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5.

SUNUM PLANI

Katilim Finansi Konusunda standartlar
gelistiren Uluslararasi kuruluslara Genel Bakis

IESB : Islami Finansal Hizmetler Sunan

Kuruluslar  (IFHSK) igin ihtiyati duzenlemeler
yapan, « Islamic Financial Services Board»

AAOIFI : Hukuk, Muhasebe ve Kurumsal
Yonelim standartlari yapan, «Accounting and
Auditing Organization for Islamic Financial
Institutions»

IEM Tektilp sozlesme ornekleri hazirlamayi
amaclayan, «International Islamic Financial
Market»

Sonuc




Standartlarin Onemi

Uluslararasi kabul gormius standartlarin
gelistiriimesi, benimsenmesi ve basarili bir
sekilde uygulanmasi;

*Daha iyi bilgilendirilme sayesinde, bor¢ verme
ve yatirim kararlarini kolaylastirir, pazarin daha
dirist calismasini saglar

*Ulusal ve uluslararasi yararlar tretir



Standart Yapici Kurumlarin
Ekonomi Politigi
* Hangi ihtiyactan dogdular ?
* Hangi Paydaslar ihtiyac duydu ?
* Ortaya cikis zamanlari ve yerleri tesadufi mi?



Paydaslar

Bizzat uygulama yapan «islami hizmetler veren
finansal kuruluslar — basta islami bankalar»

Bagimsiz Denetim Yapan muhasebe firmalari
Hukuk Firmalari

Faaliyet gosteren Ulkelerin «gozetim ve
denetim» otoriteleri



Sektor Gelistikce

e Once Bankacilik
* Sonra Para&Sermaye piyasasi araclari

Nasil finanse edelim;
Is Modelleri
Modts Oprandi ( Nasil Yapalim ? )
Neyi finanse edelim;
Musteri ve projede secicilik
Etik Finans — Yesil (Cevreci ) Sukuk
Sosyal Sorumluluk



islami Finans Konusunda
Uluslararasi kuruluslara Genel Bakis

Uluslararasi Standart Yapici kuruluslar

Konvensiyonel Islami

BIS-Basel ( Bankacilik )  IFSB
IASB ( Finansal Raporlama) AAOIFI
IFAC-IAASB ( denetim )

IAIS ( sigorta)

I0SCO ( Sermaye Piyasalari )

ISDA (Swap ve Turev
finansal araclar )

 IIFM



AYNI KONUDA YAPILAN
STANDARTLARA ORNEK : SUKUK

* |FSB....... Duzenleyici kurum bakisi

* AAOIFI....Kullanicilar icin Finansal tablo
duzenleyicisi ve denetcilerin bakis acisi

* |IFM......Sukuk s6zlesmelerinde uluslararasi
kabul goren tek tip sozlesme olusturma
amaciyla konuya bakis



SUKUK konusunda IFSB

IFSB-19 (April 2017)
Guiding Principles on Disclosure Requirements for Islamic Capital Market Prodt

(Sukilk and Islamic Collective Investment Schemes)
[ ENGLISH | ARABIC |




SUKUK konusunda AAOIFI

e FAS 33 - Investment in Sukuk, Shares and Similar Instruments
e FAS 34 - Financial Reporting for Sukuk-holders

Standartlar :

33 no.lu standart islami finansal kurulusun sukuk’a
yatirimci olarak taraf olmasi durumunda; IFK’un
bilancosunda sunulmasiyla ilgili

34 No.lu standart ise, IFK tarafindan ihrac edilen sukuk
hakkinda o sukuku elinde tutanlara karsi seffaf bir
raporlama saglamak amaciyla sukukun dayandigi
varlik veya is hakkinda bilgi sunmakla ilgili




Taslak Muhasebe Standardi; 29 Sukuk
ihrac eden IFK’'un muhasebe ve
raporlamasiyla ilgili

FAS 29 Sukuk Issuances

L W M S et



Uzerinde Calisilan Hukuk Standardi

e Sharia Standard No: 17
«investment sukuk»

veniden yazilmakta



SUKUK konusunda IIFM

Standards Under Development

|IFM Standard - 14
Sukuk Al Mudarabah
Coming Soon

Sukuk Standardization

|IFM Standard - 13
Sukuk Al ljarah
Coming Soon

Sukuk Standardization




Bolum 2

 |IESB : islami Finansal Hizmetler Sunan
Kuruluslar ( IFHSK ) icin
yapan Islamic Financial Services Board ( IFSB )
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Bankacilik Sektoriinu Duzenleyen

Konvensiyonel Sistem

* Uluslararasi Hesaplasmalar
Bankasi ( BIS ) icinde

 Bankacilik Gozetimi Basel
Komitesi
e (BCBS):

* Basel Kurallari (Sermaye
Yeterlilik ve Likidite
Oranlari )

Faizsiz (islami) Sistem

Islami Finansal Hizmetler
Kurulu (IFSB) :

e[slami Finansal Hizmetler
Sunan Kuruluslar igin
Kurallar ( Semaye Yeterlilik;
Likidite )



IFSB (www.ifsb.org )

UYELIK YAPISI
Tam Uye : 33 (Denetim ve Gozetim Otoriteleri )
Ortak Uye : 35
Gozlemci Uye : 117
TOPLAM........... 185 uyesi bulunmakta

Tiirkiye’den; TCMB,SPK ve BDDK Tam Uye

BiST, Kuveyt Tiirk, AlBaraka Tiirk,
Gozlemci Uye
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http://www.ifsb.org/

IFSB (www.ifsb.org )
Islamic Financial Services Board

Islami Finansal Hizmetler Kurulu,
faaliyetine Mart 2003 de baslayan
uluslararasi bir standart yapici orglittur
Kurul

kiiresel ihtiyati standartlar ve

kilavuz ilkeler yayinlayarak;
Islami Finansal Hizmetler Endiistrisinin

( Bankacilik, Sermaye Piyasasi ve Sigortacilik )

saglamlik ve istikrarini gelistirmeyi amacglar

17


http://www.ifsb.org/

IFSB (www.ifsb.org )
Islamic Financial Services Board

Diger Standart yapici kurullar gibi uzun bir
standart gelistirme streci bulunur :

e Elestiriye acik taslak ( Exposure Draft )
yayinlanmasi

e Calistaylar Duzenlenmesi

* Geri bildirim almak tGzere kamu oyuna
duyurma ( Public Hearing )

18


http://www.ifsb.org/

IFSB (www.ifsb.org )
Islamic Financial Services Board

Ayrica;
* Arastirmalar yapar

* Endustri ile ilgili konularda gerekli
insiyatiflerde esgudim saglar

* Duzenleyici kurumlar ve sosyal paydaslarla
seminer, konferans ve yuvarlak masa
toplantilari duzenler

19


http://www.ifsb.org/

IFSB (www.ifsb.org )
Islamic Financial Services Board

Konusuyla ilgili
Uluslararasi,
bolgesel ve ulusal 6rgutlerle,
arastirma ve egitim kuruluslariyla,
piyasa oyunculariyla
yvakin calismalar yuarutur

20


http://www.ifsb.org/
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Published Standards |

IFSB-22 (December 2018) @
Revised Standard on Disclosures to Promote Transparency and Market Discipline for

Institutions Offering Islamic Financial Services [Banking Segment]
[ ENGLISH | ARABIC |

See Public Consultation Summary of Exposure Draft IFSB-22

IFSB-21 (December 2018) @

Core Principles for Islamic Finance Regulation [Islamic Capital Market Segment]
[ ENGLISH | ARABIC ]

See Public Consultation Summary of Exposure Draft IFSB-21

IFSB-20 (December 2018) @

Key Elements in the Supervisory Review Process of Takaful/Retakaful Undertakings
[ ENGLISH | ARABIC |




Published Standards

IFSB-19 (April 2017)

Guiding Principles on Disclosure Requirements for Islamic Capital Market Products
(Sukidk and Islamic Collective Investment Schemes)

[ ENGLISH | ARABIC |

See Public Consultation Summary of Exposure Draft IFSB-19
IFSB-18 (April 2016)

Guiding Principles for Retakaful (Islamic Reinsurance)

[ ENGLISH | ARABIC |

IFSB-17 (April 2015)
Core Principles for Islamic Finance Regulation (Banking Segment)
[ ENGLISH | ARABIC |

IFSB-16 (March 2014)

Revised Guidance on Key Elements In The Supervisory Review Process of Institutions
Offering Islamic Financial Services (Excluding Islamic Insurance (Takaful) Institutions
and Islamic Collective Investment Schemes)

[ ENGLISH | ARABIC | FRENCH ]



IFSB-15 (December 2013)

Revised Capital Adequacy Standard for Institutions Offering Islamic Financial Services
Excluding Islamic Insurance (Takaful) Institutions and Islamic Collective Investment
Schemes]

[ ENGLISH | ARABIC |

IFSB-14 (December 2013)
Standard On Risk Management for Takaful (Islamic Insurance) Undertakings
[ ENGLISH | ARABIC |

IFSB-13 (March 2012)
Guiding Principles on Stress Testing for Institutions offering Islamic Financial Services
[ ENGLISH | ARABIC |

IFSB-12 (March 2012)

Guiding Principles on Liquidity Risk Management for Institutions offering Islamic
Financial Services

[ ENGLISH | ARABIC |

IFSB-11 (December 2010)
Standard on Solvency Requirements for Takaful (Islamic Insurance) Undertakings
[ ENGLISH | ARABIC |



IFSB-10 (December 2009)

Guiding Principles on Shari'ah Governance Systems for Institutions offering Islamic
Financial Services

[ ENGLISH | ARABIC | FRENCH |

IFSB-9 (December 2009)

Guiding Principles on Conduct of Business for Institutions offering Islamic Financial
Services

[ ENGLISH | ARABIC |

IFSB-8 (December 2009)
Guiding Principles on Governance for Takaful (Islamic Insurance) Undertakings
[ ENGLISH | ARABIC |

IFSB-7 (January 2009)
Capital Adequacy Requirements for Suklk, Securitisations and Real Estate Investment
[ ENGLISH | ARABIC |

IFSB-6 (December 2008)
Guiding Principles on Governance for Islamic Collective Investment Schemes
[ ENGLISH | ARABIC |

IFSB-5 (December 2007)
Guidance on Key Elements in the Supervisory Review Process of Institutions offering
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IFSB-4 (December 2007)

Disclosures to Promote Transparency and Market Discipline for Institutions offering
Islamic Financial Services (excluding Islamic Insurance (Takdaful) Institutions and Islamic
Mutual Funds)

[ ENGLISH | ARABIC |

IFSB-3 (December 2006)

Guiding Principles on Corporate Governance for Institutions offering only Islamic
Financial Services (Excluding Islamic Insurance (Takéaful) Institutions and Islamic Mutual
Funds)

[ ENGLISH | ARABIC |

IFSB-2 (December 2005)

Capital Adequacy Standard for Institutions (other than Insurance Institutions) offering
only Islamic Financial Services (IIFS)

[ ENGLISH | ARABIC |

IFSB-1 (December 2005)

Guiding Principles of Risk Management for Institutions (other than Insurance
Institutions) offering only Islamic Financial Services (IIFS)

[ ENGLISH | ARABIC | FRENCH |




1.9. Aciklama icin Genel Rehberlik

ALTI ADET ILKE SAYILMAKTA

1. Yonetim kurullari tarafindan onaylanmis,
duzenli(formal) aciklama politikalari olmalidir

2. Aciklamalar anlasilabilir bir bicimde sosyal paydaslara
(stakeholders ) sunulmali ve onlar tarafindan ulasilabilir

olmalidir
3. Aciklamalar; IFK’'un ana faaliyetlerini, bu faaliyetlerle
ilgili tim risklerini tanimlamalidir

4. Aciklamalar kullanicilar icin anlamli olmahidir
Aciklamalar zaman icinde tutarlilik gostermelidir
6. Aciklamalar IFK arasinda karsilastirilabilir olmalidir

d
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¢ Principle 1: lIFS shall have a formal disclosure policy

30. IIFS shall have a formal disclosure policy that is approved by their boards of
directors. The disclosure policy will address the individual [IFS’s approach for determining
what disclosures it will make and the internal governance process and specific controls over
the disclosure process. The establishment of a Governance Committee,® as a body with the
responsibility to oversee governance issues relating to IAH, can help to enhance the

transparency of returns and risks, and of the underlying factors that affect them.

e Principle 2: Disclosures should be clear
31. Disclosures must be presented in an understandable form to key stakeholders and
must be communicated through an accessible medium. Important messages should be
made easy to find and be clearly highlighted, while complex issues should be explained in
simple language and illustrative form (e.g. using graphs, diagrams and simple bullet-point
summaries, etc.) with important terms defined. Risk information that is related should be
presented together.

& The establishment of a Governance Committee is recommended in the IFSB's Guiding Principles on Corporate
Governance for Institutions offering only Islamic Financial Services (Excluding Islamic Insurance [Takaful] and

Islamic Mutual Funds).

%17
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e Principle 3: Disclosures should be comprehensive
32. Disclosures should describe the main activities of the IIFS, and all significant risks
associated with these activities, and be supported by relevant data and information.
Significant variations in disclosed risk exposures between reporting periods should be
described.

33. Disclosures should provide sufficient quantitative and qualitative information on the
IIFS’s policies, processes and procedures for identifying, measuring, managing and
monitoring disclosed risks. The level of detail of such disclosure should be proportionate to

the size and business and organisational complexity of the IIFS.”

34. Approaches to disclosure should be sufficiently flexible to reflect how senior
management and the BOD internally assess and manage risks and strategy, helping users
to better understand the IIFS's risk tolerance/appetite.

35. The scope of disclosure shall be commensurate and consistent with the risk
assessment and risk management objectives, policies and practices of the IIFS.®

e Principle 4: Disclosures should be meaningful to users
36. Disclosures should highlight an 1IFS’'s most significant current and emerging risks
and how those risks are managed, including information that is likely to receive market
attention. Where meaningful, linkages must be provided to line items on the financial
statements. Disclosures that do not communicate useful information should be avoided.
Similarly, information that does not add value to users’ understanding or is no longer

meaningful or relevant to users should be removed.

%17
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« Principle 5: Disclosures should be consistent over time
37. Disclosures should be consistent over time to allow stakeholders to identify trends
in an IIFS’s risk profile across all significant aspects of its business operations. Additions,
deletions and other important changes in disclosures from previous reports, regardless of
the drivers of such changes, should be highlighted and explained.

e Principle 6: Disclosures should be comparable across IIFS
38. The level of detail and the format of presentation of disclosures should enable key
stakeholders to perform meaningful comparisons of corporate profiles, business activities,
prudential metrics, risk exposures, risk management tools and methodologies, risk controls,
investment practices, social, economic and environmental impact initiatives, and consumer
protection efforts between IIFS.

7 Proportionality criteria and approaches are as determined by the relevant RSAs. Guidance on the applicability
of disclosure requirements to Islamic windows is provided in Section 8 of this standard.
¥ The risk assessment practices of an |IFS would reflect its size and nature of operations.

%17 L




Section 3 : Linkages between Financial
Statements and Regulatory Risk Exposures

Bu boélimde diuzenleyici otoritelerin istedigi risk
hesaplamalarinin finansal tablolarla iliskilerinin
ortaya konulmasi icin sablon tablolar
onerilmekte
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69. In maintaining harmony with the BCBS's Pillar 3 guidelines, |IFS are required to
show the link between numbers in their balance sheet, which appears in their published
financial statements, and figures disclosed in Template 3 of this standard using a three-step
approach. Considering the different accounting frameworks applied in different jurisdictions,
Template 7 provided in this standard should be regarded as illustrative rather than
prescriptive, and IIFS must ensure that disclosure in this area is aligned with the

presentation of balance sheets in their published financial statements.

70. Step 1: For each of the items (in rows) in this template, IIFS must report the numbers
in column (a) of this template from their published balance sheets in their financial
statements, reflecting their accounting scope of consolidation. IIFS should also report the
numbers for each of the relevant items (rows) in this template according to their regulatory
scope of consolidation in column (b). Should regulatory and accounting scopes of
consolidation be identical, an IIFS may state that no difference exists between the two
scopes. If the two scopes differ, IIFS should disclose a list of legal entities that are included
in the accounting scope of consolidation, but excluded from the regulatory scope of
consolidation, and similarly, legal entities included in the regulatory cope of consolidation
but excluded from the accounting scope of consolidation. If an entity, or group of entities, is
included in both scopes of consolidation, but with a differing method of consolidation in the
two scopes, IIFS should then list the entities in question and explain the differences in
consolidation methods. For each legal entity required for disclosure under this step, IIFS
must also disclose total assets and equity appearing on the entity's balance sheet, together

with a description of the entity’s principal activity.

%15 Lk
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71.  Step 2: IIFS should expand the lines of the balance sheet under the regulatory scope
of consolidation from step 1 to show all components appearing in Template 3 of this
standard. This is because many of the components used to calculate regulatory capital
cannot be easily identified from the face of the balance sheet. Expansion of these elements
of the balance sheet by IIFS need not go beyond the components that are used in Template
3 of this standard. It is therefore expected that the level of disclosure in this area will be
proportionate to the complexity of the balance sheet and capital structure of the IIFS.
Furthermore, each of the expanded elements must be given a reference letter/number.

2. Step 3: Using the reference letters/numbers assigned in step 2, IIFS should then
map each component disclosed in step 2 to Template 3 of this standard by showing how

40

these components of the balance sheet under the regulatory scope of consolidation (from

step 2) have been used to calculate corresponding items in Template 3 of this standard.
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Template 7 Reconciliation of Regulatory Capital to Balance Sheet: Annual

a b c
Balance Sheet as in Under Regulatory Reference
Published Financial Scope of
Statements Consolidation
As at Period-end As at Period-end

Assets

Cash and balances at central
banks

Deposits and placements with
banks and other financial
institutions

Investment accounts due
from other financial
institutions

Shartah-compliant securities
held for trading

SharT'ah-compliant hedging
financial instruments

SharT'ah-compliant securities
available for sale

SharT'ah-compliant securities
held-to-maturity

Financing and advances

Other assets

Fixed assets

Intangible assets

Of which: goodwill

(@)

Of which: other intangibles

(b)

Of which: residential
financing servicing rights

()

%14 0
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ISLAMIC FINANCIAL SERVICES INDUSTRY STABILITY REPORT 2019 i

LIST OF BOXES, FIGURES, TABLES AND CHART/GRAPHS ii
LIST OF ABBREVIATIONS iv
GLOSSARY viii
FOREWORD 1
EXECUTIVE SUMMARY 3
1.0 DEVELOPMENT REVIEW: ISLAMIC FINANCIAL SERVICES INDUSTRY (IFSI) 9
1.1 Size of the Industry and Jurisdictions with Systemic Importance 9

1.2  Islamic Banking 12

1.3  Islamic Capital Markets 18

1.3.1 Sukik 18

1.3.2 Islamic Equities 21

1.3.3 Islamic Funds 23

1.4  Takaful 29

1.4.1 Overview of the Global Insurance Industry 29

1.4.2 Number of Takaful Operators and Windows Globally 34

1.4.3 Regulatory Development in the Distribution of Takaful Products 34



2.0

3.0

ISLAMIC FINANCE AND THE CHANGING GLOBAL FINANCIAL ARCHITECTURE

2.1

2.2

2.3

Global Developments and Impact on the IFSI

2.1.1 Financial Stability Board

2.1.2 Basel Committee on Banking Supervision

2.1.3 International Organization of Securities Commissions

2.1.4 International Association of Insurance Supervisors

Recent Initiatives Undertaken by the IFSB

2.2.1 IFSB Standards Implementation Survey 2018

2.2.2 |IFSB Standards Implementation Status (among IFSB member jurisdictions)
2.3 IFSB Standards Implementation Status — standard by standard
2.4 |FSB Standards Implementation Status — by sector

2.5 Challenges in Implementation

2.6 Implementation Support

ther IFSB Initiatives

3.1 Update on Standards under Development

2.3.2 Synopsis of IFSB Research Projects

2.3.3 PSIFiIs Database: A Repository of Global Islamic Finance Data

2.
2
Z
e
O
2.

ASSESSMENT OF THE RESILIENCE OF THE ISLAMIC FINANCIAL SYSTEM

3.1
3.2

3.3

34

Introduction
Islamic Banking: Assessment of Resilience
3.2.1 Profitability
2 Liquidity
3 Financing Exposures
4 Asset Quality
5 Regulatory Capital
6 Foreign Currency Funding
7 Leverage
lamic Capital Market: Assessment of Resilience
3.1 Sukik
3.2 Islamic Equity Market
3.3 Islamic Fund Market
akaful: Assessment of Resilience

2
i
2.
i
2
2
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EMERGING ISSUES IN ISLAMIC FINANCE

4.1

Blockchain Technology and Islamic Finance: Supervisory and Regulatory Concerns
4.1.1 The Bitcoin System

4.1.2 Distributed Ledger Systems

4.1.3 Applications of Blockchain and DLT from the Regulatory Perspective

4.1.4 Blockchain-based Islamic Financial Services

4.1.5 Conclusion

ISLAMIC FINANCIAL SERVICES INDUSTRY STABILITY REPORT 2019

LIST OF BOXES, FIGURES, TABLES AND CHART/
GRAPHS

BOXES
Overview of the Islamic Finance Framework at Astana International Finance Centre

93

93
93
95
97
99
100

Islamic Banking in Kuwait: Development, Regulations and Supervision

Developments in the Islamic Banking Industry in Nigeria

IFSB Standards Implementation Survey 2018 — An Overview

Implementation Status 2017 vs. 2018 — Overall Comparison

Implementation Status 2017 vs. 2018 — Consistent RSA Members Comparison

IFSB Banking Standards that Have Reached "Complete” Status (2018)

The “Complete” Status of Each Standard of IFSB
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ISLAMIC FINANCIAL SERVICES INDUSTRY STABILITY REPORT 2018

DEVELOPMENT REVIEW: ISLAMIC FINANCIAL SERVICES INDUSTRY (IFSI)

Table 1.1.1 Breakdown of the Global IFSI by Sector and Region® (USD billion, 2018%)

Banking Sukuk Islamic Takaful

Assets Outstanding Funds Assets Contributions Total Share %
Asia 266.1 323.2 242 4.1 617.6 28.2%
GCC 704.8 187.9 227 1.7 9271 42.3%
MENA (ex-GCC) 540.2 0.3 0.1 10.3 550.9 25.1%
Africa (ex-North) 13.2 25 1.5 0.01 17.2 0.8%
Others 16.5 3.5%.

47.1

13.1 -

76.7

* Data for suktk outstanding and Islamic funds are for full-year 2018,,for Islamic banking, are as at June 2018 (1H18), and for takaful are
as at end-2017,

Note: (a) Data are mostly taken from primary sources (regulatory authornities’ statistical databases. annual reports and financial stability

reports, official press releases and speeches, etc. and including IFSB's PSIF| database).
(b) Where primary data are unavailable, third-party data providers have been used, including Bloomberg.
(c) Takaful contributions are used as a basis to reflect the growth in the takaful industry.

(d) The breakdown of Islamic funds' assets is by domicile of the funds, while that for sukik outstanding is by dormicile of the obligor.

Source: IFSB Secretariat Workings

Chart 1.1.1 Sectoral Composition of the Global IFSI
(2018)

..Slower Pace of Domestic Market Share
Consolidation

Despite the slower global asset growth performance, the
domestic market share for Islamic banking in relation to the
total banking sector still continued to increase in a large
number of countries, though at a slower pace. Between
2Q17 and 2Q18, tracking a list of 36 jurisdictions (see
Chart 1.1.2), Islamic banking experienced an increase in
domestic market share in 19 countries while remaining
constant in six others (including Iran and Sudan, which
have 100% market shares). Meanwhile. the number of

%28 L h
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Chart 1.1.2 Islamic Banking Share in Total Banking
Assets by Jurisdiction (2Q18)

0%10%20%30%40%50%60%70%80%90%100%

Iran

Sudan
Brunei
Saudi Arabia
Kuwait
Malaysia
Qatar

UAE
Bangladesh
Y}jibouti
ordan
Palestine
Bahrain
Pakistan
Oman
Afghanistan
Maldives
Indonesia
Iraq

Tunisia
Turkey
Senegal

: Egypt
Bosnia & Herzegovma
Igeria
Kyrgyz Republic
Kenya

Sri Lanka
Tanzania
Lebanon
Thailand
Nigeria
South Africa
Kazakhstan
UK

w-ti.i

Mauritius

Notes:

(a) The countries in dark red coloured bars indicate those that
satisfy the criterion of having a more than 15% share of Islamic
banking assets in its total domestic banking sector assets
and, hence, are categorised as systemically important (see
footnotes 9, 10 and 11).

(b) A recognition of systemic importance is considered for a
Jurisdiction that is within one percentage point of the 15%
benchmark, provided it has active involvement (is among

Chart 1.1.3 Islamic Banking Assets in Jurisdictions
with an Islamic Finance Sector of Systemic
Importance (2Q18)

USD 136.2 bin
9%

USD 1435.1 bin
91%

M Systemically Important M Others

*Based on the domicile of obligors.

Source: IFSB Secretariat Workings

Chart 1.1.4 Sukik Outstanding in Jurisdictions* with
an Islamic Finance Sector of Systemic Importance
(2Q18)

USD 107.5 bin
20%

USD 422.9 bin
80%
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AAOIFI : Accounting and Auditing
Organization
for Islamic Financial Institutions

WWW.aaoifi.com
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Kurulus

e 1991 yilinda Bahreyn merkezli olarak
kurulmustur

e Kar amaci guitmeyen bir kurulustur.
Uyeleri 45 in iizerinde iilkede faaliyet gésteren :

 Merkez Bankalari, Dizenleme ve Denetleme
Kurullari gibi, kurumsal tyeler

* Finansal kuruluslar,
* Muhasebe ve Denetim Firmalari



Faaliyetleri

1. Muhasebe, Denetim ve Yonetisim konularinda
standartlar Uretmek

2. Uluslararasi konferanslar dizenlemek

3. Meslek Sertifikasi egitim programlari ylrutmek (
CSAA & CIPA )

4. Dergiyayinlamak (JOIFA)

CSAA : CERTIFIED SHARI'’A ADVISER AND AUDITOR
CIPA : CERTIFIED ISLAMIC PROFESSIONAL ACCOUNTANT
JOIFA : THE JOURNAL OF ISLAMIC FINANCE ACCOUNTANCY



Shari’ah Standards = Hukuk Standartlari

Kitap’ta yayinlanmis 54 standart
55
56

No: 57 Gold & its Trading
No : 59 Bey el deyn



Shari’ah Standard Progress

Redrafting:

e Shari'ah Standard No. (2) on Debit Card, Charge Card and Credit Card
e Shari'ah Standard No. (6) on Conversion of a Conventional Bank to an Islamic Bank
e Shari'ah Standard No. (17) on Investment Sukuk

Review:

e Shari'ah Standard No. (18) on Possession (Qabh)
e Shari'ah Standard No. (19) on Loan (Qard)
e Shari'ah Standard No. (20) Commodities in Organized Markets

Development:

Shari'ah Standard on Liability of Investment Manager (Mudarib + Agent)
Shari'ah Standard on Competitions and Prizes

Shari'ah Standard on Right of Intifa’ for Real Estate

Shari'ah Standard on Debt (al-Duyun)

Shari'ah Standard on Muzara’ah

Shari'ah Standard on Purification of Impermissible Income

Shari'ah Standard on SPV



Accounting, Auditing &
Governance Standards=
Muhasebe,Denetim ve Yonetisim
Standatlari

Kitap’ta :
27 adet Muhasebe Standardi
5 adet Denetim Standardi
7 adet Yonetisim Standardi
2 adet Etik Standardi




Baskidan sonra cikan standartlar

* AAOIFI web sayfasindan ulasilabilmektedir



NEWLY ISSUED
STANDARDS

L4

'ewly Issued Standards

e FAS 28 — Murabaha and other deferred payment sales

e FAS 30 - Impairment and Credit Losses and Onerous Commitments
e FAS 31 - Investment Agency (Al — Wakala Bi-Al - Istithmar )

e FAS 33 - Investment in Sukuk, Shares and Similar Instruments

e FAS 34 - Financial Reporting for Sukuk-holders

e FAS 35 - Risk Reserves”



ISSUED
STANDARDS
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Issued Standards

e ASIFI 6 Auditing standard on External Shari’ah Audit
e GSIFI 8 Central Shari’ah Board
e GSIFI 9 Shari’ah Compliance Function



ISSUED
STANDARDS

Issued Standards

1. 1. Code of Ethics for Accountants and Auditors of Islamic Financial
Institutions

e 2. Code of Ethics for the Employees of Islamic Financial Institutions



Goruse Acik Taslak - Muhasebe

Exposure Drafts

e Exposure Draft No. 1/2018 (Revised FAS 25) “Investments in Sukuk, shares and similar
instruments”

FAS 28 Murabaha and other deferred payment sales

FAS 29 Sukuk Issuances

FAS 30 Impairment and Credit Losses

FAS 31 - Investment Agency (Al-Wakala Bi Al-Istithmar)

FAS 34 ‘Financial Reporting for Sukuk-Holders

FAS 35 - Risk Reserves

Exposure Draft (No.F2/2018) - “ljarah”

Exposure Draft (No.F3/2018) “Wa’ad, Khiyar and Tahawwut”



Goruse Actk Taslak - Yonetisim

Exposure Drafts

e G1/2018 Internal Shari’ah Audit

e GSIFI 10 Shari’ah compliance and fiduciary ratings for Islamic
financial institutions

e G2/2018 Sukuk Governance

e (G3/2018 Waqgf Governance



Goruse Actk Taslak - Etik

Exposure Dratfts

e (Code of ethics for Islamic finance professionals



Uzerine calisiimakta olan standartlar

e Kaynak :
AAOIFI web sayfasi



ACCOUNTING
STANDARD

PROGRESS

Accounting Standard Progress

e FAS 3 (Murabaha and Murabaha to the Purchase Orderer)

FAS 8 (ljarah and ljarah Muntahiah Bittamleek)

Combination of Financial Accounting Standards on Islamic Insurance
Sukuk accounting.

Waad accounting.



GOVERNANCE
STANDARD
PROGRESS
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Governance Standard Progress

Currently, no standards are under review.



STANDARD

PROGRESS
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Code of Ethics Standard Progress

Currently, no standards are under review.



e Need for and
plication of AROIFI's
slamic Accounting
Standards

easuring The Financial
Growth of Isiamic banks
and the compliance io
Maugasid Al-Shariah:
An Industry wide Assessment

\

PEER-REVIEWED

A Comparison of MASB
and AROIFI Accounting
Conceptual Frameworks

COUNTRY IN FOCUS

Vol 1 Issue 1 Now 2917




Accounting for
Islamic Finance:

Application
of IFRS and the

S h d H a h dif rences
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OIFA?

Vol. 3/ Issue 1/2019

Murabahah accounting for participatory
banks in Morocco: linking Bank Al Maghrib
accounting scheme to AAOIFI standard




Bolum 4

IIFM International
Islamic Financial Markets

Tektip sozlesme ornekleri
hazirlamayr amaclayan,
«International Islamic Financial Market»

www.iifm.net



Kurulus

* Manama, Bahreyn’de 2002 yilinda
kurulmustur

e Tarafsiz (Neutral ), kar amaci gitmeyen bir
altyapi gelistirme kurulusudir

e Kurucular: |IDB, Brunei Para Otoritesi,
Endonezya Merkez Bankasi, Malezya Merkez
Bankasini temsilen «Labuan Finansal
Hizmetler Otoritesi», Bahreyn Merkez Bankasi,
Sudan Merkez Bankasi




FINANCIAL
INDUSTRY

Financial Institutions
Fund Managers
Legal Firms
Advisory Firms
Accountants

Paydaslar

INTERNATIONAL
ISLAMIC
FINANCIAL
MARKET

REGULATORY
BODIES




About IIFM

HFM s a standard-setting body of the slamic Financial
Services Industry (IFSH focusing on standardization of
Eslamic fimancal contracty and product templates
relating to the Capital & Money Market, Corporate
Finance and Trade Finance segments of the IFS)

HEM which 1s basod in Manama and hasted by the
Central Bank of Bahrain 1ICBBE was estabilished in
2002 under the Roval Decree No (23) Year 2002 of
thes Kingdom of Babrain as o neutral and non-pealit
infrastructure development institution, by the
collective effarts of the Islamic Development Bank;
Autotith Monetan Brunet Darussalam (farmerly
Ministry of Finance Bruney Darussalam), Bank
Indonesia, Bank Negara Malaysia (delegated 1o
Labuan Financial Services Autharily), Central Bank
ol Bahrain tarmerly Bahrain Monetary Agency) and
the Central Bank of Sudan

Besides the founding moembers. [IFM 15 alsa
supparted by cernain regulatory and government
bodies such as Dubas Intemational Financial Centre
Authonity, State Bank of Pakistan, The National Bank
ol Kazakhstan and by a number aof international and
regional linancial mstitutions active i lamia
hinance a3 well as other markel players

In advancing its mission 1o create a mbust, fransparent
andl eihcient lamic fnancial market, HIFM peomaotes al
the global level unification, best practices and Shar"ah
harmonization through istroducing and developing
Shari'ah compliant standard financial contracts. It also
contributes in creating indostry awarensss by
prgamzing specialized semimars and wehmeal
workshops in many junsdictions as well as publishing

research reports

HFM FOUNDING AND PERMANENT MEMBERS
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Faaliyetler

* Sermaye ve Para Piyasalari, Sirketler Finansi ve
Ticaretin Finansmani alanlarinda endustrinin ihtiyac
duydugu standart dokimanlarin hazirlanmasi

* Diuzenleyici kurumlari, finansal kuruluslari, hukuk
firmalarini, borsalari, endustriyi temsil eden birlikleri,
altyapi hizmeti saglayicilari bir ortak platformda
bulusturan proje odakli calisma gruplari ve komiteleri
olusturmak

* Islami finansal Piyasalarda uyumlastirma,
uygulamalarda birlik saglama ve hukuki reformlar
yapma konusunda etkin olma



lIFIVI

* Sukuk konusunda arastirmalar ve raporlar
vayinlamak

e 8. Sukuk Raporu 2019



eeeec TURKCELL = 23:30 %52 4
iifm.net

d—dlq)l Gg—ull
dugall dalfw |
International Islamic
Financial Market

IIFM
SUKUK REPORT

JULY 2019 | 8th EDITION



CHAPTER 1:

OVERVIEW OF THE GLOBAL SUKUK MARKET

11 Subuk Market in Upward Tred

1.2 Global Stkuk Ksuance

1 Ietermational Sukk Issinom

4 Domestic Sakuk lsaaances

15 Syt Term Sokib AMarkes

O Distnbusion of the Clobal Sulkuk laanco by Batiey Status

1.7 Anarormy of Indermational Sokak Inaances

I Anatoersy of Domestic Sukuk bauance

FSrucrucnl ok oy of Glodwl Sukuk Marker

1O Cooograptiie ol Begah-rgr of Clobul Sukuk Mk
1 Sufuk Mununties 2000 throogh 2020

112 Sukak Owtstursling

CHAPTER 3:

SELECTED SUKUK ISSUANCES (CASE STUDIES
CONTRIBUTION)

LAY Rapant Hank PLC (Toident Frnchivg Sukuk S | PLS

GO 250 rillinn Prene UK slarse RAMIBS

12 Golden Grougy Hodding LLEC < Crmany, UISEY 520 Million

Wakalah Sakik fssuancs

13 Gobd Sobub Wy Fuesd (Gt

CHAPTER 5:

SUKUK MARKET IN SELECTED
IFM MEMBER COLUNTRIES

Comerrmment of abran Sokik Satamors
St Mkt Exndopeeres i Malsmsia

b indonesia Sobak AMarkis X018 Sestavabie Goowth Despie

Clallenges

v ame Dievebopenens Bk < Lossiing $30 esguvieon o o
Sk markin

Dt Dharymsatlints Sobuk Airhet Doasd grmeen

5,00 desmmmen € Sk I Sorkr

Sk Mokt iy Pakesan

L Sk Market Dyl opemer s s Torkay

CHAPTER 2: |

SHARI'AH RULINGS AND REGULATIONS FOR
THE ISSUANCE AND TRADING OF SUKUK
ALMUDARABAHAL-MUGQARADAH

20 Abrundardtah Gooeval Definiten, Charactomstic A Typen
2.2 Subaskc Al Modarabahy ol Mogaradah Definson

B L O ALMbyatiah As The Underlving Sewstane Fen

AMOdaratn e ALMaeinsdall Sobuk

24 Basic Franpees U Suhub AR Moddarabad VAL Mucparaciady as
P P Massadurtion €8 Tha Copmed O Th lslambe Figh

Acackorny OF O
15 An Onverview OF AlMudbrabio i Al Mg sdale Subkuk Senscwn

20 Conylissm

CHAPTER 4:

ARTICLE CONTRIBUTION

AT Subs Isianee, B ing At Ioopostment e Positie

Social lingis

4.0 Sukuk Secandary market Volimes, Aciievenseims

il Birriers

A0 GEC Subub « A Triacky's Penpotiive of 2017

A4 Commbamtony of Foo bt sechrndkogy o e Sohuk sxkoary
L5 Bwoliion o Sobak Madon - Now Parslers

0 Reflocunes o the Sakuk Aacke

4.7 From Assetbasod Sokok o Valie Crain Sokib

1 SIS Sohk floancen By Pattnenhip for Sosiness Cornwey

E0 SOk AW Gl Do prvwentation el Mecpimmaintes

CONCLUSION
GLOSSARY




Standards Under Development

IIFM Standard - 14
Sukuk Al Mudarabah
Coming Soon

Sukuk Standardization

|IFM Standard - 13
Sukuk Al ljarah
Coming Soon

Sukuk Standardization




Published Standards

IIFM Standard - 12
IIFM-BAFT Master Funded Participation Agreement

[IFM-BAFT Master Funded Participation Agreement En/ Ar
Related Documents

[IFM-BAFT Master Unfunded & Funded Participation Agreements - Operational Guidance Memorandum En/ Ar
IIFM-BAFT Master Unfunded & Funded Participation Agreements - Structure Memorandum En/ Ar
Client Briefing (Baker McKenzie) En

[IFM Standard - 11
[IFM-BAFT Master Unfunded Participation Agreement

[IFM-BAFT Master Unfunded Participation Agreement En/ Ar
Related Documents

IIFM-BAFT Master Unfunded & Funded Participation Agreements - Operational Guidance Memorandum En/ Ar
[IFM-BAFT Master Unfunded & Funded Participation Agreements - Structure Memorandum En/ Ar

Client Briefing (Baker McKenzie) En



Published Standards

[IFM Standard - 10

ISDA/IIFM 2017 Credit Support Deed for Cash Collateral (VM)

ISDA/IIFM 2017 Credit Support Deed for Cash Collateral (VM)

Schedule to ISDA/IIFM 2017 Credit Support Deed for Cash Collateral (VM)

Related Documents

Clifford Chance Client Briefing on ISDA- IIFM Credit Support Deed for Cash Collateral (VM)




IIFM Standard -9

ISDA/IIFM Islamic Foreign Exchange Forward (IFX Forward) - Two Unilateral and Independent Wa'ad based Standard
ISDA-IIFM Two Unilateral and Independent Wa'ad based IFX Forward Standard Confirmation

Related Documents

[IFM Islamic FX Forward - Guidance Memorandum & Product Description

Structures of [IFM-ISDA Islamic Foreign Exchange Forward Standard Templates

Allen & Overy Client Briefing - ISDA-IIFM Islamic Foreign Exchange Forwards

Clifford Chance Client Briefing - ISDA-IIFM Islamic Foreign Exchange Forwards

Trowers Briefing Note - ISDA-IIFM Islamic Foreign Exchange Forwards

Linklaters Client Alert - ISDA-IIFM Islamic Foreign Exchange Forwards



IIFM Standard - 8
ISDA/IIFM Islamic Foreign Exchange Forward (IFX Forward) — Single Binding Wa'ad based Standard

ISDA-1IFM Single Binding Wa'ad based IFX Forward Standard Confirmation En/ Ar
Related Documents

IIFM Islamic FX Forward - Guidance Memorandum & Product Description En
Structures of IIFM-ISDA Islamic Foreign Exchange Forward Standard Templates En
Allen & Overy Client Briefing - ISDA-IIFM Islamic Foreign Exchange Forwards En
Clifford Chance Client Briefing - ISDA-IIFM Islamic Foreign Exchange Forwards En
Trowers Briefing Note - ISDA-IIFM Islamic Foreign Exchange Forwards En

Linklaters Client Alert - ISDA-IIFM Islamic Foreign Exchange Forwards En




[IFM Standard -7

ISDA/IIFM Islamic Cross-Currency Swap (ICRCS)

First Leg Cross-Currency Swap (Wa'ad - Two Sales)

Second Leg Cross-Currency Swap (Wa'ad - Two Sales)

Related Documents

[IFM Product Description for Islamic Cross-Currency Swap (ICRCS) Template
Client Briefing ISDA-IIFM Islamic Cross Currency Swaps



[IFM Standard - 6

Master Collateralized Murabaha Agreement (MCMA)

Master Collateralized Murabaha Agreement

Operational Guidance Memorandum

Related Documents

Minor Amendments to the text of the following Master Agreements

Key Features and Scope of the IIFM Shari'ah Board Review and Guidelines of the MCM Agreement
Clifford Chance Client Briefing IIFM MCM Agreement 16-Nov-2014

Trowers & Hamlins, Bulletin - Islamic finance - [IFM MCM Agreement (November 2014)



[IFM Standard - 5

Inter-Bank Unrestricted Master Investment Wakalah Agreement (UMWA)
Interbank Unrestricted Master Investment Wakalah Agreement

[IFM Wakala Operational Guidance Memorandum

Related Documents

Minor Amendments to the text of the following Master Agreements



[IFM Standard - 5

Inter-Bank Unrestricted Master Investment Wakalah Agreement (UMWA)
Interbank Unrestricted Master Investment Wakalah Agreement

[IFM Wakala Operational Guidance Memorandum

Related Documents

Minor Amendments to the text of the following Master Agreements



[IFM Standard - 4

ISDA/IIFM Mubadalatul Arbaah (MA) (Profit Rate Swap) - Two Sale
Mu'addal Ribh Thabit (Fixed Profit Rate)

Mu'addal Ribh Mutaghayyer (Floating Profit Rate)

[IFM PRS Product Explanation

Related Documents

[IFM PRS Product Explanation

Client Briefing - 27 March 2012

Client Briefing - 10 April 2012

Shari'ah Guidelines for Potential Users of Mubadalatul Arbaah (MA)
Mubadalatul Arbaah (PRS Paper)

Shariah meeting 8th November - CBB



IIFM Standard - 3

ISDA/IIFM Mubadalatul Arbaah (MA) (Profit Rate Swap) - Single Sale
Mu’addal Ribh Thabit (Fixed Profit Rate)

Mu’addal Ribh Mutaghayyer (Floating Profit Rate)

[IFM PRS Product Explanation

Related Documents

IIFM PRS Product Explanation

Client Briefing - 27 March 2012

Client Briefing - 10 April 2012

Shari'ah Guidelines for Potential Users of Mubadalatul Arbaah (MA)
Mubadalatul Arbaah (PRS Paper)

Shariah meeting 8th November - CBB



[IFM Standard - 2

ISDA/IIFM Tahawwut (Hedging) Master Agreement (TMA)

Tahawwaut (Hedging) Master Agreement (TMA)

TMA Explanatory Memorandum

Adaptation Proceedures - Policies for Institutions

Related Documents

TMA clarification summary

The circumstances in which the TMA provides for early termination

Mechanics of exchanging schedules between parties

Singapore Legal Opinion on ISDA/IIFM Tahawwut MA (Available only for [IFM Member Institutions)
Malaysia Legal Opinion on ISDA/IIFM Tahawwut MA (Available only for IIFM Member Institutions)



IIFM Standard - 1

Master Agreement for Treasury Placement (MATP)

Master Murabaha Agreemen

Master Agency Agreement for the Purchase of Commodities
IIFM Commodity Murabaha - Structure Memorandum



MESLEK SERTIFIKALARI -1-

AAOIF]

e Certified Islamic Professional Accountant
(CIPA)

e Certified Sharia Advisor and Auditor ( CSAA )



MESLEK SERTIFIKALARI — 2 -

General Council for Islamic Banks and Financial
Institutions ( CIBAFI )

www.cibafi.org
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Professional Certificate - Professional Certificate - Professional Certificate -
The Certified Islamic The Certified Islamic The Certified Islamic
Banker Specialist In Capital Specialist In Trade
Markets Finance

Professional Certificate - Professional Certificate - Professional Certificate -

The Certified Islamic The Certified Islamic The Certified Islamic
Specialist In TakaFul Specialist In Accounting Specialist In Governance

And Compliance
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Professional Certificate - Professional Certificates Professional Certificate -
The Certified Islamic - The Certified Islamic The Certified Islamic
Specialist In Risk Specialist In Shariah Specialist In Advanced
Management Auditing Shariah Auditing

Professional Certificate -
The Certified Islamic
Bank Manager
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THE GLOBAL UNIVERSITY OF ISLAMIC FINANCE

ABOUT INCEIF Program of intef@st

INCEIF was founded by Bank Negara Malaysia. It is a leading global Eirst Name

university forlslamic finance with AACSB accreditation, making it a —
truly world class university tor postgraduaﬁe‘:lslamw finance

programmes; With this accreditation, INGEIFjoins the top five per cent

of business sehools in the world.

INCEIF providesrigorous acadegai@proggammes such as Masters in Highest Education Desired Start
Islamic Finance Practice (MIBRIFMSC in Islamic Finance and PhDuin

Select One

Islamic Finance, at thef#ontier of research, giving you the opROFRIERITY

Funding
(Selectone

-

to develop advanced analytical and technical skills that arGiiGRN

sought after by global employers.




SONUC

Islami Finans konusunda standart treten (¢
uluslararasi kurulusu tanimaya calistik

Uygulama alani yaninda akademik referans
olarak sayginliklari var

Sure
Ulus
Ulus

<li gelisen ve degisen dinamik bir stirec
ararasi raporlari izlemek size deger katar

ararasi Meslek Sertifikalarina sahip olmak

da oyle...



Bu sunumu ve daha fazlasini asagidaki adreste
bulabilirisniz:
Necdet Sensoy academia.edu.tr

SABRINIZ iCIN TESEKKURLER

sensoynecdet@gmail.com



