148.295 billion, UAE USD 102.195 billion and Turkey USD 
84.692 billion. Malaysia, due to its deep capital market, continues to maintain its lead over its peers in Asia and 
the GCC; however, the increase in issuances from the Bahrain, Saudi Arabia, Indonesia, UAE, Türkiye, etc is
resulting in a reduction of the Malaysian share of the global Sukuk market in recent years. 

In 2021, the Sukuk Al Wakalah structure maintained its lead over the Ijarah and other structures as one of the most 
widely used by issuers in the international market with a market share of 41.00% (USD 20.42 billion) resulting in 
slight decrease of around 4.60%. It was followed by a Sukuk Al Ijarah where market share 14% (USD 6.857 billion) 
followed by Sukuk Al Mudarabah of 9% (USD 4.350 billion). The Sukuk structures which are gaining popularity 
are Hybrid Sukuk structures issuances. 

In 2021, the domestic Sukuk Al Murabahah remains the most used structure with increase in market share of this 
structure to 34% (USD 47.266 billion) as compared to 29% (USD 38.097 billion) last year, followed by Sukuk Al 
Ijarah of 29% (USD 39.450 billion) and Hybrid Sukuk Murabahah/Mudharaba of 15.00% (USD 21.280 billion). 

The year 2021 presents a somewhat balanced structure preference, which is desirable and encouraging for the 
Sukuk market as the concern of dependence on one particular structure need to be kept under control. 

In 2021, the International Sukuk issuance closed at around USD 49.427 billion Sukuk issuances as compared to 
USD 42.408 billion in 2020. The volume of short term international Sukuk issuance in 2021 and 2020 works out 
to USD 14.120 billion and USD 13.322 billion respectively which means that longer tenor Sukuk issuances were 
USD 35.307 billion and USD 29.086 billion respectively.

The total international outstanding Sukuk increased to around USD 182.950 billion, which is an improvement over 
last year and is helpful in reducing the supply and demand gap which still exist.

Several landmark global Sukuk issuances from Bahrain, Malaysia, Saudi Arabia, Türkiye, UAE, Indonesia, Nigeria, 
Egypt etc., are in the pipeline for 2022, which is a clear indication that the Sukuk is the most sort after capital 
market instrument.

As far as domestic Sukuk markets are concerned, Sukuk issuances during 2021 were USD 138.693 billion
compared to USD 132.230 billion in 2020. Malaysia has maintained a dominant share in terms of both volume and 
value, and remains the largest domestic Sukuk issuer with 44.01% (USD 61.045 billion). The countries like the 
Bahrain, Indonesia, Saudi Arabia, Pakistan, Qatar and Türkiye are emerging as potential leaders. The Kingdom of 
Bahrain, particularly short-term Sukuk issuances, has also kept up its regular Sukuk issuances and has seen several 
landmark issuances.

The domestic Sukuk market beside Malaysia a number of other jurisdictions such as Bahrain, Saudi Arabia,
Indonesia, Türkiye and some other jurisdictions are providing avenues to Islamic banks and other investors to invest 
their surplus liquidity in government Sukuk programs designed to provide a level playing field to Islamic financial 
institutions. Moreover, a number of countries such as Gambia, Ivory Coast, Senegal, Mali, Morocco, Egypt, 
Bangladesh and Pakistan are actively developing their domestic Sukuk markets.

The total outstanding Domestic Sukuk as of 2021 stood at around USD 549.140 billion, which is pleasantly around 
USD 66.30 billion higher than the previous year. The issuances volumes are on the rise in recent years led by
sovereigns, quasi-sovereigns and IFIs and it is expected that in 2021 also the issuances will mostly come from these 
issuers while corporate Sukuk issuances Ex. Malaysia are expected to gradually increase in a near term. 

The US Dollar continues to be the favoured currency for attracting international investors around the globe. Local 
currency Sukuk will develop in the coming years as more OIC countries develop their domestic Sukuk markets. This 
trend is taking shape with Indonesia, Türkiye, Pakistan, Africa, Bangladesh and the GCC countries issuing local 
currency Sukuk. Sovereign or sovereign linked entities currently dominate issuance in these countries and this flow 
seems to continue. Since some of the sovereigns needs to fund budgetary requirements while also setting up the 
local benchmark curves to generate funding for the huge infrastructure projects.
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Cross-border international Sukuk maturities in 2021 were USD 16.084 billion while the Sukuk maturities during 
2022 and 2023 will be USD 22.872 billion and USD 18.058 billion respectively and most likely Sukuk will be 
reissued.

The domestic maturities in 2021 were USD 20.93 billion while the maturities during 2022 and 2023 will be 
substantial of around USD 41.013 billion and USD 51.690 respectively which need to be replaced.

Short term Sukuk with a maturity of one year or less are essential in the development of Islamic interbank markets 
and these Sukuk play a key role in the liquidity management of financial institutions. In the year 2021, the main 
issuers of the short-term Sukuk were the Bahrain, Malaysia, Indonesia, Türkiye, Brunei Darussalam, Bangladesh 
and few African countries etc., The short-term Sukuk market, although limited to a few jurisdictions, offers and 
presents balanced issuances from various jurisdictions. In addition, the ILLM's short-term international Sukuk 
issuances also helping in the development of this important short-term market.

The appetite for short term Sukuk is high as evident from these issuances. The trend towards issuing shorter tenor 
Sukuk is improving and is to great extent is driven by sovereign issuers though in some jurisdictions the FIs and 
corporates have also entered the short-term Sukuk market. There is a need for Islamic financial institutions and 
corporates to become active issuers of Sukuk in order to provide diversity and depth to the local markets, which 
are essential in the development of the money market.

Another important aspect, which is critical to the development of the Sukuk market, is the role of the corporate 
sector. As mentioned in the analysis part of this report, the volume of corporate issuances in most of the Sukuk 
issuing jurisdictions (except Malaysia) is below the potential. Among the reasons for the underperformance of the 
corporate sector in issuing Sukuk are economic conditions, government policies towards a particular sector, cash 
flow issues, tax incentives and other related reason.

The most important issue surrounding corporate Sukuk is default and restructuring which was the cause of concern 
during the 2008 global economic crisis but since then legal precedent is defined and very few Sukuk have defaulted 
and restructured or going through restructuring hence no impact on Sukuk market as such.  

The Sukuk market continues to evolv and in recent years, it has witnessed over reliance on certain Sukuk 
structures such as Wakalah and Murabahah. This development in particular needs to be monitored, as a structurally 
diversified global Sukuk market is recommended. Moreover, the Sukuk market need to also diversify into asset 
backed or securitized Sukuk issuances and some other options mentioned in the report. 

Finally, IIFM has already published Sukuk Al Ijarah and Sukuk Al Mudarabah Tier 1 standard template
documentation and these standards will certainly the development of the Sukuk market.
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GLOSSARY

A) GENERAL ISLAMIC FINANCE TERMS

Term Meaning

‘Aqd

Aqd al-Muawadah

Al-bai`

Bai` al-`Inah

Bai al- Salam 

Bai Al- ‘Arbun

Bai Bithamanal-Aajil / Bai Mu'
ajjal or Bai al-Aajil

  Bai al-Wafa

Faqih

Fatwa

Fiqh

Fiqh al-mu ‘aamalat

Ijarah 

Ijarah muntahia bi al-Tamlik  

A bilateral contract, agreement etc

Contract of exchange in which compensation is given against the
goods or services received.

Sale contract

Sale contract followed by repurchase by the seller at a different price.

Advance purchase. Sale contract based on order of certain asset with
certain specifications. Full payment is made in cash at the time of
conclusion of the contract, whereas the delivery of the asset is deferred
to a specified time.

A sale agreement in which a security deposit is given in advance as a
partial payment towards the price of the commodity purchased.
(It is also known as down payment sale).

Deferred payment sale. It refers to the sale of goods contract on a
deferred payment basis.

Buyback, sale and repurchase, a contract with the condition that when
the seller pays back the price of goods sold, the buyer returns the goods
to the seller.

Is a Muslim Jurist who gives rulings on various juristic issues in the light
of the Qur’an and the Sunnah of Prophet Muhammad (peace be upon him).

It is a religious decree. A ruling made by a qualified Shari 'ah scholar
on a particular issue. It is an opinion that addresses either a specific
problem of interest to a particular person or a matter of public concern.

Refers Islamic jurisprudence.  It covers all aspects of life - religious,
political, social, commercial, and economic. Fiqh is based primarily on
interpretations of the Holy Qur’an and the Sunnah of Prophet Muhammad
(peace be upon him) etc.

It is Islamic commercial jurisprudence, jurisprudence of financial
transactions or the rules of transacting in a Shari 'ah-compliant manner.

Lease or service contract that involves benefit/usufruct of certain asset or
work for an agreed payment  within an agreed period.

Lease contract which ends with acquisition of ownership of the
asset by the lessee.
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Term Meaning

Istisna‘a  

Murabahah 

Mudarabah 

Mudarib 

Musharakah 

Musharakah Mutanaqisah

Murtahin

Musawamah 

Muwakkil 

Rabb al-Mal

Ra’s-al-Mal

Rahin

Shari‘ah

Shari‘ah Scholar

Advance purchase of goods or buildings. It is a sale contract by way of
order for a certain product with certain specifications and certain mode
of delivery and payment (either in cash or deferred)

Sale contract with a disclosure of the asset cost price and profit
margin to the buyer.

Profit sharing contract. It is an investment partnership, whereby the
investor provides capital to the entrepreneur in order to undertake a
business or investment activity. While profits are shared on a pre-agreed
ratio, losses are born by the investor alone. The entrepreneur loses only his
share of the expected income.

Entrepreneur of a Mudarabah joint venture contract.

Profit and loss sharing contract. It is an investment partnership in which
all partners are entitled to a share in the profits of a project in a mutually
agreed ratio. Losses are shared in proportion to the amount invested.

Refers to a contract whereby one of the partners promises to buy the
equity share of the other gradually until the title is completely transferred
to him. (This is known as diminishing Musharakah).

A party who asks for collateral.

Bargain on price. Sale contract without the disclosure of the asset cost
price and profit margin to the buyer

The principal/investor who appoints the agent (Wakil) to carry out a
specific job on his behalf.

Owner of capital (the investor) in Mudarabah joint venture contract.

The capital. The money or property which an investor invests in a
profit-seeking venture contract.

Chargor

Is often referred to as Islamic law. It is the rulings contained in and
derived from The Holy Qur’an and the Sunnah (i.e. sayings and living
example of the Prophet Muhammad (peace be upon him). These cover
every action performed by an individual or a society.  It is primarily
concerned with a set of values that are essential to Islam and the best
manner of their protection. The essential values of the Shari 'ah include
those of faith, life, intellect, lineage, property, fulfillment of contracts,
preservation of ties of kinship, honoring the rights of one’s neighbor. It
also includes sincerity, trustworthiness and moral purity and so forth.

The Islamic Shari'ah scholar is an individual who is well-versed with the
necessary knowledge of the Shari‘ah teachings and principles.
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Term Meaning

A Shari‘ah compliant product

A Shari‘ah board

A Shari ‘ah advisor

Takaful

Tawarruq

Tamwil Majm‘a li  muamalaat Tijariah

Wa'ad

Wakalah

Wakil

Wakalah bi al-istithmar

Wathiqah Hamish al Rahn al Naqdi

The product meets the requirements of Shari‘ah. In other words, this is the
term used in Islamic finance to indicate that a financial product or activity
that complies with the requirements of the Shari‘ah.

Is the committee of well-versed Islamic scholars available to an Islamic
financial institution for guidance and supervision in the development of
Shari‘ah compliant products. It is recommended the scholars of a Shari ‘ah
board to be well-versed and competent in Shari‘ah and its approaches to
economics and finance.

Is an independent Islamic trained scholar that advises Islamic institutions
on the compliance of the products and services with the Shari‘ah.

Islamic insurance. Structured as a charitable collective pool of funds
based on the idea of mutual assistance.

Reverse Murabahah, for the purpose acquiring cash through
trade activities.

Refers to a participation agreement for trade finance transactions.

Promise/undertaking. Such as a promise to buy or sell certain goods in a
certain quantity at a certain time in future at a certain price

Agency. A contract of agency in which one party appoints another party 
to perform a certain task on its behalf.

In a Wakalah contract, a representative/agent, who acts on behalf of the
principal/investor.

Agency contract for investment.

Refers to Credit Support Deed for Cash Collateral Variation
Margin Agreement
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B) SUKUK REPORT ELEVENTH EDITION GLOSSARY 

Term Meaning

Sukuk

Sukuk Sukuk Al- Istithmar

Sukuk mulkiyat al maujudaat
al muajjarah

Sukuk mulkiyat  al Manaf ‘i

Al-Ijarah Sukuk

Istisna‘a  Sukuk

Mudarabah Sukuk

Murabahah Sukuk

Musharakah Sukuk

Salam Sukuk

Corporate Sukuk

Convertible or exchangeable Sukuk

Domestic Sukuk 
(For the purpose of this report)

An ‘Arabic term for financial certificate.  It is defined as “Certificates of
equal value representing undivided shares in ownership of tangible assets,
usufructs and services or (in the ownership of) the assets of particular
projects or special investment activity”.

Refers to Investment Sukuk. Investment Sukuk are of different types. Such
as Certificates of ownership in leased assets and Certificates of ownership
of usufructs. 

Certificates of ownership in leased assets

Are Certificates of ownership of usufructs (are of different types). 

An Islamic certificate for the buying and leasing of assets by the investors
to the issuer and such Sukuk shall represent the undivided beneficial
rights/ownership/interest in the asset held by the trustee on behalf of
the investors.

Are certificates of equal value issued with the aim of mobilizing funds to
be employed for the production of goods so that the goods produced come
to be owned by the certificate holders.  (This type of Sukuk has been used
for the advance funding of real estate development, major industrial
projects or large items of equipment such as: turbines, power plants,
ships or aircraft (construction/manufacturing financing).

Are certificates that represent project or activities managed on the basis of
Mudarabah by appointing one of the partners or another person as the
Mudarib for the management of the operation. (It is an investment
partnership between two entities whereby one entity is mainly a provider
of capital and the other is mainly the manager)

Are certificates of equal value issued for the purpose of financing the
purchase of goods through Murabahah so that the certificate holders
become the owners of the Murabahah commodity. (This is a pure sale
contract based Sukuk,  which based on the cost plus profit mechanism).

Are certificates of equal value issued with the aim of using the mobilized
funds for establishing a new project, financing a business activity etc., on
the basis of any of partnership contract so that the certificate holders
become the owners of the project. (Musharakah Sukuk is an investment
partnership between two or more entities which together provide the
capital of the Musharakah and share in its profits and losses in pre-agreed
ratios)

Are certificates of equal value issued with the aim of mobilizing Salam
capital/mobilizing funds so that the goods to be delivered on the basis
of Salam come to be owned by the certificate holders.

Is a Sukuk issued by a corporation as opposed to those issued by the
government. It is a major way for companies to raise funds in order to
expand its business or for a specific project.

Convertible or exchangeable Sukuk certificates are convertible into the
issuer’s shares or exchangeable into a third party’s shares at an exchange
ratio, which is determinable at the time of exercise with respect to the
going market price and a pre-specified formula.

A Sukuk issued in local currency.
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Term Meaning

Global Sukuk
(For the purpose of this report)

Hybrid Sukuk

International Sukuk
(For the purpose of this report)

Quasi-sovereign Sukuk

Sovereign Sukuk

Both international and domestic Sukuk.

Hybrid Sukuk combine two or more forms of Islamic financing in their
structure such as Istisna’a and Ijarah, Murabahah and Ijarah etc. 

A Sukuk issued in hard currency such as USD. 

Are Sukuk issued by a public sector entity that is like sovereign Sukuk.
It may carry explicit or implicit government guarantee.

Are Sukuk issued by a national government. The term usually refers to
Sukuk issued in foreign currencies, while Sukuk issued by national
governments in the country’s own currency are referred to as government
sukuk.
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